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An Answer to a Merchandising Problem 


@ Jn addition to the many through cars operated 
from eastern points of origin to principal Western 
cities, Union Pacific has set up a distribution 
transfer at Cheyenne, Wyoming. Any L. C. L. 
merchandise arriving there from eastern points of 
origin is distributed into a battery of merchandise 
cars serving important destinations in Utah, 
Nevada, California, Idaho, Washington and Oregon. 


Inbound cars are transferred at Cheyenne and 
a fast merchandise train overtakes the original 
manifest train, insuring ‘‘on-time”’ delivery at all 
destinations on the Pacific Coast from Vancouver, 
B. C., to San Diego, California. By this method, 
a small L. C. L. shipment is delivered on the 
same schedule as carload freight. Our manifest 
and passing system permits giving the consignee 
location and date of arrival. 

R. R. MITCHELL, Freight Traffic Manager 


Union Pacific Railroad, Omaha, Nebraska 
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Road of the STREAMLINERS and the CHALLENGERS 
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is but one reason for 4 
Chesapeake and Ohio 
Lines’ smooth-work- 
ing dependable freight 


service. With opera- 
tion equal to the ex- 
cellence of plant and 
equipment, shippers 
may count on the 
arrival of consign- 
ments on schedule 
time, in perfect con- 
dition. 
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this service solves your shipping 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE RESPONSIBILITY FOR AMLIE 


HE hearings by the sub-committee of the Senate 

interstate commerce committee on the Amlie ap- 
pointment to the Interstate Commerce Commission are 
over. No one knows yet what the verdict of the com- 
mittee or the Senate will be. But we venture to remark 
that, if it is against confirmation, those to whom Amlie 
on the Commission would be a calamity, will just be 
lucky. If the verdict is for him, then they will have 
themselves to blame. For there has been no appreciable 
effort on the part of those vitally interested in preserv- 
ing a sound and able Commission to keep this man from 
serving on it. 

The railroads did absolutely nothing. Shippers, as 


represented by their National Industrial Traffic League, 
did nothing, though Mr. Fulbright, appearing for the 
Southwestern Industrial Traffic League in opposition, 
said as much as he could for the big league also; but 
all he could do was to point out that it was traditionally 
in favor of the appointment of the right kind of men 
to the Commission. Joining the railroads in their atti- 
tude of do-nothing were the other agencies of transport, 
except that the American Trucking Associations, Inc., at 
its meeting in Indianapolis last week, through its execu- 
tive committee, expressed itself against the appoint- 
ment to the Commission of anyone not qualified for 
the service. The traffic clubs, composed of men vitally 
interested in and well informed on transportation mat- 
ters, also did nothing enthusiastically, though many of 
them have in their constitutions high-sounding phrases 
about being helpful to the public in bringing about 
sound transportation policies and, certainly, their na- 
tional association, to which a hundred of them belong, 
was set up for just that thing. There were two excep- 
tions to this—the Junior Traffic Club of Chicago, which 
adopted resolutions.and sent them to Senator Wheeler, 
and the Ft. Wayne Transportation Club, which took the 
matter up with an Indiana senator and a member of 
the House. The Illinois District Traffic League and the 
New York Shippers’ Conference took similar action 
and so did the Trafficmen’s Association of America, 
and, as we have said, the Southwestern Traffic League 
put in an appearance. The Transportation Association 
of America sent a circular to members advising them 
of the situation, suggesting telegrams or letters to 
senators. Mr. Shatford appeared for the Railroad Own- 
ers’ Association. 

There may have been more resolutions on the sub- 
ject but, if there were, there was no publicity about it. 
The rest of the opposition was confined to the press 
and a few politicians from the state of Wisconsin and 
other individuals. Outstanding among these was 
Luther M. Walter, representing nobody but himself but 
striving manfully for what there ought to have been 
thousands fighting for at his side. 

The reasons for this lack of activity are two. One 
is merely the inertia common among members of the 
Let George Do It Club. They are the kind of fellows 
who are responsible for bad nominations at the pri- 
maries and bad choices in the election. The other is the 
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large number of members in the Don’t Stick Your Neck 
Out Club. They are inspired by cowardice. For in- 
stance, suppose Amlie should be seated on the Com- 
mission. Where would we get off, they ask, if we had 
to appear before him in a case in which we were in- 
terested? 

We regard it as a disgrace that organizations like 
the National Industrial Traffic League and the Associa- 
tion of American Railroads did not live up to their 
obligations, and that other organizations, even such of 
the traffic clubs as regard themselves as existing only 
for good times and “business contacts,” did not see their 
opportunity to do something worth while. 


PROPOSED TRANSPORTATION ACT 

EARINGS on proposed transportation legislation 

before the House committee on interstate and for- 
eign commerce have revealed that railroad management 
and labor are standing together against enactment of 
legislation giving any government officer or agency 
power to induce or compel coordination of railroad 
facilities and in favor of regulation of rates of all 
agencies of transportation by the Interstate Commerce 
Commission. In contrast to these positions are the pro- 
visions of the Lea transportation bill providing for com- 
pulsion and a mixture of regulation of transportation 
agencies by the Commission and other regulatory 
bodies. 

Thus, we have at an early stage of the hearings 
a difference of opinion on major issues that will prob- 
ably have an important bearing on what Congress 
finally does with the subject. In the past, railroad labor 
has exercised controlling influence on Congress with 
respect to legislation. Whether or not it will be able 
to block legislation such as that proposed in the Lea bill 
and to which it “violently” objects remains to be seen, 
but the combination of railroad management and labor 
is formidable. 

As we have heretofore stated, we approve much 
in the Lea bill, so far as objectives are concerned, but 
we are not certain that the new legislation should go so 
far as to compel coordination of facilities, however de- 
sirable such coordination may be. We are not so much 
concerned about the idea from a theoretical point of 
view, but we do fear that an administrator, a commis- 
sion, or a transportation board with such power would 
go about its work in such way as to become thoroughly 
obnoxious. 

Those who think this power of compulsion should 
exist have on their side, of course, the argument that 
the railroads as a whole have turned a cold shoulder 
to coordination proposals and that the heads of rail- 
road executives should be “cracked together” with the 
big stick of a governmental agency to bring about elimi- 
nation of waste and duplication of facilities. 

We believe that the Lea bill, as far as it goes in 
the matter of providing for increased regulation of rates 
of carriers, is good, but has not the time come for 
regulation of rates of all carriers by one agency—the 
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same degree of regulation to apply to all carriers? 
This suggestion will be as ‘violently’ opposed by cer- 
tain advocates of waterway transportation as compul- 
sion is opposed by railroad labor in the matter of co- 
ordination of facilities, but, in both instances, the test 
of whether the proposals are in the public interest 
should be controlling. Railroad labor, of course, fears 
compulsion as to coordination because, if widespread 
elimination of facilities should result, it might have less 
employment. Likewise, shippers who have access to 
waterway transportation fear that regulation would in- 
crease waterway charges or, at least, prevent reduc- 
tions in waterway rates that may now be obtained 
without governmental interference. 

We think, however, that the time has arrived for 
Congress to place all carriers under the same degree 
of regulation, though regulation ought to be simplified 
in character and reduced in amount. 


LAND GRANT RATE REPEAL 


OVERNMENT employes engaged in traffic work 
are carrying on what amounts to a campaign 
against repeal of the land-grant acts under which gov- 
ernment traffic, in part, moves at reduced freight rates. 
This is an improper activity that should be stopped. 
Whatever these employes may think about the proposal 
to repeal these acts, they are “out of order’ in express- 
ing an opinion on the subject unless asked to do so by 
Congress. It may be that they fear that they will suf- 
fer if it no longer becomes necessary to figure and 
apply land-grant rates, but that does not justify their 
engaging in an effort to prevent repeal. 

The Federal Transportation Association, which was 
organized some time ago by government traffic em- 
ployes, is circulating a pamphlet entitled, “Facts Re- 
garding Federal Land Grants to the Railroads of the 
U. S.” In responding to requests for this pamphlet 
officers of the association have sent other information 
which raises a question as to the wisdom of the move- 
ment to have the acts repealed. 


Repeal, says the pamphlet, would add several mil- 
lion dollars to the expense of running the government 
and additional taxes would have to be levied to meet 
this expense. Government traffic, it is contended 
further, would be diverted to a certain extent to high- 
ways and waterways because cheaper routes would be 
sought by the government. It is also asserted that 
elimination of land-grant rates might mean a reversal 
of the government’s purchase policy and that, instead of 
buying f. o. b. factory, the government probably would 
buy “delivered” and government contractors would be 
forced to put out about $50,000,000 a year in prepay- 
ment of freight charges. 

Of course, if the government had to pay full com- 
mercial rates on its shipments, its expenses would in- 
crease. It has been estimated that the railroads have 
received from $7,000,000 to $10,000,000 a year less, due 
to land-grant deductions, than they would have received 

(Continued on page 294) 
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Current Topics in 
Washington 





A thought said to be cherished 
south of the Rio Grande is that the 
oil supplies of the United States 
will be exhausted in about thirty- 
five years. The companion thought 
is said to be that, because Mexico’s 
government has taken over the oil resources of the republic, 
without paying for them, Japan, then being in the good graces 
of Mexico, will wipe out the American navy, putting the United 
States at the mercy of that pair, because Mexico will have oil 
and the United States will have none. 

Whether they will divide the United States between them 
has not yet appeared. Perhaps Mexico would be content with a 
return of territory that once belonged to her, leaving to Japan 
the land the country got from Jefferson’s land deal with 
Napoleon Bonaparte. 

There are still things in print that solemnly show that the 
oil supply was to have been exhausted about 1862 and at vari- 
ous dates since then. But, seemingly, they are not read seri- 
ously except, possibly south of the Rio Grande and, perhaps, 
in the land of the Rising Sun. 


Mexico Said to Be- 
lieve United States 
Will Crash About 1974 





A short time ago, when there 
was a hearing before Commis- 
sioner Mahaffie and Examiner 
Devoe in Finance Nos. 12283 and 
12284, applications of the Lehigh 
Valley for approval of the plan for 
taking financial pressure off that once very prosperous road, 
the audience consisted of three newspaper reporters and Ex- 
aminer Eddy, a visitor in the hearing room. .In all, there were 
nine persons in the room, three of the Commission personnel, 
three lawyers, and the reporters, not counting the operators 
of the stenographic machinery. 

There was not much interest in the matter and in a short 
time the hearing was over. It was held because Commissioner 
Mahaffie thought there should be a record made of something 
more than the papers showing what was proposed. 


About the same time briefs were being filed in the Missouri 
Pacific reorganization. Hundreds, if not thousands, of printed 
pages were laid on the Commission’s tables, in strange contrast 
with the small record that was being made in the Lehigh 
Valley plan of reorganization for a limited period by agree- 
ment between the railway company and its creditors. True, 
the Missouri Pacific is a much larger system than the Lehigh 
Valley and the scheme for its reorganization is complex, not 
to mention the cruelty, as some believe, to the stockholders. 
They will be wiped out, without hope of ever getting anything 
even if, as a result of reorganization, the system becomes an 
enormous earner, if the examiner’s proposals prevail. That, 
however, is not so in the composition reorganizations proposed 
by the Baltimore and Ohio and Lehigh Valley. They may 
never bring a cent to the stockholders hereafter. But, it might 
be suggested, the evil day is being put off for a number of 
years. If the carriers “come back,” the equity holders will get 
something. But not so under the proposed Missouri Pacific plan. 


A Contrast in 
Railroad Reorganization 
Proceedings 





This year in the independent 
offices appropriations bill, the 
House committee having charge 
thereof has brought about uni- 
formity of salaries of members of the Commission, the Civil 
Aeronautics Authority, the Maritime Commission, and the 
Administrator of the aeronautics body. The salaries are to be 
$10,000 a year. 

The general statute says the salaries shall be $12,000 a 
year. For a number of years, however, members of the Inter- 
state Commerce Commission, the body that has a large degree 
of contro] over property of far greater value than any other, 
if not of all others, have received only $10,000. That is all 
Congress would set aside toward paying the $12,000 salary 
the general law says they shall receive. The commissioners 
were cut when economy was the watch word in the early part 
of the first Roosevelt administration. Nearly everybody else 
got his salary restored when the administration claimed the 
country was coming out of the depression, though it seemed 


A Bit of Uniformity 
in the Economy Direction 
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to some that it was merely responding to the “shot in the 
arm” with hilarious spending of borrowed money. 

Those about to have $2,000 a year lopped off what they 
expected to get may grieve. But it is believed they will receive 
no sympathy from those who are producing the dollars needed 
to pay them. Few of the latter, it is believed, have been re- 
stored to the full measure of income that was theirs before the 
economic blizzard hit them. 


Scarcely a week passes but that 
a tank ship rescues somebody or 
something somewhere on the globe, 
observes the American Petroleum 
Industries Committee. That a tank 
ship such as the Esso Baytown, 
which rescued most of the people on the “Cavalier,” should be 
able to do such a deed need hardly cause surprise. 

Churning the waters of the seven seas are about 2,000 
tank ships. In as much as Americans are the greatest users of 
petroleum products, it is arithmetically certain that a tank 
ship will be near at hand in the western Atlantic when disaster 
overtakes a craft, air or water. Tank ships are efficient drays 
of the water ways. The aggregate tonnage is a little more 
than $10,000,000, the cost being about $100 a ton. Some of 
them are high speed. The high speed ships costs sometimes 
run into seven figures. 

American tankers number about 500. That is a deceptive 
figure. American capital owns many more than that number 
of tank ships, but they fly the flags of other countries. Flying 
the American flag is a luxury in some if not many instances. 
About 600 fly the British flag, 300 that of Norway and about 
100 the ensign of The Netherlands. 

The world war brought forth the tank ship in its glory. 
When the war broke out in 1914 there were about 320 such 
ships. But for the rapid construction of tank ships and the 
transport of American railroad tank cars to the battle fields 
of France, the allies would probably have lost the war. It 
was necessary to send American tank cars to Europe, as the 
little oil cans used on the European railroads could not get 
enough gasoline to the front lines. American tank cars at 
that time carried about three times as much as British tank 
cars, which were the largest in Europe—at least in that part 
of Europe dominated by the allies. 

When the Senate refused, 72 to 
9, to confirm the nomination of Eloyd 
H. Roberts to be a federal district 
judge in Virginia, it reestablished, in 
the opinion of a good many, the sys- 
tem of checks and balances in govern- 
ment designed by the makers of the Constitution. 

Rejection of the Roberts nomination may be deemed by 
ardent friends of the President a humiliation for him. It may 
be suggested, however, that the President knows, or should 
know, enough about the history of government to know that 
the legislative power is the great power and that the executive 
power, if it wishes to avoid humiliation, will seek real advice 
as well as consent of the Senate in the nomination instead of 
trying to impose his will on senators. 

Had the Senate confirmed Roberts (he was a Virginia 
judge) it would have taken, in the estimation of some, a long 
step toward the conversion, again, of the Senate into a rubber 
stamp, such as it was in the early part of President Roosevelt’s 
first administration. Had the nomination been confirmed, the 
Virginia senators, in a political sense, would have been on the 
outside looking in. President Roosevelt and his ardent fol- 
lowers in the Old Dominion would have been on the inside 
looking out. 

By rejecting the nomination, the Senate, in effect, told the 
President that his nominees could not be confimed “with the 
advice and consent of the Senate,” as the Constitution says, 
without consulting senators. Confirmation would have meant 
that the President and his friends would have control over all 
the patronage in Virginia. The Glass-Byrd organization would 
have no gifts for their political supporters. That organization 
may not get anything for its friends, but, so long as the Vir- 
ginia senators and the Senate follow the rule laid down by 
them in the Roberts case, the President and his friends will 
also be without pie—until, if ever, there is a compromise. 

All this looks to the control of the Virginia delegation, it 
is believed, in the Democratic national convention in 1940. It 
may be suggested, without fear of contradiction, that the makers 
of the Constitution did not have in mind any such political 
thing as a national convention. They hated “faction,” which 
was their name for party. They thought things could be op- 
erated without “faction.” Thereby they showed themselves to 
be great idealists. 

The Virginia senators invoked the “personally obnoxious” 
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rule for the rejection of the Roberts nomination. Sometimes 
it is called the “personally objectionable” rule. That is a 
courtesy rule whereby senators protect themselves from the 
President’s political road roller. It’s the Senate’s “hey Rube” 
cry rallying all senators. 

It usually works. Memory says that Senator Holt, of West 
Virginia, suggested its invocation but got insufficient support 
from his colleagues. The vote in the Roberts case, it is be- 
lieved, is the most decisive instance of its use. 

Those who like what the Senate did suggest that, if the 
Presdient had been able to bring about the confirmation of 
Roberts, it would be a case of rubber stamp thereafter. But 
the Roberts vote shows that even New Deal senators think 
there should be a check on the President that will force him 
to consult the senators from a state in the selection of federal 
officeholders to serve within the territory of a state. A Presi- 
dent able to name federal officeholders in a state contrary to 
the wishes of the senators therefrom, it is the general belief 
of politicians, would have a decided head start in controlling 
nominations for state officers. Control of the state organiza- 
tion would mean the control of nominations to the Senate. 
Senators beholden to a President for their nomination and 
election, it might be suggested, would not really be rubber 
stamps firm enough to make a good impression in approving 
legislation desired by the President. 

Defeat of the court bill, the reorganization of executive 
departments measure, and slicing of $150,000,000 from the relief 
bill were also restorations of checks and balances.—A. E. H. 


LAND GRANT RATE REPEAL 
(Continued from page 292) 

at regular rates for transporting government traffic. 
The issue here, however, is not that the government 
would have to pay more for its transportation than it 
has paid, but whether the continuation of the reduced 
land-grant rates is fair to the railroads and whether 
these preferential rates result in discriminations that 
would not exist if the rates were eliminated. 

However, it is not our purpose to answer the as- 
sertion in the pamphlet or to make an argument for 
repeal—though we believe the acts should be repealed. 
The point we wish to emphasize is that the government 
traffic employes are making a serious mistake in at- 
tempting to oppose repeal. If that practice should be- 
come general among government employes, it is easy to 
visualize the result. We would have a deluge of pam- 


phlets telling why this or that activity should not be dis- 
continued. 


HINDSIGHT AND FORESIGHT 


OW little able are even the wisest to foresee de- 
velopments from a given course of action and how 
much better is the hindsight than the foresight of most 
of us, is illustrated by the following from a letter writ- 
ten in 1892 by Richard Olney, who had been general 
counsel for the Burlington Railroad and was made At- 
torney-General by President Cleveland, which we ran 
across recently in an article in Harper’s Magazine on 
“Omaha, Nebraska’’: 


The (Interstate Commerce) Commission, as its functions 
have now been limited by the courts, is, or can be made, of 
great use to the railroads. It satisfies the popular clamor for a 
government supervision of railroads, at the same time that 
that supervision is almost entirely nominal. Further, the older 
such a commission gets to be, the more inclined it will be 
found to take the business and railroad view of things. It 
thus becomes a sort of barrier between the railroad corporations 
and the people and a sort of protection against hasty and crude 
legislation hostile to railroad interests. . . . The part of wis- 
dom is not to destroy the Commission, but to utilize it. 
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TRANSPORTATION ECONOMICS 


Using the terminology of the economist, Commissioner 
Aitchison indicated the evolution in transportation economics 
in an address before the Franklin Institute of Pennsylvania, 
February 7, at Philadelphia, Pa. It was a discussion of the 
transport problem. The discussion, he said, should not degen- 
erate into a mere debate; the time and place, he added, called 
for counsel, not controversy. 

When competition so developed that it weakened all the 
components of the transport system, he said the competitive 
principle had to be subjected to scrutiny and asked to justify 
itself as against any and all limitation. 

Bearing in mind the fact, said he, that existing law was 
so often merely the embalmed, currently accepted economic 
theory of past days, he suggested a survey of the shifts occur- 
ring within this country. 

The first American railways, he pointed out, were com- 
pelled to protect the rates of their competitors, the highway 
and the canal carriers. The “value of the service” theory, he 
said, was thus imposed on the rails by law, not in deference to 
economic theory, but to insure preservation of existing trans- 
port agencies “against the irresponsible competition of the 
unimportant, unstable upstarts known as railways.” 


The usual answer given to the transport problem that had 
arisen in the “great depression,” said he, was coordination, 
which might mean much or little. Extraordinary as it might 
seem, said Commissioner Aitchison, the suggestion was some- 
times made, sériously to take off all rules “and thus legalize 
industrial mayhem.” He said no adequate national coordina- 
tion or cooperating system could result if regulated or unregu- 
lated warfare was to be relied on for demonstration of the 
adequacy of the forms of transport to perform particular 
services. 

Rates, Mr. Aitchison said, were now made in theory to 
conform to variations in transportation service; actually “the 
parties to the rate controversy seek by means of the rate deci- 
sion to achieve certain economic and social results which the 
rate-making authority, under the existing law, can consider 
only illicitly.” 

Composition and regulation by one agency to mitigate the 
evils of the present competition was suggested, it seemed, 
when Commissioner Aitchison said “needed stabilization of rela- 
tions between the various transport agencies in respect of 
their individual charges and practices, cannot come if they 
must be treated as distinct and unrelated entitles. . . . Some 
degree of composition can be attained for the future, at least, 
if the services and charges of carriers may be related more 
directly one to the other, in the light of their relative importance 
to the nation and the harmonious development of efficient, 
cheap and universal service.” That, he said, might require 
readjustment of current economic theories and laws in which 
they found expression. 

The effect of a composition of the strife among the car- 
riers of all types, he said, would be of great social benefit. 
In part, he said, it would be but a reversion to the initial 
situation when the rates of the railways, canals and turnpikes 
were more or less closely tied together by law. Doubtless, said 
he, such a composition as might be accomplished now would 
not reflect the adjustment of relations which would persist in 
the long run. 

In closing Mr. Aitchison said that Benjamin Franklin, 
Robert Morris, Stephen Girard and others whose memories 
clustered about the hall in which he was speaking would 
counsel courage and a facing of the facts at this time, with 
Franklin bringing the discussion to a close by observing that 
the matter before the meeting compelled them to a common 
concern, “lest if we do not hang together, we all hang 
separately.” 


RAIL PENSION TAXES 


Collections under the carriers taxing act, which provides 
money for retired railroad employes, totaled $111,421,256.86 in 
1938, as compared with $91,916,461.02 in 1937, according to a 
compilation made by the Bureau of Internal Revenue. The 
rate of tax on payrolls was 5% per cent. 

The compilation shows that the greatest collection was 
made from Illinois which amounted to $17,341,642.09 in 1938, 
as compared with $14,139,089.25 in 1937. Other large collec- 
tions were made from New York, $16,941,832.25 in 1938, as 
compared with $13,799,336.83 in 1937; from Pennsylvania, $13,- 
932,213.78 in 1938, as compared with $13,100,715.34 in 1937; 
Maryland, including the District of Columbia, $7,755,604.90 in 
1938, as compared with $6,605,284.71 in 1937; Ohio, $6,727,- 
495.23 in 1938, as compared with $5,491,954.63 in 1937; Mis- 
souri, $6,420,695.62 in 1938, as compared with $5,114,711.93 in 
1937; and from California, $6,170,721.39 in 1938, as compared 
with $4,698,614.97 in 1937. 


———— 
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Decisions of Interstate Commerce Commission 





SALT FROM THE SOUTHWEST 


ITH both earnings and circuity limitations attached, the 

Commission, by division 2, in fourth section application No. 
15610, salt rates, by eleventh supplemental fourth section order 
No. 12794, has authorized the railroads to establish and main- 
tain rates on salt and salt compounds from Louisiana and 
Texas origins to Ohio River crossings and certain points north 
and south thereof over routes through southern territory with- 
out observing the long-and-short-haul part of section 4. The 
prior report herein is 222 I. C. C. 375. 

Authority has been denied to the carriers to establish re- 
duced rates on the like traffic over all routes to St. Louis, 
Mo., Louisville, Ky., and Cincinnati, O., without observing the 
long-and-short-haul part of section 4. 

This report, says a foot note, deals only with fourth 
section applications Nos. 15943 and 17122, salt from Texas and 
Louisiana, those mentioned being a part of the fourth section 
phase covered by fourth section application No. 15610. 

Fourth section order No. 12794, dated May 12, 1937, as 
modified from time to time, was vacated and set aside by the 
supplemental order so far as it denied relief prayed in fourth 
section application No. 15943. The eleventh supplemental order 
authorizes the railroads to establish and maintain over their 
routes through New Orleans, La., and Memphis, Tenn., rates 
on salt and salt compounds, in bulk and in packages, from pro- 
ducing and shipping points in Louisiana and Texas and from 
points intermediate thereto from which rates from the produc- 
ing or shipping points are observed as maxima, to St. Louis, 
Mo., Louisville, Ky., Cincinnati, O., Chicago, Ill., Green Bay 
and Oshkosh, Wis., and other destinations in central and IIli- 
nois territories, also to destinations in southern territory on 
routes to St. Louis and the Ohio River cities to which the 
rates to those cities are now observed as maxima, the same as 
those contemporaneously in effect over competing routes from 
and to the same points. But the rates are not to be lower 
than the present rates over the latter routes, and the railroads 
are authorized to maintain higher rates to intermediate points, 
subject to conditions. 

The first condition is that the rates to intermediate points 
shall not exceed rates prescribed or constructed on the basis 
prescribed in Rate Structure Investigation Part 13, Salt, 197 
I. C. C. 115, plus general increases authorized since then. A 
further condition is that the relief shall not apply (a) to rates 
on package salt, over any route that yield less than 10 cents 
a car-mile for the distance over the route; and (b) to rates 
on bulk salt over any route over which relief is not authorized 
herein with respect to rates on package salt. The relief is sub- 
ject to the 3344 and 50 per cent circuity limitations which have 
been employed in many other fourth section orders. 


Fourth section application No. 17122 is denied and all other 
and further authority requested in application No. 15943, is 
also denied, effective May 25. 


Chairman Caskie said he concurred in the grant of relief 
sought in No. 15943. But he expressed the opinion applicants 
had justified and he would grant the broader relief sought in 
No. 17122 to permit them to establish the proposed rates from 
Texas and southern Louisiana to St. Louis, Louisville and Cin- 
cinnati, and to maintain higher rates to intermediate points. 
The latter application, he said, was not opposed by any of the 
affected intermediate points or by competing salt producers in 
Michigan. The Kansas producers and the producer at Winn- 
field, La., who opposed the grant of such relief, said he, sub- 
mitted no definite proof that the proposed rates would be un- 
lawful. 


IRON AND STEEL RELIEF DENIED 


Although the railroads argued that the matter in hand came 
within the “low spot rate” admonition of the Commission in 
Ex Parte 123, the Commission, by division 2, in fourth section 
application No. 17333, iron and steel to Minnesota, has denied 
authority, by fourth section order No. 13315, to continue re- 
duced iron and steel rates from Chicago and other points to 
destinations chiefly in western trunk line territory without 
observing the long and short haul part of the fourth section. 

The reduced rates, the report said, were found justified by 
division 2, in Iron and Steel from Illinois Territory, 188 I. C. C. 
359, and were the ones now in effect, plus the increases result- 


ing from general increases authorized by the Commission. The 
carriers, parties to Kipp’s I. C. C. No. A-2495, asked for au- 
thority to continue the present rates from Chicago and Peoria, 
Ill., Manitowoc and Milwaukee, Wis., St. Louis and Kansas 
City, Mo., and points taking the same rates to St. Paul, Minne- 
apolis and Duluth and points grouped therewith, without ob- 
serving the long and short haul part of section 4. Representa- 
tives of steel manufacturers, chambers of commerce and traffic 
associations, the report said, presented testimony in opposition 
to the relief sought. 

In October, 1932, according to the report, the carriers re- 
duced the rates, except from Kansas City, below the normal 
basis of 32.5 per cent of first class to meet water competition 
to Duluth and rail or truck competition therefrom to the Twin 
Cities; also truck competition between the points here con- 
sidered, and market competition created by the movement of 
iron and steel by water from eastern producing points. They 
were found justified, in the case mentioned. Related rates, the 
report said, were later established from Kansas City. 

There were no departures in the present rates, according 
to the report, between the considered origins and destinations, 
as such rates were originally established and were still main- 
tained as maxima at intermediate points. 

The purpose of the desired relief, the report said, was to 
enable the applicants to continue the present reduced rates from 
and to the points of origin and destination described and to es- 
tablish and maintain higher rates on the normal basis from, to 
and between intermediate points. The railroads, the report 
said, asserted that the competition with compelled the reduc- 
tion of the rates to the Twin Cities and Duluth did not exist 
at the intermediate points and that a relatively small volume 
of the traffic moved to such points. A witness said that out of 
15,000 carloads moved in a period of six or eight months, only 
about 300 carloads moved to intermediate points. It was ad- 
mitted, said the report, that the survey about the 15,000 cars 
gave no consideraton to intermediate iron and steel fabricators 
and jobbers who competed with the Twin Cities and Duluth in 
reaching interior markets. 

A further assertion was that the present reduced rates at 
intermediate points had become a disturbing factor in connec- 
tion with the rates on like traffic in other territories. 

Applicants, the report added, insisted they were entitled to 
meet the competition of other forms of transportation by estab- 
lishing reduced rates to competitive points without suffering 
a loss of revenue on traffic to and from other points not affected 
by such competition. They further argued that in seeking to 
restore normal rates on traffic to and from the intermediate 
points they were substantially complying with the Commis- 
sion’s admonition to review their rates and wherever possible 
increase subnormal rates to the proper basis. 

Iowa manufacturers and distributors, the report said, con- 
tended that the establishment of the proposed higher basis to 
and from Iowa points would result in unreasonable rates and 
in disadvantage and prejudice to manufacturers at such points 
when shipping to destinations intermediate to, but in the vicinity 
of the Twin Cities. 

The Commission came to the conclusion that the applicants 
had failed to sustain the burden of making out a “special case” 
under the fourth section. 


MEANING OF GRANDFATHER CLAUSE 


Members of division 5 sharply disagreed in interpretation 
of the grandfather clause of the motor carrier act in a decision 
in MC 63917, Gable Transport Co., Inc., common carrier appli- 
cation. The division denied a certificate under the grandfather 
clause authorizing operation as a common carrier of petroleum 
products between points in Delaware, Maryland, Pennsylvania 
and the District of Columbia. 

Commissioners Eastman and Rogers said that in their opin- 
ion the applicant had no grandfather rights with respect to 
the operation as a carrier by dump truck as that service was 
abandoned on December 9, 1935. They said they were also of 
the opinion that the applicant had no grandfather rights with 
respect to the transportation of petroleum products since that 
operation was not conducted on June 1, 1935. In addition, they 
said that the institution by applicant of service as a carrier of 
petroleum products after the effective date of the provisions 
of the motor act relating to certificates, October 15, 1935, con- 
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stituted a violation of the act. They said the Commission 
should not authorize the commencement of such operation 
without requisite proof of applicant’s qualifications and of 
public convenience and necessity. 

The facts are that Moses James Gable, of Red Lion, Pa., 
began operations as a carrier by dump truck between points 
in Delaware, Maryland, Pennsylvania and the District of Co- 
lumbia, over irregular routes, in 1932. He was succeeded by 
the Gable Transport Co., Inc., of York, Pa., and the corpora- 
tion was substituted as the applicant. 

In November, 1935, Gable, the applicant’s predecessor, 
bought a tank truck and began hauling petroleum products 
almost exclusively from Marcus Hook, Pa., and Baltimore to 
Red Lion, Harrisburg, Lancaster, Hanover, Camp Hill, and 
other points in Pennsylvania, Frederick, Md., Wilmington, Del., 
and Washington, D. C. The Petroleum Carriers, Inc., and 
trunk line railroads opposed the application. 

The majority said it could not indulge in a conception 
that for the purpose of the grandfather clause the Commission 
should consider applicant’s operations abstractly and without 
reference to any definite type of service rendered in the statu- 
tory period. A person who was in the business of a common 
carrier in transporting household goods in California for a 
time, who abandoned that business, and immediately began 
transporting heavy machinery in Maine, might, said the report, 
be said in a sense to have been engaging in a common carrier 
business all the while. But, it added, when it came to fitting 
such disconnected operations within the specific provisions of 
the grandfather clause the impossibility of applying the con- 
ception of a common carrier in general became obvious. The 
clause, it said, required a showing that the carrier was in bona 
fide operation “over the route or routes or within the territory 
for which application is made” on the statutory date “and had 
so operated since that time.” These conditions could not, it 
said, be met by the carrier in the supposed case for necessarily 
there could be no continuity either with respect to the type of 
operation or the route in the statutory period. 

The Commission, however, said its action was without 
prejudice to the institution by the applicant of a proceeding 
looking to the issuance of a public convenience and necessity 
certificate for the petroleum operation. 

“The test,” said Commissioner Lee in a dissent, “is not 
whether the carrier transported coal one day and oranges the 
next, or whether he operated dump trucks for a period and 
changed to the transportation of petroleum; it is whether he 
continuously operated as a common carrier by motor vehicle. 
It is conceded that he operated as a common carrier by motor 
vehicle from 1932 to date.” 

The majority based its conclusions, in part, on section 
208 (a). Commission Lee said that that had nothing to do with 
the necessary finding as to the existence of grandfather rights. 
That section, he said, came into the picture after it had been 
decided that a certificate should issue. Then it was, said 
he, that the Commission might specify the character of service 
to be rendered and the terms, conditions, and limitations to be 
attached to the certificate, as provided in that section. 


COMMISSION REPORTS 


Sewer Pipe, Etc. 


No. 27967, Standard Fire Brick Co. vs. A. T. & S. F. et al. 
By division 4. Charges collected or sought to be collected on 
mixed carload shipments, sewer pipe and drain tile, Pueblo, 
Colo., to Littlefield, Tex., and Woodward, Okla., in 1937, 30 
and 31 cents, respectively, applicable but unreasonable to the 
extent they exceeded those which would have accrued at the 
contemporaneous class rates. Reparation of $98.30, with in- 
terest, awarded. Charges collected on a mixed carload of sewer 
pipe and fire brick from Pueblo to Hereford, Tex., inapplicable. 
Applicable rate found to have been 30 cents, minimum 26,000 
pounds. 

Petroleum Products 


No. 27679, Independent Refining Co. et al. vs. A. T. & S. F. 
et al., embracing also fourth section applications Nos. 17239 of 
the Northern Pacific and specified connecting carriers, and No. 
17612 of the Great Northern. By division 4. On reconsidera- 
tion, finding in prior report, 229 I. C. C. 595, that fourth sec- 
tion relief must be denied has been modified. Authority has 
been granted in fourth section order No. 13319 based on fourth 
section application No. 17239 to establish and maintain from 
Billings and Laurel, Mont., and applicant in No. 17612 author- 
ized to establish and maintain from Billings, Laurel, Great 
Falls, Conrad, Cut Bank, Kevin, O’Neil Spur, Shelby, Sun- 
burst, Sweet Grass, Lewistown and West Lewistown, Mont., to 
points in North Dakota, South Dakota and Minnesota over 
existing routes, rates on refined and low-grade petroleum prod- 
ucts the lowest that may be established over any line or route 
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from Billings and Laurel to the same destinations. The rates 
are to be on the basis prescribed or approved in the prior 
report as modified by the increases subsequently authorized, 
and are to be made without regard to the long-and-short-haul 
part of section 4. The relief is also subject to a 50 per cent 
circuity limitation. 

Brick 


Fourth section application No. 17595, brick and related 
articles in the west. By division 2. Parties to Kipp’s I. C. C. 
A-2702 authorized by fourth section order No. 13316 to es- 
tablish and maintain over their routes on brick and related 
articles, minimum 50,000 pounds, distance-scale rates ranging 
from 4.5 cents for 20 miles or less to 8.5 cents for the block 
between 100 and 110 miles, from certain origins in Nebraska 
to points in Iowa and from certain origins in Iowa to points 
in lowa over interstate routes, Minnesota and Nebraska, with- 
out observing the long-and-short-haul part of section 4. The 
relief is not to apply to circuitous lines or routes where the 
distance over the short line or route is 110 miles or less and 
the longer line or route is more than 70 per cent circuitous. 
A further proviso is that nothing herein shall be construed as 
authorizing the establishment of any rate inconsistent with 
those prescribed or approved in Mason City Brick & Tile Co. 
vs. Director General, 107 I. C. C. 702. 


Bituminous Coal 


No. 27559, Morehead Cotton Mills Co. vs. C. & O. et al. 
By division 4. Rates, bituminous coal, from mines in Virginia 
and West Virginia to Spray, N. C., unreasonable to the extent 
they exceeded, exceed or may exceed $2.55. The complaint 
was filed October 6, 1936. Reasonable rates for the future 
were asked as well as an award of reparation on shipments de- 
livered after October 6, 1934. New rate is to be established 
on or before May 6. Reparation awarded. Commissioner Ma- 
haffie noted a dissent. 

Limestone 


No. 27744, Globe Roofing Products Co., Inc., vs. C. & N. 
W. et al. By division 4. Rates, ground or pulverized lime- 
stone, Joliet, Ill., and roofing granules from Wausau, Wis., and 
Pine Hill, Mich., to Lowell, Ind., unreasonable to the extent 
it exceeded $1.20 on limestone; on roofing granules from 
Wausau to Lowell to the extent it exceeded $2.55 a 
net ton; and on granules from Pine Hill to Lowell 
to the extent they exceeded $3.20 a net ton. To those 
rates, the Commission said, authorized emergency charges 
might be added. Reparation awarded. Commissioner Porter, 
dissenting, expressed the opinion that the assailed rates were 
unreasonable to a much greater extent than found by the 
majority. 


COMMISSION MOTOR REPORTS 


In MC F-734, Hoover Motor Express Co., Inc., purchase, 
Cincinnati-Southern Motor Express, Inc., the Commission, by 
division 5, has approved and authorized the purchase by Hoover 
Motor Express Co., Inc., Nashville, Tenn., of operating rights 
and property of Cincinnati-Southern Motor Express, Inc. 

In MC F-694, Heard & Heard, Inc., purchase, S. C. Cal- 
laway, the Commission, by division 5, has approved and au- 
thorized the purchase by Heard & Heard, Inc., Refugio, Tex., 
of operating rights of S. C. Callaway, Houston, Tex. 


In MC F-682, A. B. C. Coach Lines, Inc., purchase, Ohio 
Bus Line Co., the Commission, by division 5, has approved 
and authorized purchase by A. B. C. Coach Lines, Inc., Fort 
Wayne, Ind., of certain operating rights of the Ohio Bus Line 
Co., Cincinnati, O. 

In MC F-603, M & A Motor Freight Lines, Inc., purchase, 
Capital Freight Line, Inc., the Commission, by division 5, has 
approved and authorized purchase by M & A Motor Freight 
Lines, Atlanta, Ga., of operating rights and property of Capi- 
tal Freight Line, Inc. According to the report applicant’s 
operations between Atlanta, Ga., and Mobile, Ala., duplicate 
those of vendor, except for the latter’s off-route service to 
River View, 3 miles. The proposed purchase of vendor’s rights, 
it said, would enable applicant to balance its lading through 
consolidation of present tonnage with that of vendor, which 
was preponderantly northbound. Economies estimated by ap- 
plicant to aggregate more than $10,000 annually, it said, would 
be effected through elimination of duplicate functions and 
facilities. 

In MC F-477, W. R. Huey, purchase, George Leister, the 
Commission, by division 5, has approved and authorized pur- 
chase by W. R. Huey, dba Huey Motor Express, Florence, Ky., 
of operating rights of George Leister, dba Richmond Motor 
Express. 

In MC F-179, H. & K. Motor Transportation, Inc., pur- 
chase, Ford McConnell, the Commission, by division 5, has ap- 
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proved and authorized purchase by H. & K. Motor Transporta- 
tion, Inc., Toledo, O., of certain operating rights and property 
of Ford McConnell, Bryan, O., dba McConnell Truck Line. 


In MC F-150, A. R. Dalby, purchase, A. D. Miller, em- 
bracing also MC F-151, Same, purchase, John J. Conley; MC 
F-163, A. R. Dalby, J. A. Fadell and D. C. Sanders, purchase, 
E. M. Hale and H. H. Davis; and MC F-164, A. R. Dalby, 
lease, J. A. Fadell and D. C. Sanders, the Commission, by 
division 5, has approved and authorized purchase by A. R. 
Dalby, Lubbock, Tex., dba Dalby Motor Freight Lines, of 
operating rights of A. D. Miller, and certain operating rights 
and property of John J. Conley, dba Lubbock-Floydada Truck 
Lines. The Commission has also approved and authorized 
purchase by A. R. Dalby, J. A. Fadell and D. C. Sanders, of 
operating rights and property of E. M. Hale, dba E. M. Hale 
Truck Line, and certain operating rights of H. H. Davis. The 
Commission has also approved and authorized lease by A. R. 
Dalby, dba Dalby Motor Freight Lines, of interests of J. A. 
Fadell and D. C. Sanders, purchased from Hale and Davis, 
subject to the condition that applicant file with the Commis- 
sion a new lease agreement. 

In MC F-63, Santa Fe Transportation Co., purchase, A. 
K. Richards, embracing also MC F-64, Same, purchase, R. T. 
Howard, the Commission, by division 5, has approved and au- 
thorized purchase by Santa Fe Transportation Co., Los An- 
geles, Calif., of certain operating rights of A. K. Richards, 
dba Kent Truck & Rigging Co., and operating rights of R. T. 
Howard, dba Oceanside Truck & Transfer Co. It is provided 
that the authority herein granted shall be subject to such 
further limitations or restrictions as the Commission may here- 
after find it necessary to impose in order to insure that the 
service shall be auxiliary or supplementary to train service of 
the Atchison, Topeka & Santa Fe Railway Co. and shall not 
unduly restrain competition. Commissioner Rogers noted a 
dissent. 

In MC 88786, Wesley J. Purdy, contract carrier application 
the Commission, by division 5, has authorized operation as 
a contract carrier of general commodities, between St. Joseph, 
Mo., on the one hand, and Troy, Atchison and Horton, Kan., 
on the other, over specified routes, serving intermediate and 
off-route points. 

In MC 40091, Sub. No. 1, Casey Jones, extension of opera- 
tions, the Commission, by division 5, has authorized operation 
as a common carrier of refined petroleum products, in bulk, 
over specified regular routes, from certain points in Kansas 
to Denver, Craig, Colorado Springs, Pueblo, Sterling, Montrose 
and Durango, Colo., and points on U. S. highway 160 in the 
San Juan basin of Colorado. 


In MC 30105, Sub. No. 1, Joe Martinelli, extension of op- 
erations, the Commission, by division 5, has authorized ex- 
tension of operations as a common carrier of general commodi- 
ties, with exceptions, so as to include service to and from 
Bueyeros and Rosebud, N. M., over a specified route. 


In MC 1504, Sub. No. 4, Atlantic Greyhound Corporation, 
North-Hardeeville extension, the Commission, by division 5, 
has authorized operation as a common carrier of passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between North and Hardeeville, 
S. C., serving intermediate points over South Carolina high- 
ways 6, 64 and 33. Applicant also authorized to transport 
special or chartered parties to any place within the United 
States, provided such parties originate in the territory served 
by applicant or are received by it from other carriers at a 
point or points on its route, subject to the provisions of the 
act and the Commission’s rules and regulations thereunder. 

In MC F-686, Brooks Transportation Co., Inc., merger, 
Turner Motor Lines, Inc., the Commission, by division 5, has 
approved and authorized merger in Brooks Transportation Co., 
Inc., Richmond, Va., of operating rights and property of Tur- 
ner Motor Lines, Inc., Danville, Va. According to the report, 
the merger would afford Brooks entry into Winston-Salem and 
Greensboro, N. C., without necessity of present interchange; 
would provide a route between Richmond and Danville, Va., 
shorter than the circuitous route via Lynchburg now used; and 
through movement of freight between Richmond and points 
north thereof, on the one hand, and Greensboro and Winston- 
Salem, on the other, would be facilitated. 


In MC 19369, Sub. No. 1, Kenneth D. MacKay, extension 
of operation—The Dalles, the Commission, by division 5, has 
authorized extension of operation as a common carrier of 
agricultural commodities, not processed or manufactured, be- 
tween Umatilla county, Ore., and certain specified counties, in 
Washington, over irregular routes, and to serve The Dalles, 
Ore., as an intermediate point, in present operation between 
Portland and Milton, Ore. 

In MC 86977, T. A. Gillock, common carrier application, 
the Commission, by division 5, has authorized operation as a 
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common carrier of specified commodities between points in 
Oregon, Washington, and Idaho, over irregular routes. 

In MC 88093, Clarence Weihs, common carrier application, 
the Commission, by division 5, has authorized continuance of 
operation as a common carrier of general commodities from 
Omaha, Neb., to Westphalia, Ia., and farms within a radius 
of eight miles thereof, and of live stock and grain from farms 
within a radius of eight miles of Westphalia to Omaha, over 
irregular routes. 

In MC 93228, William L. Garber, contract carrier applica- 
tion, the COmmission, by division 5, on reconsideration has au- 
thorized operation as a common carrier of chairs and porcelain 
table tops, from New York, N. Y., to Philadelphia, Pa., over 
irregular routes. In the prior report the examiner recommended 
operation by applicant as a common carrier of new furniture, 
uncrated, from Philadelphia to New York, N. Y., and Wilming- 
ton, Del., and points in New Jersey, over irregular routes, said 
this report, adding that the application sought authority to 
operate in both directions between these points, but except to 
the extent hereinbefore indicated the application was denied. 
The examiner’s recommendation became effective as the Com- 
mission’s order on November 21, 1938, and the proceeding was 
reopened for the purpose of determining whether applicant 
— be granted the authority requested which was formerly 
enied. 

In MC 50646, Edwin Slack, common carrier application, 
the Commission, by division 5, on reconsideration has reversed 
its finding in prior report, 8 M. C. C. 530, that applicant’s opera- 
tions as a carrier by motor vehicle, of liquid petroleum products 
in bulk, from Bayonne, N. J., to Allentown, Pa., were those of 
a contract carrier. It has authorized operation as a common 
carrier of liquid petroleum products in bulk, from Bayonne, 
N. J., to Allentown, Pa., over specified routes, including certain 
intermediate points on such routes. 

In a supplemental report in MC F-616, Gray Line Motor 
Tours, Inc., control, Royal Blue Sightseeing Corporation, the 
Commission, by division 5, has entered an order approving and 
authorizing acquisition by Gray Line Motor Tours, Inc., of con- 
trol of Royal Blue Sightseeing Corporation by purchase of 
capital stock. In the prior report, 15 M. C. C. 326, the Com- 
mission denied the application to merge the properties, but 
without prejudice to resubmission of a modified purchase and 
sale contract. 

In MC F-508, A. R. Dalby, control, Lubbock-El Paso Motor 
Freight, Inc., the Commission, by division 5, has approved and 
authorized acquisition of control by A. R. Daby, Lubbock, 
Tex., dba Dalby Motor Freight Lines, of Lubbock-El Paso Motor 
Freight, Inc., by purchase of capital stock. It is provided that 
prior to exercise of the authority granted, Lubbock-E] Paso 
Motor Freight, Inc., shall file herein a certified copy of 
amendment to its charter authorizing a capitalization of $12,000, 
consisting of 50 shares of stock par value $240 each. 


In MC F-744, Pioneer Express Co., purchase, J. A. and 
Homer Henard, the Commission, by division 5, to afford oppor- 
tunity for interested parties to make representations, has de- 
ferred for 25 days entry of order approving purchase by 
Pioneer Express Co., San Francisco, Calif., of operating rights 
of J. A. and Homer Henard, dba San Jose Los Gatos Express. 

In MC F-708, Transportation, Inc., purchase, Sutton Trans- 
fer Co., Inc., the Commission, by division 5, to afford oppor- 
tunity for interested parties to make representations, has de- 
ferred for 20 days entry of order approving purchase by Trans- 
portation, Inc., Charlotte, N. C., of operating rights and prop- 
erty of Sutton Transfer Co., Inc., Maryville, Tenn. 


COMMISSION ORDERS 

MC 1003, Sub. No. 1, Meyer Transit Co., extension of operations, 
Oakland-Keyser. Request of protestant trunk line rail carriers for 
authority to withdraw their exceptions to recommended order granted, 
and exceptions considered withdrawn as of January 23. Recommended 
order made effective as order of Commission as of January 23. 

Fourth section application No. 15521 et al., Tobacco to Houston, 
227 I. C. C. 309. Petition filed by Agent F. A. Leland for further 
modification of fourth section order No. 11726 entered herein, denied. 

MC C-65, Anderson Motor Service Co. et al. vs. W. J. Hurst, dba 
Mercury Transportation Co., and a subnumber thereunder, Same vs. 
Phil Sprock and Joe Kallahan, dba S & K Truck Line. Contract 
Carrier Division of American Trucking Associations, Inc., Swift and 
Co., Armour and Co., Wilson & Co., Inc., and Cudahy Packing Co. 
permitted to intervene and be treated as parties hereto, with right 
to participate in oral argument. Proceedings assigned for oral argument 
at time to be fixed by Commission. Petition of Contract Carrier Di- 
vision of American Trucking Association, Inc., for leave to intervene 
for purpose of filing exceptions to recommend order of joint board 
and participate in oral argument, if oral argument is had, and petition 
of Swift and Co., Armour and Co., Wilson & Co., Inc., and Cudahy 
Packing Co. for leave to intervene and for further hearing denied 
in all other respects. 

Finance No. 12231, application of trustees of Chicago, Rock Island 
& Pacific for authority to acquire a portion of line of Clinton, Daven- 
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port & Muscatine, to operate under trackage rights, and to abandon 
certain portions of line in Iowa. So much of Part I of application 
under section 5(4) of interstate commerce act as constitutes appli- 
cants’ request for authority to purchase portion of railroad of Clinton, 
Davenport & Muscatine, and all of Part II, being a request for cer- 
tificate authorizing operation under trackage rights over certain lines 
of railroad therein described, dismissed. 

MC 3005, James F. Hoey, common carrier application. Applicant’s 
petition for rehearing, denied. 

MC 41098, Busy Bee Transfer & Storage Co., common carrier ap- 
plication. Western States Household Goods Carriers’ Bureau granted 
leave to intervene. 

MC 69281, Davidson Transfer & Storage Co., common carrier ap- 
plication. Applicant’s petition for oral argument, denied. 

MC C-104, National Automobile Transporters Association vs. D. L. 
Wartena, Inc., of Illinois. Complaint dismissed on request of com- 
plainant. 

No. 17936, refrigeration charges on fruits, etc., from the south; 
and No. 20769, charges for protective service to perishable freight. 
Petition of complainants in No. 28126, Caruso and Cohen, Inc., et al. vs. 
A. B. & C. et al., for reopening of the above-entitled proceedings, 
denied. 

MC 15896, O. K. Transfer & Storage Co., common carrier applica- 
tion. Applicant’s petition for further hearing, denied. 

MC 39521, E. S. Davis, common carrier application. Applicant’s 
petition for oral argument, denied. 

MC 89212, Bradley O. White, dba H. J. White & Son. Application 
dismissed on request of applicant. 

MC 91308, Vernon C. Johnson. Application dismissed on request 
of applicant. 

MC 94597, Igelsrud Fuel & Transfer Co., common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
hereafter fixed by Commission. 

No. 28090, Tex-O-Kan Flour Mills Co. et al. vs. Abilene & Southern 
et al. General Mills, Inc.; Minneapolis Traffic Association; Pillsbury 
Flour Mills Co.; Board of Railroad Commissioners of the State of 
North Dakota; Russell-Miller Milling Co.; and Southern Minnesota 
Mills permitted to intervene. 

No. 28176, Lebanon Paper Box Co., Inc., vs. P. R. R. et al. Rich- 
mond, Fredericksburg & Potomac and Seaboard Air Line dismissed 
as parties defendant hereto. 

No. 27510, Weyerhaeuser Timber Co. vs. P. R. R. et al.; and No. 
27511, Weyerhaeuser Steamship Co. et al. vs. Same. Complainants’ 
petition for reargument and reconsideration denied. 

No. 28173, Board of Railroad Commissioners of the State of North 
Dakota vs. Alton et al. Russell-Miller Milling Co.; Minneapolis Traf- 
fic Association; Sioux City Grain Exchange; Merchants’ Exchange of 
St. Louis; and Southern Minnesota Mills permitted to intervene. 

Finance No. 11915, Erie reorganization. Commercial Trust Co. of 
New Jersey successor trustee under mortgage of New York, Lake 
Erie and Western Docks and Improvement Co. dated June 1, 1883, 
and supplemental mortgage dated February 8, 1890, and extension 
supplement dated as of May 15, 1913; and Underwriters Trust Co. 
as successor trustee under general mortgage of Northern Railroad 
Co. of New Jersey, dated January 1, 1900, permitted to intervene. 

MC 50646, Edwin Slack, common carrier application. Proceeding 
reopened for reconsideration on record as made. 

MC-F 769, Champlain Bus Corporation, purchase, Adirondack Motor 
Bus Co., Ine. Petition requesting approval, under section 210a(b), 
of temporary operation by Champlain Bus Corporation of properties 
of Adirondack Motor Bus Co., Inc., denied. 


PETITIONS FOR REHEARING, ETC. 


No. 27935, J. W. Mortell Co. vs. C. C. C. & St. L. et al. Com- 
plainant asks reconsideration of Commission’s decision and reopening 
for further hearing. 

Ex Parte MC 21, motor carrier rates in central territory. F. B. 
Bamford asks modification of order in connection with rates on con- 
tainers, empty, returned, glass and wood, minimum weight 8,000 
pounds; cooperage, wooden, including staves and heading, wooden, 
minimum weight 18,000 pounds; agricultural implements; and canned 
goods, canned foodstuffs and sauces. 

1. & S. Nos. 4565 and 4566, syrup in official territory. Richardson 
Corporation and J. Hungerford Smith Co. ask Commission to grant 
application of respondent rail carriers for vacation of suspension and 
authority to make effective suspended schedules on five days’ notice. 

Valuation docket No. 1217, valuation of property of Humble Pipe 
Line Co. Humble Pipe Line Co. asks rehearing and redetermination 
by entire Commission of issues raised by its protest and determined 
against it by report and order of dicision 1, made and entered De- 
cember 28, 1938; and oral argument thereon before entire Commission. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that order of August 3, 1938, 
as subsequently modified, be further modified to require cancellation 
of all items embraced in said order which provide for free return of 
empty containers. The conference also asks that the order of August 
3, 1938, as subequently modified, be further modified to require can- 
cellation of rates and charges as published in Items 1325 and 1330 of 
Agent Earle C. Doebener’s tariff MF I. C. C. No. 1 and all correspond- 
ing rates and charges in tariffs of other agents or of individual car- 
riers and to require establishment and maintenance, on traffic now 
included in application of said rate items, of rates and charges no 
lower than as otherwise and alternatively now prescribed in said 
order, or such other rates and charges as Commission may find it 
proper to prescribe as minima, in the premises. 


Ex Parte MC 22, motor carrier rates in New England. New Eng- 
land Motor Rate Conferences ask modification of order in connection 
with rates and ratings on woolen mill supplies, viz.: Alpaca, mohair, 
rayon fibre, rayon waste, wool garnet, wool greased, wool noils, wool 
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scoured, wool shoddy, wool waste in bags, bales, balloons and sheets. 

Nos. 20769 and 17936, in re refrigeration charges on fruits and 
vegetables—berries and melons from the south. Plaintiffs in complaint 
of Caruso and Cohen, Inc., et al. vs. A. B. & C. et al., No. 28126 et al., 
ask Commission to reopen these cases for further consideration and 
modification of order or decision, dated May 3, 1937, as to Nos. 20769 
and 17936 and 24984 as to reasonableness of standard refrigeration 
charges and initial charges on shipments from origin points in the 
south, to points in official territory, under Rule 240, 242, 246 and 250 
and award reparation on all shipments, between the dates of June 
24, 1935, and to June 24, 1937. 

No. 27978, Harry Manaster & Brother vs. P. R. R. Complainant 
asks that Commission reopen proceedings for reargument and recon- 
sideration, on record as made, of report of division 2, made December 
29, 1938; that pending consideration of this petition and reargument 
and reconsideration thereon, Commission vacate and set aside its 
order entered December 29, 1938, until further order of Commission; 
and that on reargument and reconsideration Commission order the 
legal freight charges, on shipments herein, adjusted to basis of rate 
of $1.17 a 100 pounds. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Com- 
monwealth of Pennsylvania and Pennsylvania Public Utility Com- 
mission ask postponement of effective date of order for period of 
30 days, to wit, until March 13, to enable them to perfect their appeal 
to the United States District Court for the eastern district of Penn- 
sylvania. 

MC-F 267, Red Arrow Freight Lines, Inc., purchase, Archie Tyler; 
lease, Willie O. Brown. Archie Tyler asks reconsideration and cor- 
rection of report and order of division 5. 

MC-F 182, Central Freight Lines, Inc., purchase, Archie Tyler. 
Archie Tyler asks reconsideration and correction of report and order. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. 
Agent D. T. Waring asks modification of order to permit publica- 
tion, on less than statutory notice of a third class rating to have 
application on oil cloth when moving in less truckload shipments. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks that order of August 3, 1938, 
as subsequently modified, be further modified to require discontinu- 
ance on or before a definite date, not to exceed sixty days from date 
of Commission’s order, of each and every less than truckload, any 
quantity and/or truckload or volume commodity rate from and to or 
between points within area embraced in this proceeding to such ex- 
tent as said rate or rates may be lower than rates as set forth in 
schedule attached to petition; and to require in lieu thereof the 
future maintenance, pending further consideration of all of matters 
embraced in this proceeding and issuance of definite general order 
pursuant thereto or unless otherwise specifically authorized or ordered, 
of rate or rates no lower than rates as set forth in said schedule. 
The conference also asks leave to withdraw its petition No. 16, dated 
November 18, 1938, and its objections, filed January 31, 1939, with 
respect to Items 19A, 24A and 35 of second supplemental petition of 
New England Motor Rate Conference for modification of order of 
August 3, 1938, filed on or about January 13, 1939. 

Ex Parte MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order in connec- 
tion with rates on glassine paper, waxed. 

Ex Parte MC 21, motor carrier rates in central territory. James 
Lee, dba Lee Trucking Co., asks modification of order in connection 
with rates on canned goods canned foodstuffs and sauces; vingar, in 
glass packages, or in bulk in barrels, kegs or pails; putty, in cans 
in cartons, or in boxes, barrels or drums, and wood preserving com- 
pounds (permatol), in drums, straight or mixed truckloads. 

Ex Parte MC 21, motor carrier rates in central territory. Delbert 
Arnold, dba Arnold Transfer, asks modification of order in connec- 
tion with rates on canned goods; canned foodstuffs and sauces. 

Finance No. 10992, New York, New Haven & Hartford reorganiza- 
tion. Mutual Savings Bank Group Committee on New Haven Railroad 
Bonds, Old Colony Railroad Co., debtor, and Protective Committee of 
Shareholders of Old Colony ask postponement of public hearing on 
principal debtor’s amended plan of reorganization, and on any other 
amended plan, to March 27, and that time within which amended 
plans for reorganization of Old Colony or modifications to principal 
debtor’s amended plan may be filed be extended to March 17. 

No. 16323 and related cases, Scott County Milling Co. et al. vs. 
Butler county Railroad et al.; and No. 26448, Alabama Mining Insti- 
tute vs. St. L.-S. F. et al. Missouri Pacific, St. Louis-San Francisco 
and St. Louis Southwestern ask modification of orders. 

No. 13432, Beatrice Creamery Co. vs. L. & N.; No. 19720, Camp- 
bell Dairy Products Co. vs. Erie; No. 24856, Pet Milk Co. vs. Boston 
& Albany; No. 26852, Abbotts Dairies, Inc., vs. M. St. P. & S. S. M.; 
and No. 27765, Borden Co. vs. B. & O. Defendants ask Commission to 
vacate or suspend orders in these cases and permit petitioners to file 
revised schedules containing rates as proposed in petition. A footnote 
says that No. 24856 also embraces No. 24815, Fairmont Creamery Co. 
vs. C. & N. W.; No. 24838, Arctic Dairy Products Co. vs. P. M.; No. 
24856, Sub. No. 1, Borden Southern Co. vs. A. G. S.; and No. 24637, 
Borden Southern Co. vs. A. G. S. The footnote also says that No. 
24815 involved rates applying wholly within western trunk line terri- 
tory; that it was not proposed to change rates within that territory; 
and that petitioners did not seek to have the order in that case 
vacated or suspended. 


TOBACCO TO HOUSTON 


The Commission, by division 2, has denied a petition of 
Agent F. A. Leland for further modification of fourth section 
order No. 11726, entered in fourth section application No. 15521 
et al., Tobacco to Houston, 227 I. C. C. 309. The Commission 
said that sufficient justification for the relief prayed had not 
been shown. 


| 
| 
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Proposed Reports 


in I. C. C. Cases 





CIGARETTES TO DETROIT 


“a is one of those many instances in which the rail lines 
have reduced their rates to meet a competitoin that did 
not exist,” says Examiner Richard Yardley in a recommended 
report in I. and S. M-404, commodities (cigarettes) from the 
south to the north, served Feb. 4. He said the Commission 
should find unlawful a proposed rate of 89 cents on cigarettes 
from Winston-Salem, N. C., to Detroit. The rate to which 
he was referring was 91 cents, minimum 24,000 pounds, a car- 
load being valued at $50,000. Another proposed report in this 
case covers leather. 

In March, 1936, according to the report, a higher rate was 
reduced, by the railroads, to 85 cents to meet truck compe- 
tition. In March, 1938, under the general increase, the 85 
cent rate was made 91 cents. Last July Agent Miller, in be- 
half of motor carriers parties to his tariff, proposed to cut the 
rate to 89 cents, chiefly for the benefit of Roadway Express, 
Inc., in an effort to balance its southbound traffic from De- 
troit with cigarettes northbound, according to the examiner. 
On protest of the official and southern territory rail lines the 
schedules were suspended. 

Witnesses for rail lines, Yardley said, could not name any 
truck line which had published a rate of 85 cents from Winston- 
Salem and Durham, N. C., to Detroit. It was evident, said 
he, that if there was at any time motor carrier competition 
it was from Virginia points and the same rate was published 
from the Carolina points to keep all shippers on a rate parity. 

_ The revenue produced by the proposed rate, said the ex- 
aminer, exceeded Roadway’s average revenue on all commodi- 
ties. However, said he, cigarettes and tobacco were highly 
valuable and should earn a much higher revenue than the 
average commodity. Carriers, said he, other than Roadway, 
participated in the tariff publishing the proposed rate and 
there was no evidence of record that the proposed rate would 
return reasonable compensation. 


LEATHER TO CHICAGO 


Although saying that the proposed rate would not return 
the respondent a truck-mile revenue equal to that of its truck- 
mile cost of operation, Examiner Richard Yardley, in a pro- 
posed report in I. and S. M-404, commodities (leather) from 
the south to the north, served Feb. 4, has recommended that 
the Commission find justified a proposed reduced rate of 47 
cents, minimum 20,000 pounds, on leather, from Middlesboro, 
Ky., to Chicago, Ill. He said the rate was proposed principally 
on behalf of Silver Fleet Motor Express, Inc. That carrier, 
said the report, was not now transporting the commodities 
in the list embraced under the term, leather. Another proposed 
report in this case covers cigarettes. 

A protest of the southern railroads brought about the sus- 
pension of the schedules. The present rates, according to Yard- 
ley, are 134 cents in less-than-truckloads and 87 cents on 16,000- 
pound loads. The less-than-carload rail rate is 134 cents and 
on carloads, 47 cents minimum 30,000 pounds. 

Respondent, said the examiner, took the position that the 
proposed rate was based on the out-of-pocket cost theory. That, 
he said, had been criticized by division 5 in Refrigerator 
Material, Memphis, Tenn., to Dayton, O., 4 M. C. C. 187, and 
other cases. 

It appeared, said the report, that the protestants were 
primarily responsible for the admittedly low rate of 47 cents 
and that they had permitted the eighth class basis to spread 
to other producing points in southern territory. The proposed 
rate, he said, compared favorably with those on leather from 
Louisville, Ky., and New Albany, Ind., and respondent should 
be permitted to establish a rate which would enable it to par- 
ticipate in the transportation, on a competitive basis, of a com- 
modity it was not now transporting, although the rate did not 
return respondent a truck-mile revenue equal to that of its 
truck-mile cost of operation. The value of a pound of leather, 
he observed, was 40 cents. 


MARBLE OR GRANITE 
No. 28031, Arthur Morgan Trucking Co. et al. vs. B. & 
O. et al. By Examiner Charles M. Bardwell. Dismissal pro- 
posed. Rates charged, 22.5, 27.5 and 35 per cent of first class, 
carload shipments of marble or granite, points in New England 
and Canada to destinations in trunk line and central terri- 
tories, proposed to be found to have been applicable. Complaint 


was made May 26, 1938. Shipments consisted of pieces of gran- 
ite or marble, all falling within one of the three groups desig- 
nated as “rough,” “dressed,” or “carved,” on which the rates 
applied respectively. The rates, according to the report, were 
charged on the bases prescribed for application within official 
territory in Consolidated Stone Cases, 200 I. C. C. 65. Com- 
plainants, the report said, relied on the contention that there 
were in effect when the shipments moved commodity rates 
which took precedence over the class or column rates charged. 
The sole issue for determination, the report said, was whether 
or not the language as published in item 925 of Van Ummersen’s 
tariff 26-A, I. C. C. No. 220 included the articles shipped. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “black face’’ type.) 


New Mexico—MC 95242, Fletcher J. Allison, contract car- 
rier application. Joint board 129. Served February 3. Permit 
recommended. Petroleum products from Gallup, N. M., to 
points in McKinley County, N. M., over irregular routes, and 
from Gallup to Chintee, Ft. Defiance, Ganado, Lupton, and 
Window Rock, Ariz., and Black Rock, N. M., over described 
routes; and empty barrels and drums from Lupton to Gallup 
over U. S. highway 66. 

lowa—MC 94789, Lawrence Frederes, George Frederes, and 
Anthony Frederes, dba Frederes Brothers, common carrier ap- 
plication. Examiner L. R. Conley. Served February 3. Cer- 
tificate proposed. Live stock, feed, grain, and hay, between 
specified points in Iowa and South Dakota; and emigrant mov- 
ables between points in Iowa, on the one hand, and points in 
Minnesota, Nebraska and South Dakota, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Pennsylvania—MC 93818, Saul Bilick, common carrier ap- 
plication. Joint board 67. Served February 3. Certificate 
recommended. Candy and confections, between New York and 
Brooklyn, N. Y., on the one hand, and Philadelphia, Pa., on the 
other; and from New York and Brooklyn, on the one hand, to 
Camden, N. J., on the other, over irregular routes. ; 

Maryland—MC 93749, Robert H. Gray, common carrier 
application. Examiner Reece Harrison. Served February 3. 
Dismissal of application proposed at request of applicant. Gen- - 
eral commodities, between points in New York, New Jersey, 
Pennsylvania, Delaware, Maryland, District of Columbia, Vir- 
ginia, West Virginia, Ohio, North Carolina, South Carolina, 
Georgia, and Florida, over irregular routes. 

Connecticut—MC 91030, H & S Trucking, Inc., contract 
carrier application. Examiner R. J. Burns. Served February 3. 
Permit proposed. Paper and paper products from New Haven, 
Conn., to points in Massachusetts, New Jersey, New York and 
Rhode Island, and paper mill supplies in the reverse direction, 
over irregular routes. ; 

New Jersey—MC 89641, Henry Gorecki and Cassey Gorecki, 
dba Gorecki Brothers, common carrier application. Exam- 
iner L. W. Cunningham. Served February 3. Certificate pro- 
posed. Building materials, between points in New Jersey, New 
York, Pennsylvania and Connecticut, over irregular routes. 

New Mexico—MC 89455, John C. Stacy, dba Indian Motor 
Tours, common carrier application. Examiner F. D. Binkley. 
Served February 3. Denial of certificate proposed. Passengers 
and their baggage in special or charter porter service between 
Santa Fe, N. M., and points and places in Arizona, Colorado, 
New Mexico and Texas, over irregular routes. f 

New Mexico—MC 89428, Leo Lorett, dba Lorett Trucking, 
common carrier application. Joint board 33. Served February 
3. Denial of certificate proposed. Oilfield equipment and sup- 
plies between points in Lea County, N. M., and Andrews, Ector, 
Gaines, Winkler and Yoakum counties, Tex., over irregular 
routes. 

New Mexico—MC 89424, Louis Usnik, Jr., contract carrier 
application. Joint board 129. Served February 3. Dismissal of 
application proposed at request of applicant. Gasoline and other 
petroleum products from Gallup, N. M., to Ft. Defiance, Win- 
dow Rock, St. Michaels, Ariz., and other points and places in 








PAGE 300 


Indian reservations in Arizona and New Mexico, over irregular 
routes. 

Pennsylvania—MC 89404, James A. Kane and Fred Hoch, 
dba Kane & Hoch, contract carrier application. Examiner W. R. 
Pierce. Served February 3. Permit proposed. Specified com- 
modities, between Philadelphia, Pa., on the one hand, and points 
in New Jersey, Delaware, Maryland, and the District of Colum- 
bia, on the other, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. i 

lowa—MC 89306, Harry Schroeder, common carrier appli- 
cation. Joint board 138. Served February 3. Denial of appli- 
cation proposed. Live stock, farm products and building ma- 
terials between Tabor, Ia., and vicinity, on the one hand, and 
Council Bluffs, Ia., and Omaha, Neb., on the other, over irreg- 
ular routes. 

lowa—MC 89272, Loyal C. Butler, common carrier applica- 
tion. Joint board 54. Served February 3. Certificate pro- 
posed. Live stock from Mediapolis, Ia., and points within fifteen 
miles thereof to Oquawka, IIl.; soy beans from Mediapolis 
and points within fifteen miles thereof to Monmouth, Ill.; and 
commercial feed from Monmouth to Mediapolis and points 
within fifteen miles thereof, over irregular routes. 

New York—MC 89159, Irving E. Burch, common carrier 
application. Joint board 187. Served February 3. Certificate 
recommended. Agricultural lime, in bags, from Adams, Mass., 
to Buskrk, N. Y., and points and places within a radius of ten 
miles thereof, over a regular route. 

New York—MC 89082, John J. and George Legier, co- 
partners, dba Legier Brothers, common carrier application. 
Examiner Paul A. Colvin. Served February 3. Certificate 
proposed. Household goods between Plattsburgh, N. Y., and 
points and places in New York within a radius of twenty-five 
miles thereof, and also the nearby point of Essex, N. Y., on the 
one hand, and points and places in Vermont and New Jersey, 
on the other, over irregular routes. 

_ lowa—MC 89078, L. D. McCord, common carrier applica- 
tion. Joint board 138. Served February 3. Denial of applica- 
tion proposed. Live stock, lumber, feeds and merchandise 
between Bayard, Ia., and vicinity and Omaha, Neb., serving 
certain intermediate points and places over irregular routes. 

Texas—MC 89043, Robert Jewel Keepers, contract carrier 
application. Examiner Alfred W. Booth. Served February 3. 
Denial of permit proposed. Automobiles under their own power, 
from Detroit, Mich., Toledo, O., South Bend, Ind., and Racine, 
Wis., to Dallas and all other points in Texas, over regular and 
irregular routes. 

lowa—MC 88816, C. Arthur Kruse, common carrier ap- 
plication. Joint board 138. Served February 3. Denial for 
want of prosecution proposed. General commodities, except 
packing house products, over regular routes between Manning, 
Ia., on the one hand, and Omaha, Neb., Sioux City and Des 
Moines, Ia., on the other. 

New Jersey—MC 88592, Morris Cohen, common carrier 
application. Examiner T. Naftalin. Served February 3. Certifi- 
cate recommended. Food products from New York, N. Y., to 
points in Essex, Hudson, and Union counties, N. J., over ir- 
regular routes. 

Indiana—MC 88548, Ray Irvin Allen, contract carrier 
application. Joint board 58. Served February 3. Permit pro- 
posed. Specified commodities, between points in Ohio, Indiana, 
and Illinois, over regular and irregular routes. 


lowa—MC 88173, Henry Johnson, common carrier applica- 
tion. Joint board 138. Served February 3. Denial for want of 
prosecution proposed. General commodities, with exceptions, 
between Coon Rapids, Ia., and vicinity, on the one hand, and 
Omaha, Neb., on the other, over specified routes. 


New York—MC 42681, Stuart Welsh, dba Associated Re- 
turn Load Service, common carrier application. Examiner 
R. J. Flood, Jr. Served February 3. Denial of certificate pro- 
posed. Household goods, between points in all the states and the 
District of Columbia, over irregular routes. 


Nebraska—MC 41837, Sub. No. 1, Samuel Raymond Davis, 
dba Davis Transfer, Sioux City extension. Joint board 138. 
Served February 3. Certificate recommended. Live stock from 
points in Nebraska within 30 miles of Naper, Neb., with cer- 
tain restrictions, to Sioux City, Ia., and farm supplies in the 
reverse direction, over irregular routes. 

New Mexico—MC 26369, Sub. No. 1, J. W. Walton, exten- 
sion of operations—to Ector and Winkler counties, Tex., em- 
bracing also Sub. No. 2, Same, extension of operations—to 
West Texas area. Joint board 33. Served February 3. Denial 
of application for a certificate proposed. Oil field equipment 
and supplies between points in Eddy and Lea counties, N. M.., 
and Andrews, Cochran, Crane, Ector, Gaines, Hockley, Loving, 
Midland, Ward, Winkler, Terry, and Yoakum counties, Tex. 

Pennsylvania—MC 17530, Sub. No. 1, George Fedok, com- 
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mon carrier application. Joint board 67. Served February 3. 
Certificate recommended. Sand, gravel, stone, excavated ma- 
terials, and batch hauling, between Phillipsburg, and points 
in Warren county, N. J., on the one hand, and points in Lehigh 
and Northampton counties, Pa., on the other, over irregular 
routes. 

Virginia—MC 7177, Charles A. Winfree, Sr., dba Winfree 
Transfer, common carrier application, embracing also MC 68829, 
Same, common carrier application; and MC 89240, Same, exten- 
sion of operations—New York. Examiner W. W. McCaslin. 
Served February 3. Operations of Charles A. Winfree, Sr., pro- 
posed to be found those of a common carrier rather than a 
contract carrier. Denial of permits and certificates proposed 
in MC 7177 and MC 68229 under the grandfather clauses to 
transort general commodities, except explosives, over irregular 
routes in Virginia, North Carolina, Delaware, Maryland, Penn- 
sylvania, New Jersey, New York, and the District of Columbia. 
Permit recommended in MC 89240 for the transportation of 
malt beverages from Norfolk, Va., to North Carolina points and 
from New York, N. Y., to Norfolk, Va., and empty containers 
for malt beverages from North Carolina points to Norfolk, and 
from Norfolk to New York, over irregular routes. 

Ohio—MC F-665, All States Freight, Inc., purchase, C. W. 
Alexander. .Examiner John S. Higgins. Served February 3. 
Recommends approval of the purchase by All States Freight, 
Inc., Akron, O., of operating rights of C. W. Alexander, dba 
Transcontinental Car Forwarding Co. 

Texas—MC 94222, L. A. Norris and J. J. Norris, dba L. A. 
& J. J. Norris, common carrier application. Joint board 32. 
Served February 4. Certificate recommended. Oil field 
equipment and supplies between all points in Louisiana and 
Texas over irregular routes; with the restriction that such 
operation be limited to transportation to or from actual oil 
fields and that carrier be prohibited from transporting from 
one dealer or refinery to another dealer or refinery, or from 
a dealer to a refinery, or from a refinery to a dealer. 

Wisconsin—MC 93851, Almon M. Sund, common carrier 
application. Joint board 142. Served February 4. Certificate 
proposed. Live stock, between Milltown, Wis., or points with- 
in twenty miles thereof, and Minneapolis, St. Paul, and South 
St. Paul, Minn., and feed, seed, machinery, and oil, from such 
points in Minnesota to Milltown, over irregular routes. 

Maryland—MC 93509, Bessie I. Cowley, dba Cowley’s 
Transfer, common carrier application. Examiner Reece Har- 
rison. Served February 4. Certificate recommended. Furni- 
ture frames from Baltimore, Md., to New York, N. Y., and 
beauty parlor furniture and fixtures from New York to Balti- 
more and Washington, D. C. 

West Virginia—MC 93003, C. C. Carroll, common carrier 
application. Joint board 62. Served February 4. Certificate 
proposed. Heavy machinery between points in West Virginia, 
Ohio, south of U. S. highway 40, and Kentucky, east of U. S. 
highway 25; concrete pipe and other concrete products from 
Ceredo to points in Ohio south of U. S. highway 40, and Ken- 
tucky east of U. S. highway 25; and reinforcement steel and 
steel rails from Huntington, W. Va., to points in Ohio and Ken- 
tucky; over irregular routes. 

Missouri—MC 89582, Clifford Finis Baker, dba Baker Oil 
Co., contract carrier application. Joint board 180. Served 
February 4. Denial of application proposed. Gasoline and 
petroleum products, between Jasper, Mo., and Briston, Okla.; 
between Cushing and Tulsa, Okla.; and between Cleveland and 
Tulsa, Okla., over specified routes. 

Pennsylvania—MC 89492, A. R. Litzenberger, common car- 
rier application. Joint board 67. Served February 4. Dismis- 
sal of application proposed at request of applicant. Farm 
products frora points in Lehigh and Northampton counties, Pa., 
to points in Warren County, N. J., and sand, gravel and stone 
on return trips; also fertilizers from Carteret, N. J., to points 
in the before mentioned Pennsylvania counties; over irregular 
routes. 

Texas—MC 89338, J. C. Davis, contract carrier application. 
Joint board 77. Served February 4. Dismissal of application 
proposed. Applicant sought a permit to operate as a contract 
carrier of general commodities as transported in less than car- 
load service by rail common carrier; in pick-up and delivery 
service within the corporate limits of Livingston, Tex., over 
irregular routes. The joint board said that no authority under 
the motor carrier act was required by applicant to engage in the 
proposed operation which entailed pick-up and delivery service 
on freight handled in railway cars only, and cited the decision 
in Scott Bros., Inc., Collection and Delivery Service, 4 M. C. C. 
551, as controlling. 

New York—MC 89301, Arthur Liner, dba Liner’s Express, 
common carrier application. Joint board 159. Served Feb- 
ruary 4. Certificate proposed. Used household goods from 
Newburgh, N. Y., to points and places in Fairfield, Hartford, 
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Litchfield and New Haven counties, Connecticut, and in Essex 
County, N. J., over irregular routes. 

lowa—MC 88208, Henry Janssen, common carrier applica- 
tion. Joint board 138. Served February 4. Certificate recom- 
mended. Live stock from Buck Grove, Ia., and points within a 
7% mile radius thereof, on the one hand, to Omaha, Neb., on 
the other, and live stock, feeds, wire fencing and lumber from 
Omaha, on the one hand, to Buck Grove and farms in the 
origin territory specified, on the other, over irregular routes. 


lowa—MC 86981, Leander J. Schlickman, contract carrier 
application. Joint board 54. Served February 4. Permit rec- 
ommended. Commodities, such as are dealt in by retail depart- 
ment stores, from Davenport, Ia., to points in Illinois bounded 
by a line beginning at Keithsburg and extending in an easterly 
direction to Oneida, thence in a northeasterly direction to 
Annawan, thence in a northerly direction to Morrison and 
thence in a westerly direction to the toll bridge leading to Clin- 
ton, Ia., over irregular routes. 


Massachusetts—MC 68917, H. P. Welch Co., common car- 
rier application. Examiner H. J. Vinskey. Served February 4. 
Certificate recommended for continuance of operations as a 
common carrier of general commodities, except explosives, bulk 
petroleum products in tank trucks, currency, bullion, precious 
stones and similar articles of great value between Boston, Mass., 
and points within a radius of ten miles thereof, Lowell, and 
Lawrence, Mass., on the one hand, and points in Massachusetts, 
New Hampshire, and Vermont, on the other, over regular routes, 
serving intermediate and off-route points. Denial of applica- 
tion in all other respects proposed. 


Virginia—MC 84189, William Mikle Steele, common carrier 
application. Examiner W. W. McCaslin. Served February 4. 
Certificate proposed. Continuance of operation, used house- 
hold goods, office and store equipment, between specified points 
in Virginia and West Virginia, on the one hand, and points in 
Virginia, West Virginia, Tennessee, Kentucky, and Ohio, on 
the other, over irregular routes. 

Oklahoma—MC 77100, Annie J. Pickett, Ernest Pickett, 
Elmer Pickett and H. B. Pickett, dba Pickett & Sons, common 
carrier application. Joint board 16. Served February 4. De- 
nial of certificate proposed. Oil field equipment and household 
goods, between points in Oklahoma, on the one hand, and points 
in Texas, on the other, over irregular routes. 


New York—MC 66048, Robert Beach, dba Delaware Truck- 
ing Co., common carrier application. Examiner Paul A. Col- 
vin. Served February 4. Dismissal of application proposed at 
request of applicant. General commodities between points in 
New York and Vermont, over regular and irregular routes. 


New York—MC 62390, Sub. No. 1, Alfred K. Peterson, 
extension of operations. Examiner Paul A. Colvin. Served 
February 4. Certificate proposed. Canned goods from Penn 
Yan, N. Y., and points in New York and Pennsylvania within a 
radius of 100 miles thereof, to Harrisburg, Scranton and Phil- 
adelphia, Pa., Baltimore, Md., and Washington, D. C.; farm 
products from Penn Yan and points within 25 miles thereof, 
to Baltimore and Washington; animal and poultry feed and 
fertilizer from Baltimore to Penn Yan and points in New York 
and Pennsylvania within a radius of 100 miles of Penn Yan, 
over specified routes. 

Texas—MC 61609, J. M. Bramlet, common carrier appli- 
cation. Joint board 16. Served February 4. Certificate recom- 
mended. Robert E. Day, dba Bramlet Transfer & Storage Co., 
successor in interest to the estate of J. M. Bramlet, deceased, 
dba Bramlet Transfer Co. proposed to be found entitled to con- 
tinue operation as a common carrier of household goods, be- 
tween Sherman, Tex., and points in Grayson county, Tex., on 
the one hand, and all points in Oklahoma, on the other, over 
irregular routes. 


INinois—MC 42537, Sub. No. 1, Cassens Transport Co., ex- 
tension of operations—Evansville, Ind. Joint board 160. Served 
February 4. Denial of application for a certificate proposed. Mo- 
tor vehicles, bodies and chassis, in Illinois, Indiana and Missouri, 
between Evansville, Ind., and points in southern Illinois, and 
the metropolitan area of St. Louis, Mo., over irregular routes. 

New York—MC 14163, Sub. No. 1, P. Arthur Bach, con- 
tract carrier, extension. Examiner Paul A. Colvin. Served 
February 4. Denial of application for a permit proposed. Oil, 
in containers, between Sewaren, N. J., and various points in 
New York, over irregular routes. 

Ilinois—MC 12122, W. T. Werner, dba Werner Transfer 
& Storage Co., broker application. Examiner Frank Hand. 
Served February 4. License proposed—Household goods, store 
fixtures and office equipment in interstate or foreign commerce. 

Indiana—MC 1720, Sub. No. 1, Wane A. Cook, extension 
of operations. Joint board 21. Served February 4. Certifi- 
cate proposed. Lumber products, farm machinery, fencing and 
fence posts, live stock, wooden hoops, oil and containers, be- 
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tween Chicago, Ill., and points in Whitley, Allen, Kosciusko, 
Huntington, Dekalb, Noble, Adams, La Grange, Steuben, Elk- 
hart, Mahshall, and Wabash counties, Ind., over regular and 
irregular routes. 

Pennsylvania—MC 1198, Margow Trucking, Inc., contract 
carrier application. Examiner T. M. Hanrahan. Served Feb- 
ruary 4. Denial for want of prosecution proposed. General 
commodities, between certain points in Pennsylvania, Ohio, 
Illinois, New York, New Jersey, Maryland and the District of 
Columbia. 

Vermont—MC 373, Charles M. Leith, common carrier ap- 
plication. Examiner H. J. Vinskey. Served February 4. Cer- 
tificate proposed. Continuance of operations, household goods, 
between Barre, Vt., and points within a radius of 20 miles 
thereof, on the one hand, and points in New Hampshire, Con- 
necticut, Massachusetts, New Jersey and New York, on the 
other, and granite between Barre, Vt., and points within a 
radius of 20 miles thereof, on the one hand, and points in 
Massachusetts, New Hampshire, New York, and points in Mon- 
mouth, Middlesex, Essex, Hudson and Bergen counties, in New 
Jersey, on the other, over irregular routes, provided that op- 
erations through Rhode Island be limited to traversing that 
state in establishing through service to points beyond. 


New Jersey—MC 94409, H. M. Barrett, Sr., and H. M. 
Barrett, Jr., copartners, dba Barrett’s Express, common carrier 
application. Examiner Paul A. Colvin. Served February 4. 
Certificate recommended. Specified commodities between 
points in Pennsylvania, New Jersey and New York, over spe- 
cified routes. 

Oklahoma—MC F-624, Lee Way Motor Freight, Inc., pur- 
chase, Rapid Transit Motor Freight Lines, Inc. Joint board 
210. Served February 6. Recommends approval of purchase 
by Lee Way Motor Freight, Inc., Oklahoma City, Okla., of cer- 
tain operating rights of Rapid Transit Motor Freight Lines, Inc., 
Dallas, Tex. 

New York—MC 95651, Charles W. Habacker, Inc., common 
carrier application. Examiner W. R. Pierce. Served February 
7. Certificate proposed. Household goods between New York, 
N. Y., on the one hand, and all points in Connecticut and New 
Jersey, and those in Pennsylvania within 150 miles of New 
York City, on the other, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

Maryland—MC 95520, Andrew A. Loss, dba Loss Trans- 
portation Co., common carrier application. Examiner W. R. 
Frizzell. Served February 7. Denial of certificate proposed. 
General commodities betwen Baltimore, Md., and points in 
Pennsylvania and New York, and canned goods from West- 
minster and Hampstead, Md., to points in Pennsylvania over 
irregular routes, the operations involving transportation through 
Delaware and New Jersey. 

Nebraska—MC 94786, Thomas Betts, dba Thomas Betts 
Transfer, common carrier application. Examiner W. R. Pierce. 
Served February 7. Certificate recommended. Specified com- 
modities, between specified points in Nebraska, South Dakota, 
and Wyoming, over irregular routes. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Connecticut—MC 94709, Joseph J. Vinci, dba Joseph J. 
Vinci Trucking -Contractor, common carrier application. Ex- 
aminer L. R. Conley. Served February 7. Applicant’s opera- 
tion proposed to be found that of a contract carrier. Permit 
recommended. Brick and tile from Middletown, Conn., to cer- 
tain points in Rhode Island, Massachusetts, and New York, and 
to Brattleboro, Vt., over irregular routes. Modified procedure. 
Hearing. on request. Exceptions, if any, must be filed within 
thirty days from date of service. 

Connecticut—MC 94595, Robert L. Dufour, dba Dufour’s 
Garage, common carrier application. Examiner L. R. Conley. 
Served February 7. Certificate proposed. General commodi- 
ties, with exceptions, between Lakeville, Conn., on the one 
hand, and points in New York within ten miles of Lakeville, 
on the other; and household goods, between Lakeville, on the 
one hand, and points in New York, New Jersey, and Massachu- 
setts, on the other. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Texas—MC 94287, Jesse L. Baker, common carrier appli- 
cation. Joint board 77. Served February 7. Certificate rec- 
ommended. General commodities, except edible products, 
household goods and explosives, over irregular routes, to, from, 
and between specified points in Texas. 

Delaware—MC 94150, Irving V. Sparks, common carrier 
application. Examiner W. R. Pierce. Served February 7. 
Certificate proposed. Fertilizer from Philadelphia, Pa., to St. 
Georges, Del., and vicinity, and tomatoes from St. Georges and 
vicinity to Swedesboro, N. J., over irregular routes. Modified 
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procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

Nebraska—MC 93879, John A. Myers and Andrew Myers, 
dba John A. Myers & Son, common carrier application. Ex- 
aminer W. R. Pierce. Served February 7. Certificate recom- 
mended. Specified commodities, between points in Iowa, Ne- 
braska, Missouri, and Kansas, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 

New York—MC 93875, Nathan Weinberger, dba Wein- 
berger Moving & Storage Co., common carrier application. Ex- 
aminer W. R. Pierce. Served February 7. Certificate proposed. 
Household goods, between New York, N. Y., on the one hand, 
and points in New Jersey and Connecticut, on the other, and 
new furniture from New York, to points in Connecticut and 
New Jersey within fifty miles of the Columbus Circle, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within thirty days from date 
of service. 

Tennessee—MC 93345, A. D. Whitten, common carrier ap- 
plication. Examiner J. L. Bradford. Served February 7. De- 
nial of application proposed. Household goods, machinery and 
heavy freight, between Birmingham, Ala., and Indianapolis, 
Ind., via Lawrenceburg, Tenn., and Louisville, Ky., over a 
described route. : 

Nebraska—MC 93286, C. J. Beig, common carrier applica- 
tion. Examiner L. R. Conley. Served February 7. Certificate 
proposed. Specified commodities, from and to points in Ne- 
braska, Iowa and South Dakota, over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within thirty days from date of service. 

lowa—MC 92956, W. M. Ennis, contract carrier application. 
Joint board 54. Served February 7. Denial for want of prose- 
cution proposed. Feed, farm machinery, and general mer- 
chandise in Iowa and Illinois. 

North Carolina—MC 91306, Thurmond R. Johnson and Ray- 
mond W. Johnson, dba Johnson Brothers, common carrier ap- 
plication. Examiner W. W. McCaslin. Served February 7. 
Certificate recommended. Specified commodities, over irregular 
routes, between points in Maryland, Virginia, North Carolina, 
South Carolina, District of Columbia and Pennsylvania. 


New York—MC 90138, Oscar E. Barnett, common carrier 
application, embracing also a sub-number, Same, extension of 
operations. Examiner Paul A. Colvin. Served February 7. 
Dismissal of applications for a certificate proposed on request 
of applicant. Farm produce and coal between points in New 
York, Pennsylvania, New Jersey and Delaware, and beans and 
canned goods between points in New York, New Jersey, Dela- 
ware, Pennsylvania, Maryland, Connecticut and Rhode Island, 
over irregular routes. 

West Virginia—MC 89560, Henry Sayers, common carrier 
application. Examiner David Waters. Served February 7. 
Denial for want of prosecution proposed. Lumber, between 
points in West Virginia, on the one hand, and points in Ten- 
nessee and North Carolina, on the other, serving certain in- 
termediate points. 


New York—MC 89258, Adrian Debrine, dba East Roches- 
ter Delivery, contract carrier application. Examiner W. R. 
Pierce. Served February 7. Permit proposed. Malt bever- 
ages and advertising matter used in connection with the sale 
of malt beverages, from Rochester, N. Y., to Wilkes-Barre, Pa., 
over a specified route, with empty malt beverage containers on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 


Texas—MC 88605, Sub. No. 1, Binyon-Strickland Ware- 
houses, Inc., common carrier application. Joint board 77. 
Served February 7. Denial of application proposed. General 
commodities, with exceptions, between points located within 
the city limits of Dallas, Tex., over irregular routes. 

North Carolina—MC 56176, James Everett Hedrick, dba 
Hedrick Motor Lines, common carrier application. Examiner 
W. W. McCaslin. Served February 7. Denial of application 
proposed. General commodities between points in North Caro- 
lina, South Carolina, Georgia, Florida, Virginia, West Vir- 
ginia, Maryland, Delaware, Pennsylvania, New Jersey, New 
York and the District of Columbia, over irregular routes. 


South Carolina—MC 50824, Sub. No. 1, Giles Frank 
Vaughan, dba Vaughan’s Transfer, Columbia, S. C., extension. 
Joint board 131. Served February 7. Permit proposed. Pe- 
troleum and petroleum products, in tank trucks, from Bruns- 
wick and Savannah, Ga., to Anderson, Greenville, Columbia and 
Union, S. C., over specified routes. 

lowa—MC 44916, Walter L. Williams, common carrier 
application. Joint board 138. Served February 7. Dismissal 
of application proposed at request of applicant. Specified 
commodities over regular routes between Audubon, Ia., and 
vicinity, and Omaha, Neb. 
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Indiana—MC 8540, Sub. No. 4, Gas City Transfer Co., 
Inc., extension—meat scraps, embracing Sub. No. 9, Same, 
extension—empty oil drums. Joint board 21. Served February 
7. Denial of applications for a certificate proposed. Meat 
scraps from East St. Louis, Ill., to Carmel, Ind., over irregular 
routes; and empty oil drums from all points in Indiana north 
of U. S. highway 40 to Lawrenceville, Ill., over irregular routes. 

New York—MC 1795, Sub. No. 1, Joseph A. Ferrell, dba 
Ferrell’s Greene Freight Line, additional intermediate point— 
Chenango Forks. Examiner W. R. Pierce. Served February 
7. Certificate recommended for operation to and from Che- 
nango Forks, N. Y., as an intermediate point on applicant’s 
route between Binghamton and Greene, N. Y., over New York 
highway 12, in the transportation of general commodities, with 
exceptions. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

_ Minnesota—MC 1509, Sub. No. 19, Northland Greyhound 
Lines, Inc., common carrier extension—U. S. highway 14. Joint 
board 230. Served February 7. Certificate proposed. Pas- 
sengers and their baggage, and express, mail, and newspapers 
in the same vehicle with passengers, between Aurora Junction, 
S. D., and the junction of U. S. highway 14 and Brookings 
county road E, over a regular route, serving all intermediate 
points. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Washington—MC 1405, Sub. No. 1, J. C. Nowadnick and 
G. W. Nowadnick, dba Quick Service Transfer Co., extension 
of operations—Oregon. Joint board 45. Served February 7. 
Certificate recommended. General commodities, with excep- 
tions, between Centralia or Chehalis, Wash., on the one hand, 
and points within 10 miles of Centralia or Chehalis, on the 
other, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

Nebraska—MC 122, Sub. No. 1, Wayne W. Harrington, 
extension of operation. Joint board 19. Served February 7. 
Dismissal of application for a permit proposed at request of 
applicant. Salt and salt products between Lyons, Kan., and 
points in Nebraska, over irregular routes. 

Georgia—MC 89692, Walter E. Peacock, dba Peacock 
Transfer Co., common carrier application. Examiner Richard 
Yardley. Served February 8. Denial of certificate proposed. 
Household goods, office and store furniture, fixtures, and equip- 
ment, between Waycross, Ga., on the one hand, and points in 
Georgia, Florida, North Carolina, South Carolina, and Alabama, 
on the other, over irregular routes. 


Vermont—MC 65297, Wilfred Dewey Lovie, common car- 
rier application. Examiner H. J. Vinskey. Served February 8. 
Denial of certificate proposed. General commodities, between 
Barre, Barre Town, Montpelier, and Williamstown, Vt., on the 
one hand, and points in New Hampshire, Massachusetts, Rhode 
Island, Maine, Connecticut, New Jersey, New York, and Penn- 
sylvania, on the other, over irregular routes. 

Rhode Island—MC 61419, Sub. No. 1, Arthur J. Laurie, 
extension—bakery goods and containers. Joint board 252. 
Served February 8. Certificate recommended. Bakery goods 
from Pawtucket, R. I., to Hartford, New London, and Wil- 
limantic, Conn., and empty containers on return, over specified 
routes. 

New York—MC 21846, Sub. No. 1, Simeon J. Vogel, ex- 
tension of operations, embracing also Sub. No. 2, Same, ex- 
tention of operations. Examiner Paul A. Colvin. Served Febru- 
ary 8. Certificate recommended. Specified commodities be- 
tween points in New York, Vermont, New Hampshire, Massa- 
chusetts, Connecticut, Rhode Island, New Jersey, Pennsylvania, 
Maryland, and the District of Columbia, over irregular routes. 

Indiana—MC 15945, Sub. No. 1, Will C. Bringwald, ex- 
tension of operations. Examiner David Waters. Served Febru- 
ary 8. Dismissal of application for a certificate proposed at 
request of applicant. Specified commodities between points in 
Illinois, Indiana, Ohio, Kentucky, and Missouri, over irregular 
routes. 

Pennsylvania—MC 13636, Sub. No. 4, Pitzer Brothers, ex- 
tension—seven states. Examiner G. P. Werner. Served Febru- 
ary 8. Permit proposed. Malt beverages, in truckloads, from 
points and places in Pennsylvania to points and places in Mary- 
land, New York, Ohio, Virginia, West Virginia, and the Dis- 
trict of Columbia, and empty containers in the return move- 
ment, over irregular routes. 

Indiana—MC 8540, Sub. No. 11, Gas City Transfer Co., Inc., 
extension—pig iron. Joint board 60. Served February 8. Cer- 
tificate proposed. Pig iron from Hamilton, O., to Upland, Ind., 
over irregular routes. 

Indiana—MC 8540, Sub. No. 10, Gas City Transfer Co., 
Inc., extension—hand trucks and empty cans. Joint board 58. 
Served February 8. Certificate proposed. Hand trucks from 
South Columbus, O., to Gas City, Ind., and empty cans and can 
covers from Chicago, Ill., to Gas City, over specified routes. 
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Indiana—MC 8540, Sub. No. 1, Gas City.Transfer Co., Inc., 
extension—preserved fruits and liquid extracts. Joint board 
60. Served February 8. Denial of application for a certificate 
proposed. Preserved fruits and liquid extracts from Cincinnati, 
O., to Fort Wayne and Richmond, Ind., over irregular routes. 

Indiana—MC 8540, Sub. No. 3, Gas City Transfer Co., 
Inc., extension—fertilizer. Joint board 155. Served February 
8. Certificate recommended. Fertilizer from Louisville, Ky., 
to points in Indiana on and east of specified highways, over 
irregular routes. 

Massachusetts—MC 111, Sam H. Vigeant, successor to Fred 
Morse, common carrier application. Examiner H. J. Vinskey. 
Served February 8. Denial of certificate proposed. General 
commodities between points in Massachusetts, New York, New 
Jersey, Pennsylvania, Connecticut, Rhode Island, New Hamp- 
shire, and Vermont, over irregular routes. 

Oregon—MC 95632, Horace Carlisle, contract carrier ap- 
plication. Joint board 172. Served February 8. Applicant’s 
operation proposed to be found that of a common carrier. 
Certificate recommended. Agricultural commodities not 
processed or manufactured, live stock, fertilizer, feeds, insecti- 
cides, coal, bags and baggings, and farm machinery, over ir- 
regular routes, between Portland, Ore., and points in Sherman 
and Wasco counties, Ore., with no local freight service be- 
tween Portland and The Dalles, Ore. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 30 
days from date of service. 

Washington—MC 95071, Ralph A. Johnston, common car- 
rier application. Joint board 45. Served February 8. Certifi- 
cate recommended. Specified commodities, between points in 
Walla Walla, Columbia, and Garfield counties, Wash., and 
Umatilla county, Ore., over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Texas—MC 94705, M. U. Borden, common carrier applica- 
tion. Joint board 77. Served February 8. Certificate proposed. 
Oil field equipment and supplies between all points in Texas 
located in and east of Wichita, Archer, Young, Stephens, East- 
land, Broun, McCulloch, Menard, Schleicher, Sutton and Val 
Verde counties, over irregular routes. Such operation, the 
report said, should be limited to transportation to or from 
actual oil fields and the applicant to be prohibited from trans- 
porting from one dealer or refinery to another dealer or refin- 
ery, or from a dealer to a refinery, or from a refinery to a 
dealer. 

Tennessee—MC 94625, Robert Joel Estes, contract carrier 
application. Joint board 284. Served February 8. Dismissal of 
application proposed at request of applicant. Fertilizer, lum- 
ber and live stock, between points in Alabama, Tennessee, and 
Kentucky, over irregular routes. 


Missouri—MC 94602, John Rinard Poague, common car- 
rier application. Joint board 135. Served February 8. Cer- 
tificate proposed. Live stock between points in Henry county, 
Mo., east of Missouri highway 13, Pettis county south of U. S. 
highway 50, and also Benton county, Mo., on the one hand, and 
East St. Louis, Mo., on the other. 

Maryland—MC 94414, Orville Jennings Zepp, common car- 
rier application. Examiner Reece Harrison. Served February 
8. Denial of certificate proposed. General commodities be- 
tween points in Maryland, and points in Pennsylvania, Virginia, 
West Virginia, Delaware, New Jersey and the District of Co- 
lumbia, over irregular routes. 

lowa—MC 94396, James G. Arledge, contract carrier ap- 
plication. Examiner R. J. Flood. Served February 8. Permit 
proposed. Malt beverages and materials advertising such prod- 
ucts from Omaha, Neb., St. Louis, Mo., and Peru, Ill., to Bur- 
lington, Ia., and empty containers in the reverse direction, 
new furniture between Burlington, Ia., and points in Illinois 
and points in Missouri north of U. S. highway 50, over irregular 
routes. 

Tennessee—MC 93761, Andrew Jackson Huff, dba Moun- 
tain View Hotel, common carrier application. Joint board 8. 
Served February 8. Certificate proposed. Passengers in spe- 
cial or charter service, over irregular routes, between speci- 
fied points in Tennessee and North Carolina. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Virginia—MC 91175, Howard Holland Hoffman, common 
carrier application. Examiner W. E. Messer. Served February 
8. Certificate proposed. Specified commodities between points 
in Maryland, Virginia and the District of Columbia, over ir- 
regular routes. 

Missouri—MC 90846, Milton Foster, common carrier ap- 
plication. Joint board 180. Served February 8. Denial for 
want of prosecution proposed. General commodities between 
points in Oklahoma, Missouri and Kansas. 

Missouri—MC 89488, Dale Thompson, dba Thompson Bus 
Lines, contract carrier application. Examiner Curtis C. Hen- 
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derson. Served February 8. Denial of permit proposed. 
Tours by motor vehicle of passengers between Fredericktown, 
Mo., and points in Illinois, Indiana, Michigan, Canada, New 
York, New Jersey, the District of Columbia, Virginia, West 
Virginia and Kentucky, over irregular routes. 

New York—MC 89367, Norris Boggs, common carrier ap- 
plication. Examiner E. T. Cosby. Served February 8. Denial 
of certificate proposed. General commodities between Bovina 
Center, N. Y., and New York, N. Y. 

Indiana—MC 89478, Russell L. Brown and Roscoe Brown, 
contract carrier application. Examiner C. Garofalo. Served 
February 8. Denial of permit recommended. Commercial 
feed, seeds and flour, between points in Illinois, Indiana, Michi- 
gan and Ohio, over irregular and regular routes. 

lowa—MC 89125, Ellis Driver, common carrier applica- 
tion. Joint board 138. Served February 8. Certificate rec- 
ommended. Live stock and grain from Neola, Ia., and points 
within a 10-mile radius thereof, on the one hand, to Omaha, 
Neb., on the other, and live stock and feeds on return trips, 
over irregular routes. 

lowa—MC 88406, G. W. Raim, common carrier applica- 
tion. Joint board 54. Served February 8. Denial for want of 
prosecution proposed. Coal from Coal Valley, Ill., to Solon, 
Ia., and points within 35 miles thereof, and general commodi- 
ties between points in Iowa, over irregular routes. 

New York—MC 88333, Marie Joseph, dba Olean Transpor- 
tation Lines, contract carrier application. Examiner C. E. 
Brooks. Served February 8. Permit recommended. Glass 
bottles, jars and containers from Olean, N. Y., to New York, 
N. Y., and groceries and sugar in reverse direction over a reg- 
ular route. 

Ontario, Canada—MC 86247, Edward F. Malenfant, com- 
mon carrier application. Joint board 163. Served February 
8. Certificate recommended. Household goods and general 
commodities between points in Michigan within 20 miles of 
Detroit, including Detroit, over irregular routes. 

Georgia—MC 63090, M. & A. Motor Freight Lines, Inc., 
common carrier application. Joint board 165, Served Feb- 
ruary 8. Certificate recommended to applicant, successor in 
interest to August Jernberg, dba Jernberg Transfer Co., to 
continue operation as a common carrier of general commodi- 
ties, between Mobile, Ala., and New Orleans, La., over a reg- 
ular route, serving all intermediate points. 

New York—MC 61963, Cohen Brothers, contract carrier 
application. Examiner M. B. Driscoll. Served February 8. 
Permit recommended. Continuance of operation, scrap or used 
metals between New York, N. Y., and points in New Jersey, 
over irregular routes. 


Maryland—MC 53972, Sub. No. 1, Preston E. Insley, ex- 
tension of operation—New Jersey. Examiner W. R. Frizzell. 
Served February 8. Certificate recommended. Lubricating 
oils and grease, in containers, from Perth Amboy and Sewaren, 
N. J., to Hollywood, Md., and empty containers in the opposite 
direction, over specified highways. 


New York—MC 38809, Sub. No. 1, James Mancuso, dba 
Empire State Motor Express, common carrier extension—Buf- 
falo. Examiner W. R. Pierce. Served February 8. Certifi- 
cate recommended. General commodities, with exceptions, be- 
tween LeRoy and Buffalo, N. Y., over New York highway 5, 
serving all intermediate points and the off-route points of 
Akron and Oakfield, N. Y. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 


lowa—MC 13391, L. W. Westhoff and A. L. Neuhaus, dba 
Westhoff and Neuhaus, common carrier application. Joint 
board 54. Served February 8. Denial for want of prosecu- 
tion proposed. General commodities between points in Iowa 
and Illinois, over irregular routes. 


INinois—MC 12102, August F. Barth, broker application. 
Joint board 135. Served February 8. Denial for want of 
prosecution proposed. Applicant sought a license to arrange 
for the transportation of passengers in all the states in the 
United States over irregular routes. 

Alabama—MC 11207, Deaton Truck Lines, Inc., common 
carrier application, embracing also Sub. No. 1, Same, exten- 
sion of operations. Examiner David Waters. Served February 
8. Certificate recommended for continuance of operation as a 
common carrier of specified commodities, in truckload lots of 
10,000 pounds and over, between described points in Alabama, 
Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi, 
North Carolina, South Carolina, an@ Tennessee, over irregular 
routes. 

New Jersey—MC 15617, Sub. No. 1, Phil’s Express, Inc., 
extension of operations—Philadelphia. Joint board*67. Served 
February 8. Certificate recommended. Coats from South River, 
N. J., to Philadelphia, Pa., and materials for the manufacture 
thereof on return trips; and dresses from Burlington, N. J., to 
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Philadelphia, and materials for the manufacture thereof on 
return trips, over a regrular route. 

Washington—MC 5152, Ernest Christensen, dba Vancouver 
Fast Freight, common carrier application, embracing also Sub. 
No. 1, Same, extension of operations—general commodities— 
Vancouver. Joint board 45. Served February 8. Certificate 
recommended for continuance of operations as a common car- 
rier of light express, maximum weight 500 pounds, over city 
streets, between Portland, Ore., and Vancouver, Wash.; also 


general commodities over city streets between the points named. 


The joint board said that determination of whether operation 
was exempt from provisions requiring certificate of public con- 
venience and necessity under the provisions of section 203 (b) 
(8) as one conducted wholly between contiguous municipalities, 
was deferred because of inadequacy of record. Exceptions, if 
any, must be filed within 25 days from date of service. 

Connecticut—MC 44463, Henry A. Welz, dba Welz Express, 
common carrier application. Examiner C. E. Brooks. Served 
February 8. Denial of application proposed. General commodi- 
ties, over regular and irregular routes between points in Con- 
necticut, Massachusetts, Rhode Island, and New Jersey, and 
New York, N. Y., and Philadelphia, Pa., and vicinities. The 
examiner proposed that discontinuance of operation due to bank- 
ruptcy be found to be an interruption of service over which 
applicant had control within the meaning of section 206 (a) 
of the motor carrier act, 1935. 

iWinois—MC 95271, Edgar Smith, common carrier appli- 
cation. Joint board 135. Served February 9. Denial of ap- 
plication proposed. General commodities, between points in 
Illinois and Missouri, over irregular routes. 

Missouri—_MC 94729, Farmers Cooperative Association, 
No. 301, common carrier application. Joint board 135. Served 
February 9. Denial of certificate proposed. Live stock be- 
tween points in Crawford, Franklin, Washington and St. Louis 
counties, Mo., and St. Clair county, Ill., over irregular routes, 
and between Cuba, Mo., and East St. Louis, IIll., via St. Louis, 
Mo., over a specified route. 

lowa—MC 90882, G. L. Fuller, common carrier applica- 
tion. Joint board 192. Served February 9. Certificate rec- 
ommended. Live stock from New Market, Ia., and points 
within a radius of 15 miles of New Market to St. Joseph, Mo., 
and Omaha, Neb., agricultural limestone from St. Joseph, Mo., 
to New Market, Ia., and points within a radius of 15 miles of 
New Market, and wool in the months of May, June and July, 
only, from New Market and points within a radius of 15 miles 
of New Market, to Kansas City, Mo., with no return loads for 
compensation from Omaha, Neb., and Kansas City, Mo., over 
specified routes. 

West Virginia—MC 90369, Usher Byard, common carrier 
application. Examiner A. F. Borroughs. Served February 9. 
Certificate proposed. Household goods, concrete pipe, concrete 
products, title, sod, lumber and coal between specified points 
in Kentucky, Ohio and West Virginia, over irregular routes. 
The examiner proposed that pick-up and delivery service by 
applicant in Ceredo and Kenova, W. Va., be found not subject 
to the motor carrier act. 

INMinois—MC 89473, Mildred Hitchcock, contract carrier 
application. Joint board 160. Served February 9. Denial for 
want of prosecution proposed. Bolts and cement in Illinois, 
Indiana and Missouri, between Cape Girardeau, Mo., and Kar- 
nak, Ill., and between Karnak, Ill., and Evansville, Ind., via 
Harrisburg, Ill., over specified routes. 

lowa—MC 88742, Gilbert Branan, common carrier appli- 
cation. Joint board 192. Served February 9. Denial of cer- 
tificate proposed. Specified commodities and live stock, over 
irregular routes between Villisca and Gus, Ia., and vicinity, on 
the one hand, and Omaha, Neb., and St. Joseph, Mo., respec- 
tively, on the other. 

New Jersey—MC 88083, Charles Parmentier Fox, common 
carrier application. Joint board 67. Served February 9. Cer- 
tificate recommended. Automobile and truck parts and ac- 
cessories; hardware and kindred articles and commodities; in- 
struments, drawings, articles, materials and supplies, excluding 
furniture, incidental to the businesses of physicians, dentists, 
dental laboratories, optometrists and opticians, and incidental 
to those businesses of engineers which are conducted in their 
offices or drafting rooms or laboratories; clothing; and radio 
and victrola parts; between Philadelphia, Pa., on the one hand, 
and Woodbury, Vineland and Millville, N. J., on the other, over 
the most direct route. The joint board proposed that the trans- 
portation should be so limited that no article, package, or in- 
dividual shipment transported should weigh in excess of 100 
pounds, and that no shipments of commodities in bulk should 
be transported other than in packages or containers each of 
which, when filled, should weigh 100 pounds or less; and that 
all articles, commodities, etc., transported should be in form 
ready for retail sale or for installation or use by the ultimate 
user or consumer. 
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New Jersey—MC 82425, Charles Jablonski, dba Karol’s 
Express Co., common carrier application. Examiner M. B. 
Driscoll. Served February 9. Denial of application proposed. 
General commodities between points in Rhode Island, Massa- 
chusetts, Connecticut, New Jersey, New York and Pennsyl- 
vania, over specified and unspecified routes. 

Texas—MC 77961, Packer Transfer & Storage Co., com- 
mon carrier application. Joint board 211. Served February 9. 
Denial of certificate or permit proposed. General commodities 
between points in Texas, Oklahoma and Louisiana, over ir- 
regular routes. 

Missouri—MC 74145, William Shandalov, dba Overnight 
Freight Service, common carrier application. Joint board 135. 
Served February 9. On further hearing dismissal of applica- 
tion proposed at request of applicant. General commodities, 
between points in Illinois and Missouri, over regular routes. 

Oklahoma—MC 74037, Sub. No. 1, Jones-Spicer, Inc., ex- 
tension of operations—Arkansas-Illinois. Examiner J. L. Brad- 
ford. Served February 9. Denial of application for a certifica- 
cate proposed. Oil field equipment, machinery and materials, 
between points in Missouri and Indiana, over irregular routes. 


lowa—MC 62142, Sub. No. 1, Hawkeye Motor Express, 
Inc., extension—Freeport and Rockford, Ill. Joint board 54. 
Served February 9. Certificate proposed. Meats, fresh or 
cured, packing house products, dairy products, butter, dressed 
poultry and eggs, from Cedar Rapids, Ia., to Chicago, IIl., 
serving the intermediate points of Freeport, Rockford, and 
ve Ill., and the destination of Chicago, Ill., over regular 
routes. 

New York—MC 51002, Stone & Ross, Inc., common carrier 
application, embracing also MC 19195, Independent Automobile 
Forwarding Corporation, common carrier application. Examiner 
Paul A. Colvin. Served February 9. Denial of applications pro- 
posed. Automobiles, trucks, and chassis between various points 
in Ohio, Michigan, New York, Pennsylvania, New Jersey, Dela- 
ware, Maine, Vermont, Connecticut, New Hampshire, Massachu- 
setts, Rhode Island, and other states. 

District of Columbia—MC 45663, William L. Curles, com- 
mon carrier application. Examiner H. J. Vinskey. Served 
February 9. Certificate recommended. Continuance of opera- 
tions, household goods, over irregular routes, between points 
in the District of Columbia, on the one hand, and points in Con- 
necticut, Delaware, Florida, Georgia, Indiana, Maryland, Massa- 
chusetts, Michigan, New Jersey, New York, North Carolina, 
Pennsylvania, Rhode Island, South Carolina, Virginia, and West 
Virginia, on the other. 


Oklahoma—MC 44917, Alfred Hugo and Cliff Willis, dba 
Hugo-Willis Trucking Co., common carrier application. Ex- 
aminer Mack Myers. Served February 9. Denial of applica- 
tion proposed. Oil field equipment, machinery and supplies 
between points in Oklahoma, Kansas, New Mexico, Texas, 
and Missouri, over irregular routes. 


Massachusetts—MC 42016, Edward J. Woods, common car- 
rier application. Examiner H. J. Vinskey. Served February 9. 
Certificate proposed. Continuance of operations, general com- 
modities, with exceptions, over specified routes between points 
in Massachusetts, New Hampshire, Connecticut, New York, 
and New Jersey. 


Texas—MC 39630, Sub. No. 1, Dunn Brothers, Inc., exten- 
sion of operations—Kansas. Joint board 170. Served February 
9. Certificate recommended. Oil field equipment, between Fort 
Worth, Tex., and oil field locations in Kansas, over irregular 
routes. 


Wisconsin—MC 9802, Wisconsin Motor Express Co., Inc., 
common carrier application. Examiner Virgil J. Livingstone. 
Served February 9. Denial of application proposed. General 
commodities over regular and irregular routes between points 
in Wisconsin, Illinois, Iowa and Missouri. The examiner pro- 
posed that discontinuance of operations due to bankruptcy be 
found to be an interruption of service over which applicant 
had control within the meaning of section 206 (a) of the 
motor carrier act. 


New York—MC 877, Jeffersonville Transportation Co., 
common carrier application. Examiner G. E. Proudley. Served 
February 9. Continuance of operation, passengers and their 
baggage, in charter operations between New York, N. Y., points 
in Sullivan county, N. Y., and points in New Jersey, Pennsyl- 
vania, Connecticut, and the District of Columbia, and in charter 
operations on round-trip tours beginning and ending in New 
York City and extending to points in New York, New Jersey, 
Pennsylvania, Maryland, Ohio, Michigan, Indiana, Illinois, Mis- 
souri, and the District of Columbia. 

Indiana—MC 89339, Paul L. Snyder, common carrier ap- 
plication. Examiner William A. Maidens. Served February 9. 
Denial of application proposed. Vegetables, building supplies, 
sewer tile, live stock, fruits, fertilizers, stock and poultry feeds, 
fence supplies, empty containers, and household goods, be- 
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tween points in Indiana, Michigan, Ohio, and Illinois. The 
report said it was evident that applicant’s transportation activi- 
ties were principally those of live stock and agricultural com- 
modities, and so far as he continued such operation in con- 
formity with section 204 (b) 6 of the act he might continue 
to do so without further authority from the Commission. 


CHICAGO STOCKYARDS DELIVERIES 


The Traffic World Washington Bureau 


Respondent having given no evidence of cost of operation, 
Examiner C. J. Peterson, in I. and S. M-487, split deliveries in 
Chicago Union Stockyards District, in a report served February 
10, has recommended that the Commission find unlawful a pro- 
posed rule providing for deliveries without charge to points 
within the Union Stockyards District of Chicago. The pro- 
posal was to allow not more than five split deliveries in the 
stockyards district without additional charge. 


LAKE CARGO COAL RATE CUT 


Contrary to expectations of many, the Commission sus- 
pended lake cargo coal rates from southern Illinois, western 
Kentucky, and the Clinton and Linton fields in Indiana to Chi- 
cago for seven months from February 4 (see Traffic World, Feb. 
4). The suspension is in I. and S. No. 4584, lake cargo coal, 
Illinois, Indiana and Kentucky to Chicago. The case has been 
set for hearing before Examiner Worthington at Washington, 
March 13. Typical rates are $1.25 from Clinton, Ind., instead of 
$1.65; $1.32 from Linton, Ind., instead of $1.75; $1.55 from 
southern Illinois, instead of $2.05; and $1.90 from western Ken- 
tucky, in place of $2.40. The higher rates in that quotation are 
known as the track delivery or local rates. The higher rates 
are the lake cargo or transshipment rates. 

An idea prevailed before the Commission issued its sus- 
pension order, that because the lake cargo coal rates were the 
first of their kind published to Chicago they would be allowed 
to go into effect without suspension. The vote for suspension 
by division 2, however, was unanimous, those composing that 
division being Commissioners Aitchison, Splawn and Caskie. 

The Illinois Central and others proposing the rates, in- 
sisted in objecting to requests for suspension that there was no 
relation between lake cargo coal rates to Lake Erie ports and 
those they were publishing for application to Chicago. They 
said they were proposing rates which took into consideration 
the qualities of the coals involved and the fact that the present 
rate structure had practically eliminated southern Illinois and 
western Kentucky coal. They said they had considered, in this 
matter, what could be done by them to enable operators on 
their lines to obtain some business in the markets now occupied 
by operators in the eastern fields, particularly the Milwaukee 
market. 

A discussion of many, if not all, phases of the questions 
raised by the publication of lake cargo coal rates from southern 
Illinois, western Kentucky and Indiana mines to Chicago is 
contained in the reply of Charles W. Stadell, and W. Y. Wild- 
man, attorneys for the Illinois Coal Traffic Bureau, to the peti- 
tion of eastern railroads for the suspension of the proposed 
lake cargo coal rates (see Traffic World, Feb. 4, p. 246). 

The natural nearby market for Illinois, western Kentucky 
coals, they declare, is at the present time almost completely 
monopolized by coal which moves vastly greater distances from 
the eastern mines by rail and lake on comparatively lower lake 
cargo rates. As the result of such rates, they add, the pro- 
duction and operating time of the eastern mines and the coal 
tonnages moved by the eastern railroads are fairly constant 
and uniform throughout the entire year, while due to the 
absence of a lake cargo rate on the Illinois coal and the conse- 
quent inability of such mines to ship any of their coal by rail 
and lake, the production and operating time of such mines, and 
the coal tonnages hauled by the railroads serving such mines 
reaches a peak in the winter and decreases to almost zero in 
the spring, summer and early fall. The Illinois mines and 
much of the facilities and equipment of the railroads serving 
them, they assert, are almost totally idle in the spring and 
summer and early fall as a result of that condition. 

It was the considered judgment of the railroads involved in 
the proposal that the proposed rates would be compensatory, 
said Messrs. Stadell and Wildman. The rates, they said, would 
give the railroads additional revenue which they so desperately 
needed and which some of the exceedingly prosperous eastern 
railroads which originated most of the eastern lake cargo did 
not need. 

In connection with that phase of the argument, Messrs. 
Stadell and Wildman called the Commission’s attention to its 
report in General Commodity Rate Increases, 1937, Ex Parte 
115, 223 I. C. C. 657, 745, in which it said that the increases in 
the rates on coal there granted ‘‘would increase the revenues 
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of these eastern railroads to an extent that shocked the con- 
science.” 

Among other things, the reply on behalf of the Illinois 
Coal Traffic Bureau set forth that there could be no question 
of undue prejudice or unjust discrimination with respect to the 
proposed lake cargo coal rates to Chicago because the railroads 
which served the mines in the southern Illinois district were 
not the same but were totally different from the railroads 
which served the mines in Ohio, Pennsylvania, and the other 
eastern states. 

They asserted that the differences between the rates to 
Milwaukee from the eastern mines, on the one hand, and the 
southern Illinois mines, on the other, was so narrow as to per- 
mit = eastern almost completely to monopolize the Milwaukee 
market. 


FLUXING STONE IN OHIO 


The Pennsylvania, New York Central, Nickel Plate, Erie, 
and Baltimore & Ohio have asked the Commission to institute 
a thirteenth section proceeding with respect to rates on fluxing 
stone from Marblehead, O., to destinations in the Mahoning 
Valley. They ask the proceeding, in effect, against the Ohio. 
commission and the Lakeside & Marblehead Railroad. 

The Ohio commission, according to the petition of the trunk 
lines, authorized an increase in the intrastate rates on fluxing 
stone equal to the interstate increases authorized in Ex Parte 
123 except in such rates from Marblehead to destinations within 
the Mahoning Valley. The Mahoning Valley destinations are 
iron and steel producing points which use quantities of fluxing 
stone and embrace such points as Alliance, Bentley, Girard, 
Hubbard, Leetonia, Lowellsville, Newton Falls, Niles, Struthers, 
Warren and Youngstown. The Lakeside & Marblehead, a short 
line, according to the petition, sought increases in rates to 
points in’ Ohio except those on fluxing stone. The Ohio com- 
mission found that the increase on fluxing stone to the Mahon- 
ing Valley had not been justified. ; 

The trunk lines said that the Lakeside & Marblehead in 
connection with the Ohio Public Service Co. and the Wheeling 
& Lake Erie Railroad had continued in effect the rates existing 
prior to the decision of the Ohio commission via the joint lines 
from Marblehead to Canton and Massillon, O., which were 
points outside the Mahoning Valley. 

The action of the Lakeside & Marblehead and its connection 
in failing to make uniform the increased permitted by the Ohio 
commission, via all its routes to Canton and Massillon, the 
trunk lines said, had resulted in creating prejudice against 
traffic via those lines of railroad which served the same destina- 
tion points and were parties to the authorized increased rates 
which had been published. 

By reason of the denial to increase the rates on fluxing 
stone from Marblehead to the Mahoning Valley, the trunk 
lines said, they had been deprived of a substantial amount of 
revenue on movements from Marblehead to Youngstown and a 
considerable loss had been sustained on movements to other 
destinations in the Mahoning Valley. Furthermore, they said, 
they had been deprived of tonnage and revenue from intrastate 
movements to Canton and Massillon by reason of the refusal of 
the Lakeside & Marblehead and its herein named connections 
to apply the increases authorized by the state and federal 
commissions. The result of all that, they said, was to create 
prejudice between interstate and intrastate shippers and receiv- 
ers of fluxing stone and between carriers of such commodities 
and to cause deprivation of revenue. 


SOUTHWESTERN RATES 
The Traffic World Washington Bureau 


Southwestern railroads have asked the Commission to post- 
pone the effective date of its order in No. 14880 and others, 
parts of the Consolidated Southwestern Cases issued in con- 
nection with the twenty-third supplemental report, 211 I. C. C. 
601, pertaining to ocean-rail, rail-ocean and rail-ocean-rail out- 
bound commodity rates until October 20. The present effective 
date is April 20. 

The petitioning railroads point out that although they 
have actively prosecuted the work of getting out their tariffs, 
it will not be possible for them to get ready with all the neces- 
sary tariffs by April 20. 

In a petition in behalf of defendant and respondent rail- 
roads tariff publishing agents have asked the Commission in 
No. 17000, part 2, western class rates and in the Consolidated 
Southwestern Cases, on account of a complex tariff situation, 
to modify Finding No. 22 of the western class rate case and 
Finding No. 12 of the Southwestern cases. They ask that the 
findings be modified so as to provide that the bridge scales 
therein prescribed be confined to the first class rates and that 
the lower class or column rates be made on the same per- 
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centage relation to the first class rates, constructed in the 
manner indicated, by the use of the classifications or excep- 
tions thereto which apply to or from points in western and 
southern territories beyond the boundary of the bridge scale 
territory. 

The Lake Charles, La., Harbor & Terminal district com- 
missioners have asked the Commission to reopen for further 
hearing and reconsideration of the ocean-rail, rail-ocean, and 
rail-ocean-rail rates and of all rates in the Consolidated South- 
western Cases dealt with in the twenty-third and twenty-fifth 
supplemental reports. They have also asked for the broadening 
of the scope of the proceedings to include rates via Lake 
Charles, and other Gulf ports via which rates were not pre- 
scribed in the twenty-third and twenty-fifth supplemental re- 
ports. They have also asked for the institution of an investiga- 
tion under sections 6 and 15 of the interstate commerce act and 
section 11 (d) of the Panama Canal act. 


The Lake Charles commissioners point out that that port 
is being served with regular coastwise services by the Bull 
Steamship Line but that that line is operating without the 
benefit of joint through rates accorded its competitors operat- 
ing through New Orleans, Galveston and Houston. They say 
that certainly the route to Lake Charles should be given full 
consideration in determining ocean-rail, rail-ocean, and rail- 
ocean-rail rates generally and in its relation to the all-rail 
rates. Otherwise, they say, the port of Lake Charles, the ship- 
pers therethrough, and the lines serving it will not be believed 
of prejudice now existing. 

The Houston Chamber of Commerce, the Galveston Cham- 
ber of Commerce and the Galveston Cotton Exchange and 
Board of Trade, interveners in the Consolidated Southwestern 
Cases, have asked the Commission to reopen and set for further 
hearings and arguments its reports, decisions and orders, par- 
ticularly its twenty-first supplemental report, 205 I. C. C. 601, 
in the following respects: 


As the reasonableness of the first class rates and related rates pre- 
scribed via all-rail routes between points in the southwest west of the 
Mississippi River, on the one hand, and points in Ohio, Pennsylvania, 
New York, Maryland, Delaware, Virginia, West Virginia, Rhode Island, 
Connecticut, New Hampshire, Vermont, Massachusetts and Maine, on 
the other hand, and their relations to the ocean-rail, rail-ocean, and 
rail-ocean-rail rates via Houston and Galveston, Texas, from and to 
the same points. 


The Commission, by division 3, in supplemental fourth 
section order No. 12150, has further modified fourth section 
order No. 12150, issued in connection with consolidated south- 
western cases, by changing the last proviso of paragraph I 
thereof to read as follows: 


And Provided Further, That after June 7, 1939, the relief herein 
provided shall not apply to establish or maintain rates from or to inter- 
mediate points in the state of Missouri or direct routes to points in the 
state of Arkansas, that exceed rates constructed on the same basis as 
the rates from or to such points in Arkansas, or on the basis prescribed 
from or to points in Kansas in the sixth supplemental report in docket 
17000—Part 2, Western Trunk-Line Class Rates, 204 I. C. C. 596, or on 
the basis prescribed in Western-Southern Class Rates, 226 I. C. C. 497. 


FINANCE APPLICATIONS 

MC F-799. Central Freight Lines, Inc., Waco, Tex., asks authority 
to purchase operating rights of E. E. Craig, dba Craig Motor Line. 

MC F-800. Bryan W. Belyea, dba Belyea Truck Co., Los Angeles, 
Calif., asks authority to purchase the operating rights of Hutchinson 
Transportation Co. (MC-8300), and to temporarily operate those prop- 
erties for a period not exceeding 180 days. 

Finance No. 12520. Cincinnati Union Terminal Co. asks authority 
to issue $12,000,000 of its first mortgage bonds, series E, dated Feb- 
ruary 1, 1939, to mature February 1, 1969, and to bear interest at the 
rate of 3% per cent, to replace $12,000,000 first mortgage 5 per cent 
gold bonds, series C, to be redeemed May 1, 1939. The bonds are 
to be secured by applicant’s first mortgage on its passenger station, 
equipment terminal and connecting tracks not in excess of $46,500,000. 
In five sub-numbers, the Louisville & Nashville; the Pennsylvania; 
the Big Four and New York Central; the Norfolk & Western; and 
the Cincinnati, New Orleans & Texas Pacific ask authority to assume 
obligation and liability in respect of the $12,000,000 bonds to be issued 
by the terminal company. 

MC F-790. Charles F. Iles and Harold E. McKinney, dba Iowa 
Film Delivery, Des Moines, Ia., ask authority to acquire control of 
Meadows Transfer, Inc., by ownership of approximately 84 per cent 
of its stock. 

MC F-791. Boyle Brothers, Inc., Newark, N. J., asks authority to 
acquire control of the stubenvoll Trucking Corporation by ownership 
of 80 per cent of its stock. 

MC F-792. Valley Motor Lines, Inc., Fresno, Calif., asks au- 
thority to purchase the operating rights, equipment and business of 
George W. Doster, dba Stockton-Oakdale Express; and to lease those 
properties pending final determination of the application. 

MC F-793. Commercial Motor Freight, Inc., of Indiana, Louisville, 
Ky., asks authority to purchase the operating rights of the Hurst Co., 
Inc. 

MC F-794. Pacific Freight Lines, Los Angeles, Calif., asks au- 
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thority to issue contracts of conditional sale, to Fruehauf Trailer Co. 
of California and to Patten-Blinn Lumber Co., to cover remaining 
balances due under contracts of conditional sale heretofore issued 
aggregating $340,115.91. According to the application, the Commission 
authorized Pacific Freight Lines to issue up to $100,000 of short term 
promissory notes, to finance the purchase of equipment and for other 
corporate purposes. This authority, says the application, was given 
subject to conditions, one of which was that applicant should apply 
to the Commission for authority to issue new contracts of conditional 
sale to cover the remaining balance of purchase price. 

Finance No. 12283. Supplemental. Lehigh Valley Railroad Co. 
asks authority to extend outstanding bank loans amounting to $7,941,- 
666.68; to postpone payment of part of $1,100,000 registered serial 
collateral 4 per cent notes, and to issue therefor notes maturing more 
than two years after the date thereof, and to repledge securities 
therefor, pursuant to a certain plan and agreement, dated August 
25, 1938, for the lessening of financial pressure in accordance with a 
plan akin to that approved by the Commission respect of the Balti- 
more & Ohio. 

Finance No. 12285. Supplemental. Lehigh Valley Railroad Co. 
asks for a certificate under sections 5 and 5b(2) of Reconstruction 
Finance Corporation act approving extension of maturity of a $778,000 
4 per cent loan held by the R. F. C. in accordance with the plan for 
lessening the financial pressure on the applicant, dated August 25, 1938. 

Finance No. 12316. Boston & Albany asks authority to abandon, 
and the New York Central to abandon operation, of the Athol branch 
extending between Ludlow and Bondsville, Mass., about 10.8 miles. 
According to the application the line was damaged by the flood of 
September 21, 1938, and business did not justify restoration or repair 
of the line. 

MC F-795. Brady Freight Lines, Inc., San Antonio, Tex., and 
Sunset Truck Lines, Inc., San Angelo, Tex., ask authority to con- 
solidate under the name of Sunset Motor Lines. 

MC F-796. Bowen Motor Coaches, Ft. Worth, Tex., asks au- 
thority to purchase the properties of B. E. Barker and Pauline Hatzen- 
buehler, dba Ace Bus Co. 

MC F-798. Valley Motor Lines, Inc., Fresno, Calif., asks authority 
to acquire 680 or more shares of the common stock of United Motor 
Transport Lines, Inc., in exchange for stock of applicant of equal 
valuation. 

MC F-797. Bekins Van Lines Co., Omaha, Neb., asks authority to 
purchase operating rights of Bekins companies such as, for illustra- 
tion, Bekins Van & Storage Co., a California corporation; and Robert 
Q. Bekins, dba Bekins Van & Storage Co., of Texas. 





UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12244, Chicago, Burlington & 
Quincy Railroad Co. abandonment, permitting abandonment by the 
Chicago, Burlington & Quincy R. R. Co. of a branch line of railroad 
in Decatur county, Iowa, approved. 

Report and certificate in F. D. No. 12266, Alabama Central Ry. 
abandonment, permitting abandonment as to interstate and foreign 
commerce by the Alabama Central Railway of its entire line of rail- 
road in Autauga county, Ala., approved. 

Report and certificate in F. D. No. 12204, Missouri Pacific Railroad 
Co. trustee abandonment, permitting abandonment by Guy A. Thomp- 
son, trustee of the Missouri Pacific Railroad Co., of a branch line of 
railroad in Jasper county, Mo., approved. 

Second supplemental report and order in F. D. No. 9660, Mis- 
souri-Kansas-Texas Railroad Co. bonds; granting authority to pledge 
to and including December 30, 1941, as part of the collateral security 
for any or all of applicant’s notes totalling $2,824,000 to the Recon- 
struction Finance Corporation, not exceeding $250,000 of prior lien 
mortgage 5 per cent bonds, series E, approved. Previous reports 207 
I. C. C. 43 and 228 1. C. C. 444. 


OUTSIDE HELP FOR RAILROADS 


The Commission, by division 4, has ordered Class I steam 
railroads to submit data respecting expenditures by them 
amounting in the aggregate to $5,000 or more a year made to 
others than employes. The order requires the reports to be 
submitted to the Commission’s Bureau of Accounts and per- 
tains to recheck of the books of carriers, in respect of interline 
freight accounts. 

The order requires the statement setting forth reasons for 
employing outside concerns instead of using its own employes; 
an estimate in detail of what the cost of rechecking would be 
if the work had been performed by the carriers’ own forces; 
an itemized report showing the fees paid to outside rechecking 
agencies; an itemized report showing the amounts due by the 
carrier whose accounts are rechecked; and an itemized report 
showing amounts recoverable by the carrier whose accounts 
are rechecked. 

Reports are to be filed at intervals of 6 months, each 
report to be filed within 30 days after the close of the period 
to which it relates. The first report is to be for the six months 
ending June 30. 

The Commission made a report in the matter of the re- 
audit of interline accounts and other expenditures by Class I 
carriers in 206 I. C. C. 153, January 7, 1935. The carriers 
were criticized for spending money for checking by outside 
agencies, but until this order was issued nothing was done 
about the matter. 
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FT. SMITH ABANDONMENT 


(Special Correspondence from Ft. Smith, Ark.) 


Some twenty prosperous eastern Oklahoma communities 
have gone back to the status of inland towns as a consequence 
of the abandonment of the Fort Smith and Western Railway. 
‘They still have truck lines—extensive use of which contributed 
heavily to the Fort Smith and Western’s downfall—but the 
loss of the railroad is none the less calamitous to them. 

Truck lines have eased the blow somewhat by providing 
additional service. Wholesalers and jobbers of Okemah, largest 
city on the abandoned railroad, are being forced to pay larger 
freight costs for trucking of goods from nearby railroad points. 
The same thing is being done by business men in other com- 
munities. Abandonment of the Fort Smith and Western left 
these cities without any railroad facilities whatever. 

Besides loss of payroll, towns report these developments: 
Increased transportation rates through necessity of making 
shipments by truck from towns that have railroads; loss of 
government commodity warehouses that may be moved to towns 
which have railroads; moving of wholesale houses because of 
incomplete transportation; increased prices on merchandise that 
had been sent by rail, but that now must be trucked in; pos- 
sible loss of Western Union offices as same wires were used 
by telegraph company and railroad. 

Meanwhile, the federal court at Fort Smith has ordered 
a foreclosure sale of the railroad. The date has been set tenta- 
tively for June 2 (see Traffic World, February 4). 

The railroad, in receivership for sixteen of the last twenty- 
four years, owes about $600,000 in debts other than first and 
second mortgage bonds, which aggregate $5,244,000. Since 1931, 
when the present receivership was created, the railroad has lost 
money each year except 1936, when it broke even. The net 
loss ranged from a low of $5,000 in 1933 to more than $177,000 
in 1938. 

T. A. Hamilton, special examiner of the Reconstruction 
Finance Corporation, said at the hearing that the road’s traffic 
had been disappearing rapidly the last few years. He at- 
tributed this to keen competition of other “through” lines, trucks, 
and bad crop years. Hired equipment and rental on joint 
facilities also contributed to the railroad’s plight, he said. 

Employes, many of whom have been with the railroad over 
twenty years, are trying to save the railroad and have obtained 
more than 100,000 signatures to petitions asking aid of govern- 
ment. The railroad, through special permission of the court, 
is still serving eastern Oklahoma mines. Veteran mine opera- 
tors said the mines might be forced to close unless another 
railroad took over the F. S. and W. line. 

Okemah and nearby towns are appealing to the Frisco to 
take over part of the abandoned Fort Smith and Western. It 
was the belief of some that the Frisco might possibly be in- 
terested in operating the line from Weleetka to Warwick, Okla., 
through a number of towns now without rail transportation. 

As to the consequences of the Fort Smith and Western 
abandonment, the Daily Oklahoman said: “It is not impossible 
—it is not even improbable—that some of the worst injured 
villages may be abandoned eventually. Meanwhile some of 
the best towns in Oklahoma will be hurt irreparably. Time will 
be required to reveal the magnitude of the calamity, but there 
is no doubt that it is a major calamity.” 


The embargo issued by the Fort Smith and Western Rail- 
way Co. against all freight, effective January 24, on account 
of discontinuance of operations, has been modified, effective 
February 3, to permit acceptance of freight for a period of 
120 days for delivery at Fort Smith, Ark., destined to points 
on the Fort Smith and Western in Fort Smith. According to 
information received by the car service division of the Asso- 
ciation of American Railroads, the plan for delivering the 
freight involves use of a locomotive of another railroad in 
switching the cars to the destinations on the Fort Smith and 
Western in Fort Smith. The embargo stated that the service 
would be irregular, depending on power available. 


MAHER CASE ARGUMENTS 


Arguments were made in the Supreme Court of the United 
States February 6 in No. 432, United States of America and 
Interstate Commerce Commission, appellants, vs. Dan E. 
Maher, doing business as Interstate Busses, which was on ap- 
peal from a three-judge district court in western Oregon. The 
case is the one in which the Commission denied a certificate 
under the grandfather clause and ordered Maher to cease and 
desist from operations. 

The district court decided that so much of the order of 
the Commission as denied Maher’s application should be sus- 
pended and that the provision of the order directing Maher to 
cease and desist from further operation should be set aside. 


The Traffic World 


PAGE 307 


According to the brief in behalf of the United States and the 
Commission a majority of the district court was of the opinion 
that although Maher was not entitled to a certificate authoriz- 
ing the service which he performed on and after May 29, 1936, 
he was entitled to a certificate which authorized the service 
which he was performing on or before the grandfather date. 

It was admitted that Maher prior to May 29, 1936, and on 
the grandfather date performed ‘‘any-where for hire” services 
by bus in Oregon and probably in Washington. On May 29, 
1936, he instituted scheduled bus service between Seattle and 
Portland. The Commission concluded that he had abandoned 
the operation which he was conducting on the grandfather 
date and was not entitled to a certificate for the operation 
begun May 29, 1936. 

Arguments were made for the United States and the Com- 
mission by H. B. Cox and for Maher by William H. Harrison. 
The brief for the United States and the Commission was signed 
by Mr. Cox; Robert H. Jackson, solicitor general; Elmer B. 
Collins; Frank Coleman and Nelson Thomas. On the brief 
of Mr. Harrison were W. Lair Thompson and Edward O. Doxey. 


SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-598, the Commission has suspended from 
February 5, until May 6, the operation of all schedules as pub- 
lished in Tariff MF-I. C. C. 6 of Charles Krinvic and George 
Krinvic, doing business as Krinvic Brothers, Willow Grove, Pa. 
The suspended schedules propose to establish new commodity 
rates on fungicides, insecticides and spraying materials, mini- 
mum 12,000 pounds, from Camden, N. J., to five points in east- 
ern New York state and four points in eastern Pennsylvania. 
At present this carrier has no effective rates on these com- 
modities from Camden, N. J. An illustrative proposal is to 
establish from Camden, N. J., to Albany, N. Y., a rate of $4.25 
a net ton, and to Lancaster, Pa., $2 a net ton. 

In I. and S. M-599, the Commission has suspended from 
February 10 until May 11 the operation of all schedules as 
published in Tariff MF-I. C. C. 1 of A. E. Kinney, doing busi- 
ness as Kinney Truck Lines, Dickinson, N. D. The suspended 
schedules propose to establish new volume, less-truckload and 
any-quantity class and commodity rates, classification exceptions 
ratings and rules and regulations between certain points in Min- 
nesota and North Dakota. This carrier has no present rates 
filed with the Commission. The following is illustrative of the 
proposed rates: 


From Minneapolis, Minn., to Dickinson, N. D. 
—————————Classes—————_—__, 


Z 2 3 4 
ee ge, ee 187 160 131 103 
Minimum 5,000 pounds ............ 103 103 103 103 
Minimum 10,000 pounds ............ 84 84 84 84 


PIPE TO THE SOUTHWEST 


Asserting that a finding proposed by Examiner Taylor in 
No. 27401, wrought pipe and fittings, and cases joined with it, 
that rates on wrought pipe via Seatrain Lines might properly 
be differentially higher than rates for break-bulk water car- 
riers was entirely arbitrary and gratuitous, Seatrain Lines, 
says the Commission should not permit the proposed finding 
to be made final. Seatrain Lines took no exception to the 
proposed report other than that pertaining to the relationship 
of rates by its service and those of the break-bulk carriers by 
water. 

There was no issue presented in the proceeding, Seatrain 
asserted, as to whether there might be differentials between 
maximum reasonable rates via the Seatrain routes, and 
maximum reasonable rates via the break-bulk routes. As a 
consequence, Seatrain said, it offered no evidence in opposition 
to such differentials as it certainly would have done if such an 
issue had been properly raised in the proceeding. The finding 
to which objection was taken, Seatrain asserted, was without 
any support in the record in the present proceeding. It was 
apparent, it said, that the examiner was indulging in his own 
impressions rather than making findings based on evidence 
and was supporting his impression by reference to findings 
in the Seatrain case, 226 I. C. C. 7. 

The railroads in their exceptions objected to Examiner 
Taylor’s recommendation that rates be made on a basis of 28.5 
per cent of the first class rates. They renewed their arguments 
in favor of making rates on the basis of 32.5 per cent of first 
class. They said the first class rates that should now be used 
were those fixed in the twenty-first supplemental report in 
the Consolidated Cases for application via all-rail routes and 
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those fixed in the twenty-third and twenty-fifth supplemental 
reports for application via rail-ocean-rail routes. 

The carriers said that they were fully aware of the admoni- 
tions of both shippers and consumers of pipe, particularly the 
consumers. But certainly, they said, the Commission would 
not criticize them for not heeding every admonition that was 
given, especially when it would result in lowered transporta- 
tion charges. They said that if they were to make every adjust- 
ment that they were requested to make by various interests, it 
could be readily appreciated that the rate structure throughout 
the United States would be in a most chaotic condition. 

The Republic Steel Corporation admitting that the rates 
proposed by Examiner Taylor from Pittsburgh, Pa., Youngs- 
town and Lorain, O., for application via rail-ocean-rail routes 
would be more satisfactory than prevailed at present, suggested 
that they would not permit free movement of this traffic via 
all-rail routes instead of moving via barge to Mississippi River 
crossings or to points along the Intracoastal Canal in Louisi- 
ana and Texas, thence rail or truck beyond. It said the ex- 
aminer clearly recognized the necessity of removing the ad- 
vantages that such river and canal reshipping points now had, 
but said the rates proposed from Memphis and other Mississippi 
River crossings would not correct the situation. 


Cc. R. R. OF N. J. ABANDONMENT 


Concluding that actual losses to the applicant from operation 
of the segment had been small, Examiner R. R. Molster has 
recommended, in Finance No. 12168, Central of New Jersey 
abandonment, that the Commission do not permit abandonment 
of a 4.75 mile segment of that railroad in Cumberland county, 
N. J., extending from near Bowentown Junction to Greenwich 
Pier. The examiner said that the line was not in immediate 
need of any considerable expenditure for repairs. Therefore, 
he said, no undue burden would be imposed on the applicant 
or on interstate commerce by continued operation for two 
years to test the possibilities of a prospective oyster traffic. 
He said the application should be denied without prejudice to 
its renewal at the end of the test period. 





SCRAP ON SCRAP IRON 


The Mansbach Metal Co., of Ashland, Ky., has asked the 
Commission to suspend supplement No. 8 to Chesapeake & 
Ohio I. C. C. 11940 dated to be effective February 17 publishing 
a rate of $1.20 a gross ton on scrap iron and steel on a mini- 
mum of 89,600 pounds from Huntington, W. Va., to Portsmouth, 
O., subject to alternation with the present rate of $1.85 a gross 
ton, minimum 44,800 pounds. 

The protestant alleges that the establishment of the rate 
mentioned, without simultaneous establishment of a like rate 
from Ashland, will result in shippers located at Huntington be- 
ing unduly and unreasonably preferred and shippers at Ash- 
land being unduly and reasonably prejudiced in violation of 
section 3 of the interstate commerce act. 

The Chesapeake & Ohio, in answer to the protest, said the 
rate of $1.20 a gross ton was published to meet the competition 
of water carriers on the Ohio River, both Huntington and 
Portsmouth being on that river. It said that the cost of ship- 
ping by water was $1.15. It said the shippers of scrap iron at 
Huntington agreed to give the traffic to the railroads at the 
rate of $1.20 a gross ton rather than move it by water at the 
rate of $1.15, because of greater convenience and of being able 
to ship by rail from day to day as compared with the necessity 
of accumulating a barge load when shipped by water. The 
Chesapeake & Ohio said that if, in the judgment of the Com- 
mission, its tariff should be suspended, the same action should 
be taken with respect to a similar rate published by the Balti- 
more & Ohio from Huntington to Portsmouth, also effective 
February 17. 





SIGNAL SYSTEMS 


The Bingham & Garfield; and Missouri Pacific have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within fifteen days from Feb. 6. 

The Wabash and Atchison, Topeka & Santa Fe have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
desiring hearing should advise the Commission in writing within 
15 days from February 4. 

The Long Island Rail Road has filed an application with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within fifteen days 
from February 7. 
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The Manistee & Northeastern; St. Louis Southwestern of 
Texas; Chicago & North Western; and Terminal Railroad Asso- 
ciation of St. Louis have filed applications with the Commission 
for approval of proposed modification of signal systems or de- 
vices under paragraph (b) section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within fifteen days from February 8. 

The Southern Pacific Co. has filed an application with the 
Commission for approval of proposed modification of signal sys- 
tems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
February 9. 


SYRUP IN OFFICIAL TERRITORY 

Official territory railroads have asked the Commission to 
vacate its order in I. and S. Nos. 4565 and 4566, syrup in official 
territory and permit the suspended less-than-carload rates, 52 
per cent of first class, to become effective on five days’ notice. 
The case was heard before Examiner Mattingly at Chicago, 
January 30. The syrup in question is fruit and flavoring syrup. 

This unusual procedure, it was explained by the eastern 
lines, was on account of the withdrawal of protests by ship- 
pers and intervening motor carriers. The railroads entered a 
formal motion for vacation but on suggestion of the examiner, 
they also filed a petition for vacation to which was attached 
application for permission, under the sixth section, to publish 
the rates on five days’ notice. They desired to publish on one 
day’s notice but yielded, they said, to a suggestion by the motor 
carriers that they ask for permission to publish on five days’ 
notice. 


COUCH RAIL UNIFICATION 


In a memorandum brief in No. 12964, consolidation of the 
railway properties of the United States into a limited number 
of systems, the Kansas City Southern and the Louisiana & 
Arkansas submit arguments in support of their motion to have 
the Commission amend its plan of consolidation by transferring 
the Kansas City Southern from system No. 15, Union Pacific, 
to system No. 19, Rock Island-Frisco. This transfer of the 
Kansas City Southern is a part of the plan for unification of 
the Couch railroads. 

The brief observes that the consolidation plan adopted in 
1929 was simply a tentative one subject to change or modifica- 
tion. The Kansas City Southern, it was asserted, could be more 
useful both from the standpoint of the railroads and the public 
as part of a southwestern system than of the Union Pacific 
system. The Rock Island-Frisco system, says the brief, has no 
short direct line from the Missouri River gateway to New Or- 
leans. The Louisiana & Arkansas and the Louisiana Railway 
& Navigation Co. were included in that grouping. Inclusion of 
Kansas City Southern, the brief says, would remedy a defect 
in the Rock Island-Frisco system by completing a direct short 
line from New Orleans to Kansas City. The Kansas City 
Southern, it was further represented, would supplement the 
Rock Island-Frisco group in other impotant ways as set forth in 
detail in the testimony given by Mr. Weaver in favor of the 
transfer. 

The proposed modification, it was contended, was in har- 
mony with the purposes of the consolidation legislation since 
the addition of the Kansas City Southern to system No. 19 
would add needed financial strength to that system which was 
not as strong financially as the Union Pacific, Santa Fe and 
Southern Pacific systems with which it was competitive. In- 
clusion of the Kansas City Southern, it further was argued, 
would preserve effective competition in the southwestern region. 








PENNSYLVANIA ANTHRACITE RATES 


The Commission has denied petitions of Pennsylvania and 
the Pennsylvania commission for postponement of the effective 
date of its order of January 4 in No. 28050, intrastate rates 
on anthracite in Pennsylvania. Denial left the status of the 
order in that case such that the railroads would increase their 
rates on anthracite so as to bring them up to the interstate 
level, on February 10 (see Traffic World, Jan. 14, p. 65). 

Applications for postponement of the effective date were 
made by the state authorities on the ground that they needed 
more time in which to study the record with a view to their ask- 
ing the federal court to enjoin the Commission’s order authoriz- 
ing increases. The state agencies represented that they needed 
more time for considering the matter on account of the change 
in administration that took place at Harrisburg, January 17. 
The railroads in answer to that petition pointed out that two 
members of the staff of the Pennsylvania commission who had 
gone through the proceeding still held their places and sug- 
gested that they had had ample time to study the record and 
prepare for such court action as they deemed advisable. 


y 
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FREIGHT FORWARDING CASE 


Replying to the petition of western railroads for reargu- 
ment and reconsideration of No. 27365, freight forwarding in- 
vestigation, Glenwood W. Rouse and William J. Walsh, attor- 
neys for the Commission, make the point, among others, that 
the petitioners ask that the order be set aside in toto but do 
not offer a single constructive suggestion as to how recognized 
abuses are to be eliminated and their causes removed. 

That point was made in connection with objection by the 
railroads which the Commission men boiled down to the propo- 
sitions that the order deprived the carriers of the right to com- 
pete for traffic at branch line points; and that the Commission 
failed to consider the effect of its order on shippers other than 
forwarders. 

Apparently, the Commission lawyers said, no importance 
was attached to the well-defined abuses which were summarized 
in the report and detailed at great length in the record. They 
observed there was no assurance by the petitioners that in the 
event their prayer was granted they would voluntarily under- 
take to remedy the situation. 

Some of the petitioners, said the reply, argued that shippers 
other than the forwarders would be seriously damaged and that 
they had not had their day in court. The Great Northern, they 
said, in particular, pressed that point. The Commission men 
suggested that point indicated that the abuses which the Com- 
mission condemned principally as to forwarder traffic had now 
spread until they seemed to affect a considerable amount of 
other miscellaneous traffic. They granted, they said, that that 
last statement might be only an assumption but added that if 
this traffic was given the same type of handling as the for- 
warder traffic they believed it was a fair assumption. 

Five points made by the railroads are treated in the reply 
of the attorneys for the Commission, all in support of their 
contention that the petition of the railroads should be denied. 

The St. Louis Southwestern has asked the Commission 
to modify No. 27365, freight forwarding investigation, because 
the petitioner and the Southwestern Transportation Co., a 
subsidiary, have made changes in their practices with regard 
to freight forwarding that makes conclusions of the Commis- 
sion in that report without any support. 

The carrier asked the Commission to eliminate its con- 
clusions on page 286 of 229 I. C. C. In those conclusions the 
Commission said it found that the Cotton Belt owned and con- 
trolled the Southwestern Transportation Co. which performed 
for Acme certain service incident to interstate transportation 
by the Cotton Belt, without appropriate tariffs on file, in viola- 
tion of section 6 of the interstate commerce act. The Cotton 
Belt said that subsequent to the final hearing in the freight 
forwarding investigation but prior to the issuance of the 
report, the transportation company filed a common carrier 
tariff whereby it held itself out to, and did, unload and deliver 
for all shippers, including Acme Fast Freight, Inc., at specified 
tariff charges. The practices of which the Commission com- 
plained were those at Shreveport, La. The Cotton Belt also 
said that adequate rental was paid for space used by forward- 
ers and that neither the railroad company nor the transporta- 
tion company had control over such freight after placement 
of cars for unloading. 


MINIMUM L.C. L. WEIGHT 


R. W. Wallace, secretary of California Hand Prints, Inc., 
Hermosa Beach, Calif., in a letter to Senator Wheeler, chair- 
man of the Senate interstate commerce committee, has made 
a suggestion that that committee, in connection with the con- 
sideration of the rehabilitation of the railroads, investigate the 
effect and desirability of a requirement that the Commission 
change all 100 pound less-than-carload minimum weights to 
twenty-five pounds. He expressed the opinion that nothing the 
senator could do would have more immediate effect in building 
up freight traffic volume for railroads than that. He said the 
effect would be immediate and separate and apart from any 
rate provisions the senator might have under contemplation. 
Incidentally, he said, that would help solve the carloading prob- 
lem which he said was causing worry to the Commission, ac- 
cording to all reports. 

Senator Wheeler sent the letter to the Commission. Chair- 
man Caskie said the 100-pound minimum had been in effect 
throughout the United States for at least thirty years and 
probably much longer. It appeared, said he, that no shipper 
or other interested party had ever instituted a proceeding before 
the Commission seeking to have the minimum canceled or re- 
duced, though, for many years after the Commission was 
created, the parcel post and other modes of shipping small lots 
that had since become available were not in existence. In the 
absence of any investigation by the Commission, he said, he 
would not be warranted in expressing any definite opinion as to 
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the wisdom or propriety of the present minimum. But, he said, 
it occurred to him that the minimum probably could not be 
reduced very much unless the method at present employed by 
the railroads for transporting and accounting for less-than- 
carload shipments were simplified and cheapened. 

In other words, he said, it was doubtful if the increase in 
the number of parcels of which Mr. Wallace spoke would alone 
justify the reduction so long as railroads followed the practice 
of making out a separate bill of lading, waybill and freight bill 
for each shipment, however small. 

Chairman Caskie pointed out that Federal Coordinator 
Eastman had made a study of the matter but that thus far little 
or nothing had come of it. The Commission, as the senator 
knew, he added, could not order the railroads to change their 
present operating practices in that respect. 

Noting that Mr. Wallace had said that the railroad traffic 
departments with which he had discussed the matter confirmed 
his opinion as to the desirability of reducing the present mini- 
mum charge, Chairman Caskie observed that, if the railroads 
or any of them, wished to make this reduction there was noth- 
ing that stood in the way of their doing so. But, he added, 
the Commission could not order the reduction except on proof 
made in a formal proceeding that the present minimum charge 
was unreasonably high. 


ELKINS ACT INDICTMENT 


The Commission is in receipt of information from the 
United States Attorney at Denver, Colo., says a statement by 
Secretary Bartel, to the effect that the federal grand jury has 
returned an indictment against the Colorado Animal By-Prod- 
ucts Manufacturing Co., a Colorado corporation, in 9 counts, 
charging it with having solicited, accepted and received con- 
cessions in violation of section 1 of the Elkins act in connec- 
tion with carload shipments of meat scraps forwarded from 
Denver to various points in Nebraska and Kansas in January, 
February and April, 1936. The indictment alleged that the 
shipments consisted of meat scraps; that the published rates 
thereon ranged from 36 to 43 cents per 100 pounds, whereas 
freight charges were paid on the basis of rates ranging from 
28 to 34 cents per 100 pounds. The field investigation was con- 
ducted by special agents of the commission’s Bureau of In- 
quiry. 


LOANS TO RAILROADS 

In Finance No. 12318, Hoosac Tunnel & Wilmington Rail- 
road Co. has applied to the Commission for approval of a loan 
of $20,000 to it by the Reconstruction Finance Corporation. The 
applicant said it requested the loan to enable it to pay for 
rehabilitating its line made necessary by the hurricane and 
flood of September 21, 1938. It said that at, that time it had 
about eight miles of its line partially destroyed, including a 
number of trestles. 





FALSE CLAIMS PENALTY 

The Commission has been advised by the United States 
attorney at Boston, according to a statement by Secretary 
Bartel, that Peter A. Capodilupo entered a plea of nolo con- 
tendere to an indictment charging conspiracy with a railroad 
inspector to obtain concessions in violation of the Elkins act 
through the filing of false claims on juice grapes. The court 
imposed a fine of $500 on the defendant. This matter was in- 
vestigated by the Commission’s Bureau of Inquiry. 





COTTON BELT ABANDONMENT 

Examiner Jerome K. Lyle in a proposed report in Finance 
No. 12100, St. Louis Southwestern Railway Co. of Texas trustee 
et al. abandonment, has recommended that the Commission 
permit abandonment by the carrier and its trustee of a branch 
line in Angelina county, Tex., extending from Lufkin to Prest- 
ridge, approximately 10.96 miles. The report said that in view 
of the fact that the branch was operated at a loss, and its 
abandonment would not cause serious public injury, it ap- 
peared that its continued operation would impose an unneces- 
sary and undue burden on interstate commerce. 





RAILROAD ACCIDENT RULES 


The Commission, by division 4, has canceled, effective Jan- 
uary 1, 1939, the second paragraph of its order of October 30, 
1936, requiring all carriers by steam railway within the scope 
of the accident reports act, approved May 6, 1910, to include 
in their monthly reports of railway accidents an additional 
statement of the total number of employes on duty injured 
whose cases “are not now reportable on the basis of disability 
beyond the day, or shift, in which the accident occurred but 
who suffer an amputation, fracture, impairment of vision, or 
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any permanent injury, or any injury requiring the use of 
splints or crutches.” 


OUTSTANDING ORDERS VACATED 


The Commission has vacated and set aside outstanding or- 
ders in docket Nos. 13905; 14433; 14731; 14789; 15024; 15029; 
15177; 15177, Sub. 1; 15205; 15220; 15286; 15345; 15365; 15712; 
15762; 15807; 15807, Sub. 1; 15983; 16045; 16070; 16074; 16130; 
Sub. 1; 16177; 16180; 16362; 16434; and 16640. Parties were 
cited to show cause on or before December 27, 1938, why the 
orders should not be vacated and set aside so far as they re- 
quired the continued observance and maintenance of rates, 
charges, rules, regulations or practices. 


DANGEROUS ARTICLES REGULATIONS 


The Commission, by Commissioner McManamy, in No. 
3666, regulations for the transportation of explosives and other 
dangerous articles, on application of the American Car & 
Foundry Co. and General American Transportation Corpora- 
tion has amended its order of December 5, 1937, to provide for 
construction, operation in experimental service, and reporting 
of a total of 20 additional tank cars with riveted aluminum 
tanks. The American Car & Foundry Co. is to construct 15 
cars, and the General American Transportation Corporation is 
to construct 5. These experimental tank cars are to be used for 
the transportation of ethyl acetate, acetone, methanol and 
butyraldehyde. 





STOUGH SUCCESSOR TO HALEY 


The Civil Aeronautics Authority has announced the ap- 
pointment of Raymond W. Stough as acting director of the 
Bureau of Economic Regulation. Mr. Stough fills the vacancy 
created by Norman B. Haley, whose resignation to become 
Treasurer of United Air Lines became effective February 1. 

Mr. Stough has had 26 years of experience in all phases of 
transportation regulation. For 4 years he was assistant direc- 
tor of the Bureau of Air Mail of the Interstate Commerce Com- 
mission, which was absorbed by the Authority under the civil 
aeronautics act of 1938. Prior to that time, and for 22 years, 
he was with the Commission. 


COLORED PASSENGER ACCOMMODATIONS 
Asserting that the petition of the complainant, the colored 
representative in Congress from Chicago, for rehearing and 
reargument in No. 27844, Arthur W. Mitchell vs. C. R. I. & P. 
et al. submitted no new arguments in law or in fact to warrant 
further proceedings, the respondents have asked that it be 
denied. 


AIR CERTIFICATES RECOMMENDED 


Examiner A. G. Nye, in a report to the Civil Aeronautics 
Authority, Inc., for the transportation of passengers, property 
and mail over its existing lines from Dallas to Los Angeles, 
from Newark to Chicago, from Boston to Newark, from Boston 
to Cleveland, from Cleveland to Nashville, from Albany to Fort 
Worth, from Washington to Chicago, and from Chicago to Fort 
Worth. The examiner recommended denial of a certificate for 
the line’s service between Lakehurst and Newark, N. J. He 
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found that no service had been carried on over that route since 
1936 and that the line had no contact under the grandfather 
clause to carry mail. 





SECTIONAL RATE COMPLAINTS 


The Hill subcommittee of the Senate interstate commerce 
committee will begin hearings February 27 instead of February 
14 on bills relating to sectional rate complaints, according to 
an announcement made by Senator Hill, of Alabama. 

A resolution of the House of Representatives of the state of 
Texas asking Congress to take such steps as might be necessary 
to obtain from the Commission the cooperation and rulings 
necessary to abolish discrimination in freight rates alleged to 
be suffered by the people of Texas and the southwest, has been 
submitted in the Senate. The resolution alleged that Texas 
and the southwest were paying from sixty to eighty-five per 
cent more on their freight than were the people in the east 
and central eastern states. 


REVISED CAR LOADING CODES 


The operating-transportation division of the Association of 
American Railroads, through Secretary L. R. Knott, has an- 
nounced to shippers and carriers, that as a result of studies in 
cooperation with shippers it has compiled two revised codes of 
car loading rules, one to cover the loading of open top cars and 
the other to cover the loading of closed cars. Later booklets 
covering the loading of specific commodities are to be issued. 

According to the notice the rules may be obtained from the 
Association of American Railroads at a nominal cost, on re- 
quest; those appertaining to open top cars from V. R. Haw- 
thorne, secretary, mechanical division, 59 East Van Buren St., 
Chicago, those appertaining to closed cars from L. R. Knott, 
secretary, operating-transportation division, 59 East Van Buren 
St., Chicago. 

The notice respecting the codes says: 


The rules covering loads on open top cars are mandatory, and such 
loads must not be handled by the carriers unless these rules have been 
fully complied with. 

While the rules covering the loading of closed cars are not manda- 
tory, it is a well known fact that their observance will prove very 
beneficial to both the shippers and the carriers. 

In cases where a definite method for loading a commodity on an 
open top car is not specified in the A. A. R. code of loading rules, the 
shipper should, to insure safety, confer with the carrier serving him 
before loading. 

Because conditions are constantly changing, it is very necessary for 
all concerned to be on the alert to suggest such changes in the rules as 
may be necessary in the interest of safety, and it will be very helpful 
if both the shippers and carriers will make whatever recommendations 
they deem best for improved loading to the Association of American 
Railroads. In addition the carriers should report to the Association 
all cases of load failures occurring in transit. 


The following is an advance summary of revenues, expenses, 
and net railway operating income of Class I steam railways 
for December, 1938, and for 1938, compared with December, 
1937, and 1937, prepared by the Commission’s Bureau of Sta- 
tistics: 


Railway Net railway operating income 
Total expenses, 12 months 
Freight Passenger operating taxes and ended with 
Year revenue revenue revenues rents December December 
Eastern district—100% complete 
(Includes 53 out of 53 reporting carriers) 
eer Re ed ea waa imslone be aie $104,037,896 $21,436,022 $137,804,500 $117,591,852 $20,212,648 $135,906, 460 
DP CEG wesc el us i ehodah asks sacar ee > yaaa eben ae 93,316,967 21,617,469 127,540,172 120,118,753 7,421,419 247,193,953 
IE Lin i) cota ce Scab hae en oe. w 11.5 *0.8 8.0 *2.1 172.4 *45.0 
Pocahontas region—100% complete 
(Includes 4 out of 4 reporting carriers) 
ea rr a ns onion a hee i bib oes Ko 17,749,476 731,898 19,302,852 13,239,336 6,063,516 59,219,739 
a Ne iis nae bale ¥en Sli 16,283,026 781,886 17,882,468 11,409,846 6,472,622 85,868,711 
NE EE eee 9.0 *6.4 7.9 16.0 *6.3 *31.0 
Southern region—100% complete 
(Includes 28 out of 28 reporting carriers) 
Re VCUL Let re cas cue kh suskchoevasaeabotene .. 34,360,750 4,348,167 42,800,565 34,885,389 7,915,176 60,205,687 
ee ee ne ad ine gib's 31,695,900 4,941,474 40,351,783 34,695,516 5,656,267 74,160,008 
I NN as Ses clinic brain we bin eS bib bid RS oe > 8.4 *12.0 6.1 0.5 39.9 *18.8 
Western district—100% complete 
(Includes 56 out of 56 reporting carriers) 
a tee ea ceb thas Fins kkakesaee iaesneed 95,171,949 11,397,230 118, 428,337 103,246,500 15,181,837 117,514,428 
CCE i Lee, Ue Uae oars hh bh nc tus borane ie 90,047,043 12,592,240 114,546,399 108,101,850 6,444,549 182,981,224 
I ae cob we wisin a 5.7 *9.5 3.4 *4.5 135.6 *35.8 
United States—100% complete 
(Includes 141 out of 141 reporting carriers) 
ih ri. ORG eae vue eee ehib wiv owes ous ee > Oe Ae 251,320,071 37,913,317 318,336,254 268,963,077 49,373,177 372,846,314 
ee rr ee eee eee Ue lL 39,933,069 300,320,822 274,325,965 25,994,857 590, 203, 896 
ee eS a re a ee 8.6 a | 6.0 *2.0 89.9 *36.8 
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February 11, 1939 


I. C. C. APPOINTMENTS 


The Traffic World Washington Bureau 


President Roosevelt February 9 sent to the Senate nomina- 
tions reappointing Commissioner Lee and appointing J. Haden 
Alldredge, director of the commerce department of the Tennes- 
see Valley Authority, as successor to Commissioner McManamy. 
The latter’s term expired December 31, 1937, but he has been 
serving pending the appointment of a successor, the President 
having let it be known he would not reappoint the commis- 
sioner for a full term because he was in his late sixties. Com- 
missioner Lee’s term exired December 31, 1938, and he has 
been serving under the provision of law permitting him to 
do so pending appointment of a successor or reappointment. 

It was understood that Alabama’s senators had been asked 
if the appointment of Mr. Alldredge, a native of Alabama, 
would be acceptable to them but that that was the first they 
knew that he was under consideration. The senators, it was 
learned, would be glad to have another Alabaman on the Com- 
mission, Commissioner Caskie also being from that state. 


Mr. Alldredge has long been identified with transportation 
activities and came into prominence in June, 1937, when Presi- 
dent Roosevelt transmitted to Congress the report on “The 
Interterritorial Freight Rate Problem of the United States,” 
which Mr. Alldredge, as principal transportation economist of the 
T. V. A., prepared with the assistance of members of the trans- 
portation economics division of the T. V. A. (see Traffic World, 
June 12, 1937, p. 1298). In this report, published as House 
Document 264, Seventy-fifth Congress, first session, three sug- 
gestions were made for a solution of the interterritorial rate 
problem, as to which southern members of Congress have been 
active. 


The report said that the problem outlined in it was one 
which involved regional or territorial discrimination in the 
freight-rate structures of the railroads, and that this was a 
form of discrimination for which no adequate corrective had 
heretofore been applied. 


Mr. Alldredge was born in Brooksville, Ala., July 28, 1887. 
He is a graduate of the Central Alabama Agricultural School 
and the Jones Law School of Montgomery, Ala. He taught 
school for several years and later worked nine years as an in- 
dustrial traffic manager. He was secretary and traffic manager 
of the Chamber of Commerce of Dothan, Ala., 1919-1922. From 
1923 to 1934 he was with the Alabama public service commis- 
sion, first as chief examiner and transportation rate expert, 
and then as director of its transportation bureau in immediate 
charge of regulation of railroads, boat lines and motor car- 
riers. In this period he actively participated in the major in- 
vestigations of the Commission concerning rates and other trans- 
portation questions in the southeast. He acted as_ technical 
adviser to the committee of state regulatory commissions in 
the general investigation of class rates in southern territory 
and between that territory and the north. 


Mr. Alldredge is the author of “Rate-Making for Common 
Carriers,” published in 1929; editor and author of the fourth 
edition of ‘Watkins on Shippers and Carriers,” published in 
1930, and, in addition to the report on interterritorial rates, 
“A History of Navigation on the Tennessee River System.” 


Commissioner McManamy received a letter from Presi- 
dent Roosevelt announcing that the latter intended appointing 
Mr. Alldredge the day the nomination was sent to the Senate, 
that was thirty-one years and one day after Mr. McManamy 
had entered the government service as inspector of safety ap- 
pliances, in the classified civil service. He has maintained the 
status of a man in the classified civil service since then, and, 
according to the Civil Service Commission, he is entitled to 
retirement pay of between $1,200 and $1,500 a year. 


Appointment of any one to succeed Commissioner McMan- 
amy was a profound surprise to him and his friends. Among 
the latter were four labor leaders who told McManamy they 
understood President Roosevelt would not appoint a successor 
now, but would allow Mr. McManamy to remain in service 
until he was 70. He is now 68. A further understanding was 
that before a successor was appointed, President Roosevelt 
would talk with Mr. McManamy about the qualifications of 
men whose names had been suggested as those competent to 
become a commissioner. It was on account of these under- 
standings that President Roosevelt’s notification came as a 
complete surprise to Commissioner McManamy and his friends. 

Organized railroad labor was greatly disappointed at the 
action of President Roosevelt in not appointing a man rec- 
ommended by railroad labor to succeed Mr. McManamy. 

“We are bitterly disappointed,” said J. G. Luhrsen, repre- 
senting the Railway Labor Executives’ Association in Washing- 
ton, “and very much displeased because the promise was made 
to us to the effect that we would be given the opportunity of 
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recommending a successor to Mr. McManamy and that has not 
been fulfilled or notice of any kind given us.” 


Hearings on Amlie 


Thomas R. Amlie, nominated by President Roosevelt to be 
a member of the Commission, takes the Eastman view in favor 
of government ownership of railroads, according to testimony 
given by him February 6 before the Senate interstate com- 
merce subcommittee to which the nomination was referred. 

When he was asked if he was in favor of government owner- 
ship of railroads, Mr. Amlie said he had been identified with 
two organizations that had planks in favor of government 
ownership. He said he would stand with Commissioner East- 
man on that question and read the statement made by the 
commissioner when he was Federal Coordinator of Trans- 
portation in his first report (Jan. 20, 1934) to indicate what 
his (Amlie’s) position was now with respect to that issue. The 
statement made by the Coordinator follows: 


Theoretically and logically public ownership and operation meets 
the known ills of the present situation better than any other remedy. 
Public regulation of a privately owned and operated industry, reaching 
deeply into such matters as rates, service, capitalization, accounting, 
extension and abandonments, mergers and consolidations, is a hybrid 
arrangement. When an industry becomes so public in character that 
such intimate regulation of its affairs becomes necessary, in strict logic 
it would seem that it should cease to masquerade as a private industry 


and the government should assume complete responsibility, financial 
and otherwise. 


The Coordinator added that present resort to that remedy 
was not recommended. 

The Coordinator’s views on government ownership, said 
Mr. Amlie, had influenced his views on that subject. He made 
the point that Mr. Eastman had not advocated that the gov- 
ernment take over the railroads at any particular time and 
indicated he held the same view. He said when government 
ownership became a reality it would not be because of propa- 
ganda of groups in favor of it but because it was inevitable 
from a business point of view. 

“A person sincerely interested in government ownership,” 
he continued, “would be a valuable member of the Commis- 
sion if Congress decided to take over the railroads. Such a 
person would be interested in the success of government 
ownership.” 

Government ownership of utilities of one kind or another 
has been brought about,” said he, by owners who wanted to 
“unload” on the government. He explained he did not say there 
were now such groups who wished to unload the railroads on 
the government. 

Senator Johnson, of Colorado, chairman of the subcommit- 
tee, presided. The other members of the subcommittee are 
Senators Schawartz, of Wyoming; Hill, of Alabama; Reed, of 
Kansas, and Austin, of Vermont. 


Not a Communist 


Mr. Amlie, the first witness, read a prepared statement the 
effect of which was to deny that he was a Communist or that 
he believed in Communist aims and programs and to assert that 
his differences with Communist principles were fundamental. 


“Because of my unshakable faith in democracy and demo- 
cratic procedures, I have fought vigorously to maintain demo- 
cratic principles in every organization with which I have been 
connected and refused to tolerate the slightest leaning toward 
ew and direct action, whether from the right or left,” 
said he. 

John Strachey, the noted English Communist, said Mr. 
Amlie, had likened his (Amlie’s) political philosophy to that 
of Hitler and the Nazis, “although he paid me the mild com- 


pliment of saying that my philosophy was more rational than 
that of the Nazis.” 


He gave illustrations in support of his assertion that he 
had been attacked by Communists and misrepresented by 
Congressman Bolles, his Republican successor in the House. 

“Since the resolution adopted by the Wisconsin legislature 
charges that the industrial expansion bill introduced by myself 
and others is a plan to establish a dictatorship in the United 
States, I should like to conclude,” said he, “this statement by a 
paragraph from a speech that I made when this bill was intro- 
duced: 


I have long been convinced that the American people will never re- 
gain that equality of opportunity that has been an American heritage 
by the traditional program of either the Socialists or the Communists. 
On the other hand, I am equally sure that the old order of laissez-faire 
and rugged individualism will never again work satisfactorily. I am 
convinced that the American people will regain the equality of oppor- 


tunity of which they dream only when American industry is operating 
at full capacity.’’ 


In answer to questions Mr. Amlie said he belonged to the 
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Progressive party of Wisconsin, and that he did some campaign- 
ing for Roosevelt in 1932 and in 1936. 

Senator Johnson asked him what he thought about the 
proposals to reorganize the I. C. C. That was a matter with 
which he was unfamiliar, he said, and purely one for deter- 
mination by Congress. He had nothing to say on the subject 
except that if reorganization were attempted, it should follow 
certain principles; that the Commission should have sufficient 
personnel to do its work and that proceedings might be more 
expeditiously handled. 

Asked also about reorganization of railroads he expressed 
the opinion that that presented a problem different from that 
which existed in the early 1920’s after the passage of the trans- 
portation act, his point being that then traffic was at a high 
point while now it was not. If the national income continued 
at present levels, he said, there were more transportation fa- 
cilities than the traffic would support. 


Agent of Congress 


In answer to questions by Senator Schwartz, Mr. Amlie 
said if he became a commissioner he would be an agent car- 
rying out the will of Congress and that whatever his political 
philosophy he would carry out the laws enacted by Congress. 

Senator Hill asked him if he felt that government loans 
for equipment were justified. Mr. Amlie said he thought so if 
the credit of railroads justified loags, but not otherwise. If the 
railroads had to meet traffic demands such as they had in 1929, 
he believed they would be short around 300,000 cars and that 
it would take three years to make up the shortage. He said he 
believed it would be better to meet that situation by creating 
a government corporation which would have the cars con- 
structed and then lease them to the railroads, because of lack 
of credit of carriers. 

He also said the Commission should retain its rate-making 
powers, and favored regulation of purchase of railroad securi- 
ties by other railroads, remarking that some of the worst in- 
stances of insolvency were due to railroads trying to get con- 
trol of other railroads. 

“Would you favor the I. C. C. using power over rates to 
promote general recovery?” asked Senator Hill. 

“No,” replied Mr. Amlie. “I don’t think it would have any 
legal right to do so, for one thing.” 

Senator Hiil also asked about sectional rate complaints. 
Mr. Amlie indicated he felt the Commission’s responsibility 
was to see to it that reasonable rates based on what the traffic 
would bear were charged and that changes which might have 
developed in the last ten or twenty years might require a 
change in policy but this was a matter for determination by 
Congress. He said he believed in carrying out the spirit and 
intent of any law Congress enacted. 


No Traffic Experience 


Questioned by Senator Reed, Mr. Amlie said he had prac- 
ticed law in Beloit and Elkhorn, Wis., when he was not in 
Congress; that he had practiced before the Wisconsin commis- 
sion in utilities cases but not in railroad cases; that he had par- 
ticipated in a railroad abandonment case, and that he had 
never appeared in any proceeding involving traffic questions. 
The only experience he had had with the Commission was in 
trying to follow legislation affecting that body when he was 
in Congress. He said the Commission had jurisdiction over 
practically all types of transport except the air lines but in. 
dicated there were exceptions as to water carriers, when asked 
about that. 


William D. Carroll, chairman of the Democratic Wiscon- 
state central committee, and Maurice Fitzsimmons, member 
of the Wisconsin legislature, appeared in opposition to the 
nomination. 


Mr. Carroll submitted two books written by Mr. Amlie, one 
the “Forgotten Man’s Handbook” of 1935 and the other, a re- 
vision of the 1935 book, issued in 1936. 

“We are not taking issue with President Roosevelt,” said 
he. “Only we believe he has not all the facts.” 

One of the main points emphasized by the witness was that 
in his books Mr. Amlie urged production for use instead of for 
profit, and the creation of a “production-for-use” political party. 

The former Governor LaFollette would not go along with 
Mr. Amlie on his “production-for-use” idea, said Mr. Carroll, 
asserting it would abolish the private profit system. 

Mr. Amlie, he continued, believed in government owner- 
ship, was not open-minded and impartial, and was regarded as 
being more radical than the Socialists. He did not think he was 
fit to serve on the Commission. 

He said he had heard Mr. Amlie state he was not a Com- 
munist but after reading the definition of that word he said 
Mr. Amlie by his writing had attempted to put into effect com- 
munistic practices. The state must become the corporation, 
Mr. Amlie had written, said he, adding that that would do 
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away with our form of government as we had known it. Mr. 
Amlie had supported the Wisconsin works bill which was de- 
feated by the Wisconsin legislature. This bill provided for cre- 
ation of a private corporation to be controlled by the governor. 
He said the corporation would have taken over most of the 
functions of the state. 

Heavy penalties were prescribed for those found guilty oi 
criticizing what the corporation did, said he. 

Mr. Carroll said Mr. Amlie advocated adoption of what 
he proposed by amendment to and rewriting of the Constitu- 
tion—that he had not advocated change by force. The Capital 
Times of Wisconsin had opposed Amlie for U. S. senator but 
was supporting his nomination to the Commission, said Mr. Car- 
roll. The Times had claimed that Mr. Amlie’s program called 
for a dictatorship, said he. 

Mr. Fitzsimmons urged that Mr. Amlie was not qualified 
for the place on the Commission and said there were many 
men in Wisconsin experienced in transportation matters from 
whom a selection could be made. He dealt with the resolution 
adopted by the Wisconsin legislature opposing confirmation. 
The Progressive party in Wisconsin, said he, felt Amlie was too 
“left” for it. He said the nominee was unqualified because of 
lack of experience and unfit because of his philosophy. 


Senator Austin referred to one of Mr. Amlie’s statements 
in his 1936 “Forgotten Man” book to the effect that a produc- 
tion-for-use party could elect the President in 1940 and wanted 
to know whether he was addicted to making such prophecies. 
Mr. Fitzsimmons said he was. 


Walter Opposes Nomination 


_ Luther M. Walter, appearing only for himself, explained 
his connection with transportation activities from the time he 
was on the staff of the Commission from 1903 to 1910 until 
the present when he is, among other things, co-trustee for the 
Chicago Great Western and of counsel for the National In- 
dustrial Traffic League. 

From Cooley to Caskie, said he, in opposing the nomina- 
tion, the Commission had been composed of men who knew 
the transportation business and who believed in our form of 
government. He could not believe that President Roosevelt 
knew what Mr. Amlie believed in when he nominated him. 

The profit system had been the main spring of our eco- 
nomic development, he continued, “and this man would destroy 
it,” adding that if he were placed on the Commission he would 
have excellent opportunity to apply his theories. He referred 
to the stake the insurance companies had in the railroad busi- 
ness and what the effect of destroying the profit system would 
have in that field. He appealed to the committee to scrutinize 
Mr. Amlie’s past, asserting he was totally unfit for the place. 

“He is just a plain political upheaval,” he said. 

At the hearing February 7 Mr. Walter read at length from 
the two editions of Mr. Amlie’s handbook for the forgotten man. 
He read from both editions to show changes made in the last 
edition as compared with the first. The excerpts read by him 
had to do with Mr. Amlie’s views in favor of establishment 
by the government of a system of production for use to take 
the place of the existing system of production for profit. Only 
a few copies of Mr. Amlie’s books were available. 

Mr. Amlie in these books took the position that the ma- 
jority of the members of the Republican and Democratic parties 
in Congress stood for the protection of property rights. He 
characterized the contest as between the Republicans and Demo- 
crats as meaningless. Mr. Walter read Mr. Amlie’s proposed 
amendment to the Constitution authorizing the government to 
take over virtually all business activities. 

Senator Johnson, chairman of the subcommittee, brought 
out that Mr. Amlie was proceeding along constitutional lines 
in urging the changes proposed. Mr. Walter agreed but empha- 
sized that it was not the method employed by Mr. Amlie as to 
which he was speaking but that he was proposing to strike 
oto the fundamental principles on which the government 
rested. 

“The only point I am making is as to what he wants to 
do—what he would write into the Constitution if he could,” 
said Mr. Walter. 

Senator Johnson said Mr. Amlie’s method was constitu- 
tional and in accord with the traditions of America, the refer- 
ence being to the method of procedure urged by Mr. Amlie to 
aes about changes and because Mr. Amlie did not urge resort 
to force. 

With Mr. Amlie not believing in the profit motive, said Mr. 
Walter, he did not think he could act freely as a member of 
— Commission in determining what profit the railroads should 

ave. 

When Mr. Walter referred to matter in the Amlie books 
to the effect that the views of the Supreme Court might be 
changed by Congress greatly increasing the membership of the 
court, Mr. Amlie interjected to remark that he was not advo- 
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cating such an approach to the problem but said he now agreed 
with President Roosevelt’s approach, meaning apparently the 
President’s effort to add six judges to the Supreme Court. 

Mr. Walter asserted that he did not believe the President 
would have ever nominated Mr. Amlie if he had known what 
was in the Amlie books. 

He quoted at length from the decision of the Supreme 
Court in the Humphrey case which held that President Roose- 
velt did not have the power to remove William E. Humphrey 
as a member of the Federal Trade Commission because Mr. 
Humphrey did not see eye to eye with the President—that is, 
that was the contention of the President. His point in referring 
to this decision was to emphasize that the Interstate Com- 
merce Commission was the agency of Congress, the Supreme 
Court having referred to the status of the Commission in the 
Humphrey case. He argued therefore that the Senate should 
wish to be particularly careful in selecting members of the 
Commission. 

If the President did know of Mr. Amlie’s views when he 
nominated him, said Mr. Walter, then the Senate should say no 
to the nomination. 


Senator Schwartz examined Mr. Walter, asking him whether 
he had not represented railroads. The latter said he had repre- 
sented the Pennsylvania and the Baltimore and Ohio in the 
Chicago Junction case and the Baltimore and Ohio in the so- 
called four-party plan proceeding before the Commission. He 
said he had also participated in a truck labor case but that he 
had more frequently appeared for shippers than for others. 
The senator asked him if he had not recently been making 
vigorous attacks on the administration of the railway labor 
act. This led to Mr. Walter to go into the controversies with 
labor in which he had been involved as co-trustee of the Chi- 
cago Great Western, his testimony being to the effect that he 
did not think the carrier should have been required to make 
penalty payments to employes who had already been paid in 
full for services performed by them. He said he thought there 
should be a thorough overhauling of the rules governing work- 
ing conditions on the railroads because of the charges being 
imposed on the railroads under those rules. He asserted in 
effect that he believed in giving labor a fair deal. Senator 
Schwartz indicated that he felt Mr. Walter held certain views 
and that these led to his opposition to the nomination of Mr. 
Amlie. Mr. Walter said he was against confirmation because 
Mr. Amlie held views subversive of “our system of profit.” 

Senator Schwartz said that railroad labor’s paper, ‘‘Labor,” 
had endorsed the nomination and was asking for confirmation. 
He said he also understood that President Whitney, of the 
Brotherhood of Railroad Trainmen, favored confirmation. 

Mr. Walter asserted that what Mr. Amlie stood for was 
not in consonance with the organization of “our government.” 

Senator Hill, of Alabama, then proceeded to question Mr. 
Walter about action of division 4 of the Commission of which 
Commissioner Meyer was chairman in making loans to the 
Erie and the Baltimore & Ohio, based on criticism of Commis- 
sion action in those cases, including criticism by Senator 
Wheeler of the making of a loan to the B. & O. This line of 
interrogation brought into question statements by Mr. Walter 
that Mr. Meyer had been a fine member of the Commission. 
Mr. Walter said he was not familiar with the cases to which 
reference was made. 


Mr. Walter said he had come to tell the committee that 
Mr. Amlie was not fit to serve on the Commission. He told 
the committee it could not try Meyer “here” and said if the 
committee wanted to try him to give him a chance. 

Senator Hill said that he was putting the questions he 
asked to determine how much faith the committee could have 
in Mr. Walter’s testimony—whether it could accept what Mr. 
Walter said. He said he directed attention to the cases re- 
ferred to and Mr. Walter told the committee he did not know 
about them. Mr. Walter said he had not looked up the cases 
to see whether they had been properly decided. 

Senator Hill then drew on the record in the Wheeler rail- 
road investigation with respect to testimony of Fairman Dick, 
who was formerly financial adviser to the Association of Amer- 
ican Railroads, that conferences had been held with I. C. C. 
members and also to the incident developed before the Wheeler 
committee in which Commissioner Meyer, according to the 
testimony, told T. D. Gresham, of the Texas & Pacific, of action 
taken in the case in which the T. & P. was seeking authority to 
acquire control of the Fort Worth Belt, prior to the time the 
report in that case was made public. 

In the discussion in connection with these questions, Mr. 
Walter adhered to the position that he was not informed about 
the matters referred to and that he was not interested in 
“smearing” anybody. 


“T hate to see you try me instead of Mr. Amlie,” said Mr. 
Walter. 
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Mr. Walter said he did not know anything about the T. & P. 
case and would not express an opinion about it. The last thing 
he wanted to do was to be unfair to a man who was not present 
to defend himself. 

Senator Schwartz referred to the fact that the Chicago 
Great Western had reorganization proceedings pending before 
Meyer and suggested that that possibly affected Mr. Walter’s 
judgment. 

Senator Reed said to Mr. Walter that he and Mr. Walter 
had practiced before the Commission for a good many years 
and that Mr. Walter usually appeared on the shippers’ side. 
He asked how practitioners approached the question of appoint- 
ment of new members to the Commission and Mr. Walter said 
the attitude was, did the nominee know what it was all about 
and whether he was on the square. 

The interrogation to which Mr. Walter was subjected by 
Senators Hill and Schwartz apparently led him to remark to 
the effect that few persons were willing to appear in opposi- 
tion to Mr. Amlie’s nomination—that they said they were not 
going to stick their necks out. He said the chief counsel of 
the railroads had told him he could not appear before the com- 
mittee on the nomination and yet he was appearing before 
another congressional committee on proposed transportation 
legislation which was. not as important as getting the best men 
to serve on the Commission. 

Senator Reed said that Mr. Walter was recognized as a 
leading practitioner before the Commission and that he gen- 
erally appeared as shipper counsel. 

Mr. Walter said it was not pleasant to come before the 
committee and do what he had: done. 


Fulbright Opposes Amlie 


R. C. Fulbright appeared for the Southwestern Industrial 
Traffic League in opposition to the nomination and also pre- 
sented on behalf of the National Industrial Traffic League the 
position of the League that the President should appoint to 
the Commission only such men as had had broad experience 
in dealing with the technical problems of transportation. He 
explained that the National Industrial Traffic League had taken 
no specific action as to Amlie but had for many years insisted 
that only persons specially trained in transportation problems 
be appointed to the Commission. 

The Southwestern Industrial Traffic League went on record 
against the Amlie nomination at a meeting in Dallas January 31, 
said Mr. Fulbright. The opposition was based on the contention 
that the nominee was not qualified by previous experience 
with transportation problems to serve on the Commission and 
that his views concerning government ownership of railroads 
and other utilities should disqualify him to administer regula- 
tion of privately owned and operated utilities. 

Mr. Fulbright commented on the appointment of Commis- 
sioner Caskie as an illustration of what shippers favored be- 
cause the commissioner had had many years’ experience in han- 
dling traffic problems before he was appointed. As to Commis- 
sioner Eastman’s government ownership views, Mr. Fulbright 
said Mr. Eastman had never affirmatively advocated the taking 
over of the railroads. Shippers, said he, did not want anything 
that tended to government ownership and operation. 


Referring to the T. & P. case, Mr. Fulbright undertook to 
explain to the committee that the procedure in handling finance 
cases such as that one was different than that followed in rate 
cases. In the latter class of cases, he said, that in his thirty 
years of experience he had never heard of an instance where 
any commissioner had given out advance information as to 
the action of the Commission. 


Shatford in Opposition 


J. D. Shatford, chairman of the Railroad Owners’ Associa- 
tion, appeared in opposition to the nomination. He said the 
association had serious objection to a man holding the views 
of Mr. Amlie serving on a commission holding the power of 
life and death over the railroads. He said Mr. Amlie had no 
experience for the position and was not fit in any sense. In 
answer to questions as to what he thought about the Com- 
mission, Mr. Shatford read from the plan of the Railroad Own- 
ers’ Association in which comment was made on the Commis- 
sion (see Traffic World, Jan. 14, p. 87). 

Senator Johnson made public a letter from Mayor La 
Guardia, of New York City, urging confirmation of the nomina- 
tion. The mayor said he had served in the House with Mr. 
Amlie and was in a position to know of his sincerity, zea] and 
personal and intellectual integrity. 


Walter Protests 


Indignant protest by Mr. Walter that he was being “tried” 
because he had appeared against the Amlie nomination and 
that such tactics were “unAmerican” featured the close of the © 
hearing on the nomination late February 8. 
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In the course of the day Mr. Amlie, under interrogation 
explained his views in favor of production for use instead of 
for profit and stuck to his belief that the United States was 
facing a fundamental economic change which would result in 
Facism unless national planning along the lines of his indus- 
trial expansion act were undertaken. 

Mr. Walter’s vehement objection to the interrogation to 
which he was subjected came when Senator Schwartz reopened 
the inquiry with respect to the Chicago Great Western and 
the labor dispute in which the trustees of the carrier had to 
make “penalty” payments to its employes. 

Mr. Walter said he could not see what the dispute in 
question had to do with the Amlie nomination, except that it 
was being brought up as a penalty for coming before the sub- 
committee in opposition to the nomination and he objected to 
being harrassed in that way. 

Senator Schwartz said he was simply trying to “identify” 
the witness. Questions involved in the labor dispute were gone 
into with Mr. Walter contending that the C. G. W. had not 
been fairly treated because it could not get a court decision 
on the controversy because the employes refused to go to 
court on the issue but instead threatened to strike, the point 
being made that the employes had the right to go to court 
under the railway labor act while the carrier did not. Ref- 
erence was made to the resolution Senator Borah introduced 
at the time calling for an inquiry into the dispute. Mr. Walter 
said he had urged the adoption of the resolution to the end 
that the facts might be brought out. 

When Senator Schwartz produced a speech made by Sen- 
ator Wheeler in the Senate with reference to the dispute in 
the spring of 1937 Mr. Walter asked that the Chicago Great 
Western be not placed on trial. He said if he had done some- 
thing wrong, bring it out, but “let’s not try the C. G. W.” 


Senator Schwartz said the speech referred to the labor 
dispute. Mr. Walter, in the discussion that followed, expressed 
the hope the committee would go into the question of amend- 
ing the railway labor act so that carriers could appeal from 
findings of the Railroad Adjustment Board as the employes 
had a right to do if they wished. He declared the railroads 
were being mulcted of hundreds of thousands of dollars under 
penalty rules such as were imposed on the C. G. W. He said 
the men would not go into court to force payment under such 
findings but instead threatened to strike. 

Senator Reed interjected to support Mr. Walter’s state- 
ment that the law provided that the men might go to court 
if the company did not pay. Senator Schwartz said he under- 
stood that—that the men in this case chose to strike. Senator 
Reed said the railroads had claimed they did not have equal 
opportunity under the law to go to court. Mr. Walter said 
the “law of the jungle” was being followed with respect to 
these penalty awards against carriers. 

When Mr. Walter virtually “blew up” in protesting at the 
interrogation of Senator Schwartz the latter said he had found 
out what he wanted—‘“just wanted to get your opinion of the 
brotherhoods.” Mr. Walter protested that the senator was 
wrong there—that he believed the brotherhoods were fine but 
in this case they were wrong. 

Senator Reed thought the discussion about the penalty rule 
case had been valuable and that the subject should be gone into 
by the committee at another time. He remarked, however, 
that the discussion was of no value with respect to the Amlie 
nomination. 

Declarations of various persons on the subject of govern- 
ment ownership of railroads, including statements made by 
Commissioner Eastman, were placed in the record on motion 
of Senator Schwartz. 

Mr. Amlie felt his case as presented to the committee was 
like that of Justice Brandeis when his nomination to the 
Supreme Court was opposed by “all the respectable people of 
Boston” and others. 

Mr. Amlie said he had permitted his name to be used by 
the Friends of the Soviet Union in connection with a call for 
a meeting as he was interested at the time in recognition of 
Russia, but that later he had withdrawn use of his name and 
had not attended the meeting. He thought then and now that 
Russia would be the ally of the U. S. in the Pacific. He com- 
mended the opposition for the research into his past. He said 
his ideas in 1933 were influenced by the conditions existing then 
and said in the Republican Cloakroom of the House of Repre- 
sentatives at the inauguration of President Roosevelt the con- 
sensus was that that would be the last inauguration of a Presi- 
dent in this country. 

Adoption by President Roosevelt, he said, of a spending 
program had changed the situation and improved conditions 
and he indicated the day of fundamental change could be put 
off some time by that method. 


Amendment Not Necessary Now 


He had proposed his “human rights” amendment to the 
Constitution, poviding for government ownership and operation 
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of business, when he believed that that was the only way to 
meet the situation but that now as the result of the change in 
the Supreme Court brought about by President Roosevelt he 
thought all that he proposed could be done without an amend- 
ment —in other words that Congress could enact laws to give 
effect to his views and that these laws would now be held con- 
stitutional whereas they would not have been prior to the Roose- 
velt attack on the court and resulting developments. 

What he proposed was to give Congress power which the 
Parliament of Great Britain had and he did not think that that 
was a terrible thing to propose. 

If the committee wanted to classify him he said he was 
a follower of Thorstein Veblen instead of Karl Marx. He also 
said he was a firm believer in the Jeffersonian theory of equality 
of opportunity. He said he had learned a great deal from 
President Roosevelt in connection with the interpretation of the 
Constitution. He said he would make modifications in his in- 
dustrial expansion act now but the general scheme, he indicated, 
would be retained. He said that with the ideas he held he 
supposed that in Europe he would be classed with the Social 
Democrats. He said he had never belonged to any party. There 
was nothing communistic nor subversive in his views, said he, 
indicating he approved of the economic systems in the Scandi- 
navian countries as going in the right direction and something 
along the line he hoped for in this country. 


Senator Austin examined Mr. Amlie at length, developing 
in some detail the nominee’s economic and political views which 
have been indicated heretofore. He admitted he had protested 
the deportation of John Strachey, the Englishman, because he 
felt that emotionalism should not interfere with legal rights. 
In the discussion that followed the nominee indicated that he 
believed freedom of expression should be permitted even to the 
point of urging that the government be overthrown by force. 
He felt it was better to let such things come out rather than 
to suppress them. He opposed bills providing for deportation of 
aliens urging overthrowing the government by force. 

In answer to Senator Johnson as to a statement in the 
“Forgotten Man” book of the nominee, Mr. Amlie admitted that 
he had implied that if the economic change which he believed 
was inevitable did not come peacefully it would come by force. 
He did not remember having said in a speech in New York in 
1935 that the end of the profit system was at hand. He was 
questioned about other statements, many of which he confirmed 
as his own. He did not dispute statements indicating that he 
felt the “old order’ had broken down. He thought the time 
was relatively short in which something could be done to pre- 
vent resort to Facism. He did not think his views would affect 
his administration of the law as a member of the Commission. 

“If the democratic processes break down in the United 
States, the only alternative I can see is Facism,” said he. 

If a “strong man” made his bid for power when the present 
system broke up, he believed, the unemployed would rally to 
his support. 


Senator Austin said the effect of what Mr. Amlie said was 
that a dictatorship was imminent unless national planning were 
adopted along lines indicated by the witness and Mr. Amlie 
agreed. He was not advocating a capital levy at this time, he 
said, because he did not believe it was necessary. He indicated 
he would favor such a levy, however, if it became necessary to 
achieve the ends he had in mind. 


Senator Reed remarked that if the country were as near 
to a dictatorship as Mr. Amlie indicated, it was a shame to put 
such excellent dictator material (meaning Mr. Amlie) in a spot 
as dry as the desert (meaning the Commission). 


Mr. Amlie disputed that he was dictator material—if there 
was a dictator he would be the first to be marked for “liquida- 
tion,” whether the dictatorship was of the “right” or the “left.” 

Senator Hill asked the nominee’s views on the sectional 
rate complaints. Mr. Amlie said he would not attempt to pass 
judgment on that question though he thought that improvement 
in the condition of the railroads would ease that problem. If 
the country was going to have only a sixty billion dollar income 
the situation of the railroads would get progressively worse, he 
thought. 

Witnesses who appeared in support of the nomination in- 
cluded Representative Kent Keller, of Illinois; Representative 
Voorhis, of California; James H. McGill, president of the McGill 
Manufacturing Co., of Valparaiso, Ind.; Benjamin C. Marsh, of 
the People’s Lobby, Inc., government ownership advocate after 
the “water” had been squeezed out of the railroads; A. M. 
Bingham, editor of Common Sense, to which Mr. Amlie con- 
tributed articles which were made the subject of interroga- 
tion by Senator Austin; R. W. Hogue, director of the Independ- 
ent Legislative Bureau, and John Bauer, former Cornell pro- 
fessor and Princeton lecturer, and later consultant on economic, 
transportation and utility problems. W. E. Donley, former 
member of the Wisconsin legislature, opposed the nomination. 

Senator Johnson read a statement signed by Senator 
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Wheeler and Senator Truman to the effect that the committee’s 
records in the Wheeler railroad investigation were available 
to the subcommittee. 


T. A. A. AND AMLIE 


Calling into question whether Thomas R. Amlie, of Wiscon- 
sin, is qualified by his fundamental beliefs or by experience to 
serve on the Interstate Commerce Commission, the Transporta- 
tion Association of America February 6 requested its 40,000 
members and affiliates carefully to review Mr. Amlie’s qualifica- 
tions and express their wishes to their senators. 


“The Interstate Commerce Commission,” said Donald D. 
Conn, executive vice-president of the association, “is invested 
with a large measure of control over privately owned and op- 
erated carriers—over freight rates, services, capital issues and 
other matters. While the association is strictly a nonpartisan 
and non-political body, the particular question of Mr. Amlie’s 
fitness for the Commission is of business and economic consid- 
eration. Mr. Amlie has gone on record in favor of government 
ownership. The association, on the contrary, stands for private 
enterprise in all fields of endeavor. 

“It is impossible to reconcile how constructive regulation 
of transportation under the principle of private enterprise can 
be preserved when entrusted to one whom we are advised be- 
lieves in the contrary theory of government. This association, 
composed of leading shippers and major elements in agricul- 
ture, industry, finance, and transportation, is pledged to combat 
any tendency toward socialization and government ownership 
of business. 

“Laws which protect and preserve private enterprise are 
essential, but it is of prime consideration that those entrusted 
with the administration of such laws must be in accord with 
fundamental principles. If not, then political consideration 
transcends the field of business and economics, and this pro- 
posed appointment should be considered from that viewpoint.” 

A letter transmitted to the members of the association says: 


Should Thomas R. Amlie be made a member of the Interstate Com- 
merce Commission? Are his beliefs and his advocacies such, and have 
his life activities and experiences been such as to warrant reliance on 
his competency to fulfill the duties of that superlatively important gov- 
ernmental body in a way that will effectively promote the public in- 
terest? 

This may be said: Mr. Amlie has gone on record as in favor of 
government ownership. The Transportation Association of America, 
on the contrary, stands for private enterprise in all fields of endeavor. 

We must keep in mind that the Interstate Commerce Commission 
is invested with a large measure of control over privately owned and 
operated carriers—over their rates, services, capital issues, and other 
matters. 

It cannot be too strongly emphasized that the Transportation As- 
sociation of America is non-partisan, and non-political. It presents 
this query strictly as a business query. It recommends that its mem- 
bers express their views to their senators immediately, to the end that 
the Senate be well advised when the Amlie appointmnt comes up for 
confirmation. 

A separate sheet enclosed briefs Mr. Amlie’s history. 


ILLINOIS TRAFFIC LEAGUE ACTS 


T. C. Burwell, chairman of the board of directors of the 
Illinois Territory Industrial Traffic League, has sent to sena- 
tors Wheeler and Johnson, with copies to Illinois, Indiana, Wis- 
consin, Iowa, and Missouri senators, the following communica- 
tion protesting the confirmation of the nomination of Thomas 
R. Amlie for membership on the Interstate Commerce Com- 
mission: 


The Illinois Territory Industrial Traffic League is a non-profit co- 
operative organization, composed of industries and commercial organi- 
zations located in what is known as the Illinois Rate Committee Ter- 
ritory, comprising the State of Illinois, that portion of Indiana located 
in the Chicago Industrial District, southeastern Wisconsin, including 
Milwaukee, Madison and intermediate points, and points located on the 
west bank of the Mississippi River in Iowa and Missouri. 

Under its constitution, the League’s object is to interchange ideas 
concerning traffic matters; to cooperate with the Interstate Commerce 
Commission, state railroad commissions and transportation agencies in 
promoting and securing a better understanding by the public and by 
the state and national governments, of the needs of the traffic world; 
to secure proper legislation where deemed necessary, and the modifica- 
tion of the present laws, regulations and rulings, where considered 
harmful to the full interchange of commerce; with a view to the pro- 
motion, conservation and protection of commercial and transportation 
interests. 

The League, as such, has a very vital interest in all transportation 
matters, including the administration of the interstate commerce act 
and related statutes, in the interest of the commerce of the country, 
including the transportation agencies, through the medium of which 
such commerce is conducted. 

In the administration of the interstate commerce act and related 
statutes, the Congress has seen fit to create the Interstate Commerce 
Commission as its agency. It has frequently been stated that the powers 
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vested in the Interstate Commerce Commission by the Congress exceed 
in many respects the powers of the courts, and we believe it is well 
recognized that with such powers vested in an administrative agency 
only men of the highest qualifications should be selected to serve on 
such an important governmental bureau. 

It is with great reluctance that the board of directors of the Illi- 
nois Territory Industrial Traffic League brings this situation to the 
attention of the Senate committee on interstate commerce and to the 
senators of the states comprising the territory of the League. The only 
incentive for such action is with a view to carrying out the objective of 
the organization as hereinbefore recited. However, the board of di- 
rectors, is strongly of the opinion that the transportation situation to- 
day is far more serious than any with which the country has previously 
been confronted and that the need for the appointment of men on the 
Interstate Commerce Commission who are qualified by experience and 
by judicial temperament to deal with this condition, was never greater 
than it is today. 

The President has recently submitted to the Senate the name of 
Thomas R. Amlie, former member of Congress, for appointment on the 
Interstate Commerce Commission. The League respectfully submits 
that, in the light of public record of Mr. Amlie, he appears wholly un- 
qualified to deal with the important questions coming before the In- 
terstate Commerce Commission and does not possess the necessary ex- 
perience and judicial attitude to deal with our national transportation 
problem. 

Since the Interstate Commerce Commission is an agency of Con- 
gress, created for the purpose of performing the detail work of ad- 
ministration, a task which is obviously too great for the Congress, in 
addition to its other duties, to undertake, it is our hope that the Con- 
gress will assume the responsibility of assuring membership on the 
Commission competent to carry on the very important work which it 
assigns to such agency. 


N. Y. SHIPPERS’ CONFERENCE ACTS 
The Traffic World New York Bureau 


Alleging that Thomas R. Amlie is not properly qualified to 
serve as &@ member of the Interstate Commerce Commission, 
the Shippers’ Conference of Greater New York at its meeting 
February 8 adopted a resolution asking the Senate committee 
to reject the appointment. 

This action was taken at a largely attended session. At 
first the members were inclined to drop the subject and leave 
it to each one to act individually as he thought best, but Chair- 
man R. A. Cooke, traffic manager of the Publishers’ Association, 
of New York, impressed on them the importance of letting the 
Senate committee know just how shippers felt on the subject, 
in view of the fact that they are vitally interested in the make- 
up of the Commission. 

Then, after further discussion, on motion of R. H. Goebel, 
secretary of the conference, traffic manager of the Rubber 
Manufacturers’ Association, a resolution authorizing the send- 
ing of the following telegram to Senator Wheeler was adopted: 


The Shippers Conference of Greater New York in session today 
adopted the following resolution: 

‘Resolved, that Thomas R. Amlie’s right to express his political 
views is unquestioned, but we believe that he has neither the train- 
ing, knowledge, experience and temperament that would qualify him 
for the appointment on the commission. 

“The plight of the railroads and their relationship to the whole 
economic situation are such that the carriers’ problems must be 
handled for the Government by persons with a sympathetic viewpoint 
and concern. 

‘“‘We submit that Mr. Amlie has not got these qualifications and 


we respectfully request that his appointment be rejected by your 
committee.’’ 


On recommendation of a special committee that has been 
attending the hearings by the Maritime Commission on the 
case of the American-Hawaiian SS. Co. and others vs. the 
Shepard SS. Co., the Conference adopted a resolution authoriz- 
ing an application to the Commission for a dismissal of the 
proceedings on the ground that the complainants had not proved 


‘their case and that the figures of operations that they read into 


the record covered business that had been done years ago. 
The complainants were the “A” lines and others of the Inter- 
coastal Freight Association, who alleged that the respondent 
had been operating on cut non-conference rates which unfairly 
hurt the business of the complainants. The Shippers’ Con- 
ference has been on record as favoring the continuance of dif- 
ferentials. The Conference will not press for dismissal of the 
case until it is sure that there are to be no more hearings held 
on it. 

The Conference adopted the report of its nominating com- 
mittee for officers as follows: Robert A. Cooke, traffic manager 
of the Publishers’ Association of New York, chairman (re- 
elected); William R. Settgas, American Tobacco Company, first 
vice-chairman; W. J. Bailey, general traffic manager, West 
Virginia Pulp and Paper Co., second vice-chairman; R. H. 
Goebel, traffic manager, Rubber Manufacturers’ Association, 
reelected; Frank Rich, J. C. Penney Co., Inc., member board 
of directors. 

W. L. Thornton, Jr., traffic manager of the Port Authority 
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of New York, reported that briefs were to be filed by March 15 
in the proceeding—State Corporation Commission of Virginia; 
State Port Authority of Virginia vs. A. C. and Y. Railway et al., 
I. C. C. Docket No. 28076. The complaint in this proceeding 
involves the differential water-rates between Atlantic ports and 
Central Freight Association Territory. The Port Authority of 
New York has taken part in the proceeding and has sub- 
mitted exhibits designed to show the interrelation between the 
differential rates applied by the ocean-rail route through Nor- 
folk and the rail-lake rates and differential all-rail rates. It 
takes the position that New York should have no objection to 
Norfolk having ocean rail rates via Baltimore, that were no 
greater under the corresponding all-rail rates from Norfolk 
than the ocean-rail rates from New York in so far as domestic 
traffic was concerned. As to import traffic, it takes the posi- 
tion that Norfolk, being on the Baltimore basis, already had 
rates via the standard routes that were on a much more favor- 
able basis than the rates from New York and that there should 
be no further reduction in the import rates from Norfolk by 
any route. 


Discussing the so-called omnibus transportation bill, H. R. 
2531, introduced by Representative Lea, the Conference adopted 
the recommendations of its legislative committee opposing the 
following general provisions of the proposed legislation: The 
reorganization of the Commission; the regulation of water car- 
riers by the Commission; the regulation of wharfingers in so far 
as section 24 of the bill relates to such regulation. Action on 
other sections of the bill was deferred until a further study 
can be made. 


Opposition was also expressed by formal resolution to the 
Ramspeck bill H. R. 188 and similar measures. 





A. T. A. ACTION 


Opposition to the appointment of any person to the Com- 
mission not qualified for such service, particularly because of 
the critical condition of the transportation situation now, was 
voted by the executive committee of the American Trucking 
Associations, Inc., at its meeting at Indianapolis (see Traffic 
World, Feb. 4). 


Proposed amendment of section 204 to establish regulation 
by the Commission of forwarding, carloading or consolidating 
concerns conducting services and operations wholly or partially 
by the use of motor carriers or partly by motor carrier and 
partly by any other carrier or by substitution of the service or 
facilities of any carrier, except to the extent that these opera- 
tions and services are regulated under part I of the interstate 
commerce act, was approved by the committee. The amend- 
ment also would require Commission approval of dual opera- 
tions as both direct and indirect carriers where such carriers 
are controlled by or affiliated with a carrier within the mean- 
ing of section 5(8) of part I. 


The committee approved a resolution of the ATA traffic 
committee asking the Commission to make joint motor-rail 
rates mandatory in the interest of coordination of transporta- 
tion facilities. 

Members of the traffic committee, who met also at Indian- 
apolis, expressed concern over what they said was the extent 
to which railroads had gained control of truck lines since the 
motor carrier act became law. Opposition was voiced to grant- 
ing of further motor carrier rights to railroads or railroad- 
owned truck lines. Establishment of joint motor-rail rates was 
urged to counteract the trend toward rail control. The com- 
mittee also opposed continuance of the “substituted service 
privilege” which, it was stated, rail carriers had used in making 
unwarranted inroads into the motor field. The committee also 
voted to ask the Commission to conduct a hearing on the 
status of substituted service in lieu of requiring answers to be 
made to a recent questionnaire on the subject. Revised tariff 
regulations proposed in I. C. C. Tariff Circular MF 3 were 
criticized, one objection being that cost of preparing and pub- 
lishing tariffs thereunder would be greatly increased. 


The committee also adopted a resolution asking legislation 
to require the government to adhere to published motor carrier 
tariffs in the movement of government traffic. 

The committee decided to ask the Commission to continue 
for another year the present method of handling tariffs con- 
taining increased rates by reference to the ATA master tariff. 
Carriers, it was said, had made progress toward reissuing or 
amending tariffs so as to state increased rates specifically, but 
it was believed to be impossible to complete the process by 
March 16 as now required by the Commission. 

The common carrier division voted that an investigation 
of the practices and operating methods of the railroads should 
be made. 

The chairman of the common carrier division was instructed 
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to appoint a committee to meet with a similar committee of 
the contract carrier division for the purpose of effecting an 
agreement, if possible, on the basic principles involved in the 
issuance of certificates and permits by the Commission. 


RAIL INCOME STATISTICS 


Compilations made by the Bureau of Statistics of the Com- 
mission from reports covering 141 Class I steam railways, 
exclusive of switching and terminal companies, show that the 
carriers in the eleven months ended with November had a 
deficit in net income of $145,277,364 as compared with a net 
income of $92,928,609 in the corresponding period of 1937. 

For November alone these carriers had a net income of 


$7,422,137 as compared with a net income deficit of $5,549,413 
in November last year. Detailed statistics follow: 


For the eleven months of 
Income Items 1938 


1. Net railway operating income ........ $ 323,352,127 $ 564,209,038 
es) RE SND cnn cesbs vec dsdvonyessaes 126,667,604 134,063,294 
3. DOD... c.ccbsbnksetesewsneee 450,019,731 698,272,332 
4. Miscellaneous deductions from income.. 21,791,927 18,508,763 
Ss. Income available for fixed charges ... 428,227,804 679,763,569 
6. Fixed charges: 
6-01. Rent for leased roads and 
eS re er rr 124,029,000 136,488,350 
6-02. Interest deductions .......... 435,998,167 *436,685,008 
6-03. Other deductions ............ 2,334,292 2,486,060 
6-04. Total fixed charges ...... 562,361,459 575,659,418 
a Income after fixed charges ........ 7134,133,655 104,104,151 
DB. COE GENE iv ccssccccesesccvece 11,143,709 11,175,542 
9. Ticks cece sae hi eemeee® $145,277, 364 92,928,609 
10. Depreciation (Way and Structures and 
ERLE EOE EE OC 185,259,676 180,192,065 
21, Poederal tmoome tames ......ccccsscccse 16,686,092 32,604,870 
12. Dividend appropriations: 
12-01. On common stock .......... 61,946,183 122,279,122 
12-02. On preferred stock ......... 12,705,938 26,172,515 


Balance at end of November 
Selected Asset Items 1938 
13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 


Se EE ED A ocenbsasensenscenn $ 652,071,263 $ 686,302,339 
Sn 
DE, SE. -cppeeckh ws Shbdeueeevnnehss~eneeee<e 470,994,318 459,213,827 
15. Demand loans and deposits ........... 11,424,799 17,048,268 
16. Time drafts and deposits ............. 19,527,552 38,616,837 
17. Special Geposits .....cccccsccccccccccees 50,488,541 83,741,971 
18. Loans and bills receivable ............ 1,195,887 10,495,244 
19. Traffic and car-service balances receiv- 
NAS eel AER er eee 59,765,118 58,794,091 
20. Net balance receivable from agents and 
ND 66nd is Rieke Cab bane ae 47,373,379 48,663,090 
21. Miscellaneous accounts receivable ..... 127,785,351 136,851,535 
BR. DERIRTERIS CE GUBUTIED occ ccccvcceccccce 318,624,401 383,661,332 
23. Interest and dividends receivable ..... 25,202,612 30,832,109 
en ED inn eneuiewe as sun eeeeens 1,527,140 2,346,621 
eh, Mee CE OES ccc cnccccccsceccee 6,956,673 8,930,900 
26. Total current assets (items 14 
cc cCA ks coh dbs eeweaw nee $1,140,865,771 $1,279,195,825 
Balance at end of November 
Selected Liability Items 1937 
27. Funded debt maturing within 6 monthst$ 178,977,964 $ 94,925,213 
28. Loans and bills payable§ .............. 243,867,060 211,578,226 
29. Traffic and car-service balances payable. 78,833,645 78,886,152 
30. Audited accounts and wages payable .. 228,659,942 304,022,596 
31. Miscellaneous accounts payable ....... 64,931,216 68,951,798 
32. Interest matured unpaid .............. 792,546,019 632,254,512 
33. Dividends matured unpaid ............ 1,668,449 1,818,400 
34. Funded debt matured unpaid ......... 627,891,424 464,778,222 
35. Unmatured dividends declared ......... 24,236,523 53,819,282 
36. Unmatured interest accrued ........... 107,898,476 116,336,391 
37. Unmatured rents accrued ............. 39,992,198 39,626,488 
38. Other current liabilities ............... 23,505,625 18,668,004 
39. Total current liabilities (items 
See MD  sSccuenundaesnmnees 2,234,030,577 $1,990,740,071 
40. Tax liability (Account 771): 
40-01. U. S. Government taxes ........ 54,899,192 76,575,498 
40-02. Other than U. S. Government 
tn -<stnbeb cbebenestcheeeeeeeenne 147,788,700 145,459,686 


*Represents accruals, including the amount in default. 
+Deficit or other reverse items. 


tIncludes payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt matured 
unpaid) within six months after close of month of report. 


§Includes obligations which mature not more than 2 years after 
date of issue. 
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ROOSEVELT AND LEGISLATION 


The Traffic World Washington Bureau 


A discussion of possible railroad financial legislation to be 
made a part of the interstate commerce act took place at the 
White House February 7 between President Roosevelt, on the 
one side, and Senator Wheeler, of Montana, chairman of the 
Senate committee on interstate commerce, Representative Lea, 
of California, chairman of the House committee on interstate 
and foreign commerce, and Commissioners Eastman, Mahaffie 
and Splawn, on the other. 

The men who took part in the conference were called to 
the White House with a request that they come to talk about 
possible railroad legislation. The three commissioners, it was 
learned, told the President that, tentatively, they had agreed 
on drafts of parts of a bill covering financial phases of rail- 
roads. The parts of the legislation will be intended to prevent 
dissipation of the assets of railroads such as took place when 
the New Haven was buying trolleys and other forms of prop- 
erty in New York. The Commission devoted a considerable 
part of its annual report (see Traffic World, Jan. 7, p. 21) to 
the New Haven case which was written by Commissioner Ma- 
haffie and is still on his docket. 

As to whether the legislation the Commission desires will 
be attached to legislation proposed by the committee of six 
the three Commissioners who participated in the conference 
were not in a position to say. All they knew, it was said, was 
that they were not undertaking to formulate the ideas of the 
committee of six, but that on the contrary R. V. Fletcher, of 
the Association of American Railroads, was putting the ideas 
of that committee in legislative form. 

At his press conference February 7, when asked about the 
conference he had held earlier in the day with the congressman 
and members of the Commission, President Roosevelt said it 
afforded an opportunity to check on the progress of proposed 
legislation. He said there were talks on various phases of the 
railroad problem but on no details. He said he understood that 
members of the Commission would go to the Capitol when 
hearings had been held on proposed legislation with a view 
to commenting on the testimony. 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


In enacting legislation at this session of Congress to meet 
the transportation problem Congress should rewrite the inter- 
state commerce act with the new matter inserted at the appro- 
priate places, according to R. V. Fletcher, general counsel of 
the Association of American Railroads. 

Mr. Fletcher expressed this opinion in opening his state- 
ment before the House committee on interstate and foreign 
commerce, February 3. He believed it would be advantageous 
to have a single act without being divided into parts according 
to the different modes of transportation, such as part I for rail- 
roads, II for motor carriers, III for water carriers and IV for 
air carriers. 

For example, he continued, all regulatory provisions should 
be put in one place in the act and should apply to all agencies 
of transportation. This would be a more scientific approach 
to the problem than to permit the act to stand as it was now 
and to make additions to it. Furthermore, said he, such treat- 
ment of the matter would tend to discourage if not prevent 
departmental regulation of the various kinds of carriers. 

Rewriting the act as proposed, said he, also would make un- 
necessary the use of a great deal of language which would 
have to be used if additional parts were written. He was not 
proposing, he said, to make any changes in the substantive 
part of the motor carrier act but would weld the rail and motor 
provisions together in one harmonious whole. Similarly the 
proposed water carrier legislation would be worked into the 
act, he said. He realized this would involve rewriting the 
entire act but believed it should be done in that manner. He 
began his discussion by referring to the data in the report of 
the committee of six showing estimates of volume of traffic 
handled by agencies of transportation (see Traffic World, Jan. 
14, p. 93). He was to resume his statement February 7. 

George M. Harrison, chairman of the Railway Labor Ex- 
ecutives’ Association, completed his testimony just before Mr. 
Fletcher began his statement. He discussed provisions of the 
“Washington agreement” providing for payments to employes 
dismissed on account of mergers and in answer to questions 
said the economies resulting from such action were generally 
absorbed by the dismissal compensation for about one and one- 
half years at the expiration of which the economies began 
to accrue to the company. 


Against Compulsion 
Though Mr. Harrison saw a fundamental difference be- 
tween the transportation board recommendations of the com- 
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mittee of six and the Administrator and Commission provi- 
sions in Title II of the Lea bill based on voluntary action and 
compulsion, respectively, Chairman Lea said it was difficult 
for him to find differences to the extent indicated by Mr. Har- 
rison. The latter said he might be wrong but that he had read 
the proposals as he had stated. In the ensuing discussion Mr. 
Harrison took the position that no federal officer or agency 
should perform the functions provided for in Title II of the 
Lea bill. He believed there should be no intervention by the 
government with respect to coordination of facilities. Under 
the Lea bill provisions he believed the way would be opened 
for the government official or agency taking over managerial 
prerogatives. He did not believe that a railroad manager would 
proceed to modernize a given part of his plant if power existed 
in a federal official or agency to require him to abandon that 
part of the plant. He thought that that was a pretty dangerous 
experiment on which to embark. 

Mr. Harrison did agree with Chairman Lea that the trans- 
portation board would have power to make almost any kind 
of recommendation as to what Congress should do in the way 
of legislating to meet situations investigated by the board. 


In replying to questions by Representative Ryan, Mr. Har- 
rison said there was no question that in certain operations the 
truck was more economical and efficient than the railroad, the 
reference being particularly to short-haul business. 

Chairman Lea and Mr. Harrison found themselves in agree- 
ment on the proposition that all divisions of the Commission 
should have jurisdiction over all agencies of transportation— 
that divisions should not be set up to regulate only one mode 
of transportation—and that divisions should not become advo- 
cates of this or that form of transportation. 


Condemns “Splawn” Report 


The so-called Splawn report—the report the three com- 
missioners made to the President last spring—was referred to, 
Mr. Harrison expressing opposition to it. Asked whether that 
report was approved by the President, he said he could not 
speak for the President but that he was appearing before the 
House committee at the request of the President to support the 
report of the committee of six. He believed that there was wide- 
spread opinion in Congress in favor of doing something about 
the transportation problem at this session and predicted that 
if something were not done “the whole thing will break down” 
and the country would have to face the consequences. Some- 
thing should be done or the country would have to pay the 
price of neglect, said he. 

Though the impression was given in earlier discussion that 
the committee of six and Mr. Fletcher were each preparing a 
bill to reflect the recommendations of the committee, it was 
learned that only one bill was being prepared—that Mr. 
Fletcher was working with the representatives of the rail 
brotherhoods on a bill based on the committee report. 

Though the report of the President’s committee of six was 
before the committee it had not been made a part of the record 
and Mr. Fletcher asked that the report be included in the hear- 
ings. Chairman Lea said it would be made a part of the record. 


Plan to Reduce Debt and Charges 


Chairman Lea said he had received a plan to reduce rail- 
road funded debt and charges but that the author was modest 
and did not wish his name revealed. The plan was submitted 
for the record by the chairman without comment. It calls for 
creation of a railroad RFC corporation to be controlled by the 
RFC for the purpose of dealing in railroad interest bearing 
securities. It suggests that funds be obtained by the corpora- 
tion selling ten-year preferred stock, redeemable on call, with 
dividend rate of 3% per cent, guaranteed as to principal and 
interest by the government. If the RFC preferred to obtain 
money from other sources, this part of the plan could be 
dropped, the author suggests. 

The corporation would buy bonds of railroads on the mar- 
ket below par only, in amount and at prices agreed on by the 
railroad interested and the RFC railroad corporation and these 
securities would be held by the corporation as security for 
money furnished or held by the RFC if money is furnished 
direct by it, the carrying charge to be 3% per cent on money 
invested. 

The railroad, according to the plan, would contract to re- 
deem the bonds on or before ten years at cost as fast as money 
became available and in the meantime pay a service charge 
to the RFC of at least six per cent on cost, 3% per cent of 
which would be applied as interest and the balance to amorti- 
zation of debt and incidental cost charges, being indirectly an 
insurance of the government against loss. 

Purchases of railroad bonds would be made as an “open 
market” operation through agency approved in each instance 
by RFC and the railroad, with control over current offers and 
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amount to be bought by them. At all times, says the explana- 
tion of the plan, a “buyers’ market” would control—or no sales. 

If bonds bought by RFC were not in default, the railroad 
would pay as a maximum the interest thereon to the RFC as 
due total payments would equal or exceed six per cent per 
annum on cost of bonds. If the bonds were in default, the 
railroad should be authorized to pay the six per cent service 
charge as a lien on earnings superior to any outstanding bonds 
of that and other issues of the same road also in default. 

As fast as the railroad makes payments to the RFC as its 
agent sufficient to release any bonds, these bonds should be 
returned to the railroad for retirement. They should not be 
reissued, except possibly in exceptional cases, since the purpose 
of the operation is to reduce the funded debt by taking advan- 
tage of low market prices. 

The author of the plan said the plan would reduce the fixed 
charges of all needy railroads, restore credit and lessen burden 
on commerce, enable the government without loss to help the 
railroads and would stabilize prices of bonds outstanding 
through reduction in quantity and restored confidence of hold- 
ers, and greatly help savings institutions and insurance com- 
panies holding railroad bonds as investments. 


As to the argument which might be made against the plan, 
said the author, that bonds could not be bought in quanties 
as holders would demand too high prices, the buyer would make 
the price and take any time necessary. 

Continuing his statement before the committee, February 
7, Mr. Fletcher went into the question of transportation sub- 
sidies along the lines dealt with in the report of the Presi- 
dent’s committee of six. Referring to truck transportation he 
said it would not be eliminated under equitable treatment of 
all forms of transportation, but he thought trucks might pos- 
sibly operate up to 200 miles. 

A discussion of sectional rate complaints was brought up 
by Representative South, of Texas. Mr. Fletcher took the 
position that the Commission had the power to deal with 
such matters but directed attention to the fact that readjust- 
ment in such rates could work both ways. In answering ques- 
tions by Representative Patrick, of Alabama, Mr. Fletcher said 
he did not think Congress ought to pass laws dealing with the 
fixing of freight rates. He contended that, if Congress was 
convinced that the Commission was either ignorant or corrupt, 
it ought to correct the situation but, if it believed as he did, 
that the Commission was impartial and informed, it ought to 
trust its agent. 

In answering other questions, Mr. Fletcher did not agree 
that the railroads had been slow to modernize their operations. 
As to the railroads not having entered the motor carrier field 
earlier, Mr. Fletcher expressed the opinion that, if they had 
gone into that business, regulation would have come much 
sooner than it did. 

In answer to Representative Wolverton, Mr. Fletcher said 
the proposal to meet the situation by decreasing railroad bur- 
dens rather than by increasing burdens on other agencies was 
sound in principle but he believed there was a necessity for the 
definition of the word “burden.” He said the burden of regula- 
tion on railroads might be reduced but he did not think it 
was accurate to speak of increasing the burden on other 
agencies when all that was proposed was that each pay its way. 

In answer to Representative Mapes, Mr. Fletcher said that 
there would be need for continuation of such a body as the 
Maritime Commission even if the recommendations of the com- 
mittee of six were adopted, pointing to the need for that com- 
mission’s activity in the field of foreign trade. 

Decision not to postpone the hearings before the committee 
until the bill embodying the recommendations of the President’s 
committee of six was ready for consideration was made by 
Chairman Lea at the hearing February 8 when Representa- 
tives Wolverton and Martin favored a recess while Chairman 
Lea and Representatives Bulwinkle and Mapes did not. Mr. 
Fletcher indicated the bill would be ready in about ten days. 

Mr. Fletcher submitted general information as to the 
various kinds of state taxes to which the railroads were sub- 
jected. He said the railroads did not expect relief from federal 
taxation except that they should be exempted from the undis- 
tributed profits tax. He said the most burdensome federal 
taxes were the pay roll taxes for pensions and unemployment 
insurance but he did not know how he could rationally urge 
repeal of those taxes. 


Declaration of Policy 


A declaration of policy recommended by the committee of 
six to be included in the revised interstate commerce act as 
proposed by Mr. Fletcher was submitted by him as follows: 


It is hereby declared to be the policy of Congress, as a national 
transportation policy, to provide for fair and impartial regulation of 
all modes of transportation, so administered as to recognize the inher- 
ent advantages of each and all modes of transportation; to promote 
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safe, economical and efficient service by and foster sound economic 
conditions in transportation and among the several carriers; to en- 
courage the establishment and maintenance of reasonable charges for 
transportation services, without unjust discriminations, undue prefer- 
ences or advantages, or unfair or destructive competitive practices; 
and to encourage fair wages and equitable working conditions estab- 
lished through collective bargaining; all to the end of insuring the de- 
velopment and preservation of a national transportation system ade- 
quate at all times to meet most economically and efficiently the full 
needs of the commerce of the United States, of the postal service and 
of the national defense. 


In submitting the proposed declaration of policy, Mr. 
Fletcher pointed out that Congress had enacted declarations of 
policy directly with respect to transportation agencies other 
than the railroads and that as to them it had only mentioned 
them in a left-handed manner in section 500 of the transporta- 
tion act. When Representative Crosser asked as to the ad- 
visability of including declarations of policy in legislation, Mr. 
Fletcher said if all declarations were eliminated, the difficulty 
might be resolved. The Lea bill, said he, contained no such 
comprehensive declaration of policy as recommended by the 
committee of six. 

Mr. Fletcher indicated objection to inclusion in the Lea bill 
in Part IV, coordination of minimum rates, of language re- 
quiring the Commission to consider, among other things, the 
“full cost of performing the service.” He believed this factor 
was unduly emphasized and in answer to a question by Repre- 
sentative Wadsworth said it would be impractical to make 
rates on the basis of an attempted finding of costs. He agreed 
with Chairman Lea that there should be protection against 
cutthroat competition in rates but believed the word “full” 
= not be used in the language to which reference was 
made. 

A discussion of proposed revision of the rate-making rule 
of the interstate commerce act was begun by Mr. Fletcher, 
the point being made that the railroads had met difficulty in 
connection with the direction that the Commission consider 
the effect of rates on the muvement of traffic. He said the 
Commission had construed this to give it power to determine 
whether or not the railroads were making mistakes as a matter 
of traffic policy. He defined the function of regulation as being 
that to protect the public interest and not to save the railroads 
from themselves. 

Mr. Fletcher submitted the recommendation of the Trans- 
portation Conference called by the U. S. Chamber of Com- 
merce in favor of a declaration by Congress for private owner- 
ship and operation of the railroads. Representative Martin 
remarked there was less agitation for government ownership 
now than a few years ago. Mr. Fletcher expressed the opinion 
that railroads under government ownership would operate 
with increasing deficits. He did not agree there was a growing 
sentiment in favor of government ownership among the hold- 
ers of railroad securities. Investors were not simple enough 
to believe the government would take over their securities at 
par, he suggested, adding that the price paid would be the 
market price and the investor could get that now. Mr. 
Fletcher was to resume his statement later. 


Trucking Industry Appears 


John V. Lawrence general manager of American Truck- 
ing Associations, Inc., objected to the provision of Title II 
of the Lea bill creating the office of Administrator and said 
there should be a board of not fewer than three members 
and probably five to do the work provided for. Provision should 
be made, he said, for appointment of members with particular 
experience in each type of transportation and also a representa- 
tive of the shipping public. He said the trucking industry be- 
lieved that such a board should determine the “so-called sub- 
sidy question.” 

“There has been so much propaganda put out in connec- 
tion with alleged subsidized competition that it is time that the 
public know the truth,” said he. 

“We welcome studies of this kind by a fair and impartial 
body because we know that after they have made their investi- 
gation that they will find that highway users have paid in spe- 
cial taxes every dollar of annual cost that was ever incurred in 
the construction of improved highways.” 

Investigation would show, said he, that in 1937 trucks, only 
14 per cent of the total vehicles registered, paid 32 per cent 
of the total state registration and gas taxes. Some trucks are 
taxed as much as $2,000 annually, according to the witness. 


The President’s comittee of six, and Mr. Fletcher, said he, 
had quoted figures on comparative tax burdens that were not 
fair to motor carriers. He said they were taken from initial 
reports received by the Bureau of Motor Carriers. For in- 
stance, said he, few if any of the carriers reported gas taxes 
paid, the price for gasoline being included under operating ex- 
penses. He said a thorough investigation, when complete figures 
were available, would show that the trucking industry paid in 
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taxes between 8 to 10 per cent on gross revenue, not 4% per 
cent, and that the industry paid the ordinary business taxes 
just as railroads did. 

Data on truck operations were submitted to the committee 
by Mr. Lawrence in the form of exhibits. The committee ad- 
journed February 9 until February 14. 


FOURTH SECTION AMENDMENT 


In drafting S. 1170, amending the first paragraph of sec- 
tion 4 of the interstate commerce act (see Traffic World, Feb. 
4), Senator Reed, of Kansas, said he had tried to write a meas- 
ure that ought to be reasonably acceptable in connection with 
the long drawn-out dispute over the long-and-short-haul clause. 
He believed the bill represented a compromise of views though 
he did not expect it would please the extremists on either side. 
The senator, who is opposed to the so-called Pettengill long-and- 
short-haul bill, said he thought railroad management should be 
allowed to use its judgment within limitation and for that 
reason he had put in the bill as a check the requirement that 
charges should be reasonably compensatory. He said he had 
eliminated the provision giving the Commission the power to 
prescribe the extent to which relief should be granted. 

One of the principal complaints of the carriers—which he 
thought was justified—was the length of time taken by the 
Commission in disposing of fourth section applications, said 
Senator Reed. To meet that complaint he pointed out that he 
provided in his bill that tariffs proposing rates subject to the 
provisions of paragraph 1 of section 4 “may be filed when ap- 
plication is made to the Commission under the provisions hereof, 
and such application and tariffs shall be handled in accordance 
with the provisions of paragraph (7) of section 15 of this part.” 
This provision, he pointed out, would require the Commission 
to handle such tariffs in accordance with the suspension provi- 
sions of the act providing for action in not more than seven 
months. The text of the bill follows: 


That paragraph (1) of section 4 of the Interstate Commerce Act, 
as amended February 28, 1920, and August 9, 1935 (U. S. C., title 49, 
sec. 4), be, and it is hereby, amended to read as follows: 

(1) It shall be unlawful for any common carrier subject to the 
provision of this part to charge or receive any greater compensation in 
the aggregate for the transportation of passengers, or of like kind of 
property, under substantially similar circumstances and conditions, for 
a shorter than for a longer distance over the same line or route, in 
the same direction, the shorter being included within the longer dis- 
tance, or, except upon authority of the Commission, to charge any 
greater compensation as a through rate than the aggregate of the in- 
termediate rates subject to the provisions of this part; but this shall 
not be construed as authorizing any common carrier within the terms 
of this part to charge or receive as great compensation for a shorter 
as for a longer distance: Provided, That no greater charge for such 
transportation for a shorter than for a longer distance shall be made 
except upon application to the Commission and determination by it, 
that circumstances and conditions with respect to the transportation 
for such shorter and longer distances are not substantially similar: 
Provided further, That nothing herein shall be construed as authorizing 
any common carrier or carriers subject to the provisions hereof to 
establish any lower charge for a longer than for a shorter distance that 
is not reasonably compensatory for the service performed, or to estab- 
lish rates or charges over routes which the Commission finds to be un- 
duly circuitous and the use of which would in its opinion result in 
wasteful transportation: And provided further, That tariffs proposing 
rates subject to the provisions of this paragraph may be filed when ap- 
plication is made to the Commission under the provisions hereof, and 
such application and tariffs shall be handled in accordance with the 
provisions of paragraph (7) of section 15 of this part.”’ 


CONN FOR CONSOLIDATIONS 


Donald D. Conn, executive vice-president, Transportation 
Association of America, speaking at the annual banquet of the 
chambers of commerce and traffic clubs of Waukegan and North 
Chicago, Waukegan, Ill., Thursday evening, February 9, de- 
clared that comprehensive legislation should be enacted provid- 
ing for the consolidation of all types of transportation into a 
limited number of systems. He said the transport problem must 
also be considered as part of the whole economic trend through- 
out the country and could not be divorced from the “planned” 
programs and socialistic restrictions imposed by government on 
all other business. 

“The fantastic programs of government, which have no 
respect for arithmetic and which run contrary to all economic 
law, present the greatest obstacle in the development of sound 
transportation systems under the principle of private owner- 
ship,” said he. “All the constructive legislation that can be 
enacted by Congress cannot, in itself, overcome the planning of 
theorists who think we can pull ourselves up by our boot-straps 
and create wealth by producing less and charging more. The 
railroads alone have lost over a billion dollars in gross revenue 
from such processes in the last five years. . 

“We need a complete reversal of these governmental poli- 
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cies which, like inverted pyramids, are crumbling around us. 
The grain farmer is worse off than he has been for years; the 
cotton producer is confronted with surpluses in the hands of the 
government; we have lost our foreign markets, and we are pass- 
ing our buying power over to foreign labor. Production and 
distribution have been artificially redistributed and transporta- 
tion has taken the brunt, not only of higher labor costs in its 
own industry, but a decline in tonnage for which there is no 
economic excuse. 

“Government is now in competition with its own citizens in 
the production and marketing of 277 commodities. We have 
built the greatest bureaucracy the world has ever known and, 
if carried forward, it will completely destroy the fundamental 
principle of private ownership and initiative in this country. 

“To maintain these needless inroads on private enterprise, 
the cost of government is mounting skyward. In 1937, the total 
cost of local, state, and federal government equaled the entire 
income of all states west of the Mississippi River, except Louisi- 
ana. Private enterprise would require such an expenditure to 
produce a profit; government incurs constant losses. Private 
enterprise is paying the greatest tax bill in our history for the 
sole purpose of destroying itself. 

“The transportation problem is directly related to public 
policy in government. If we continue our present program, we 
shall force government ownership of these great transport facili- 
ties. Perhaps that is part of the ‘planning’ as evidenced by the 
Amlie appointment to the Interstate Commerce Commission. 


“Within the next five years we shall take one of two roads 
—either an abrupt turn to the right and the rehabilitation of the 
basic principles of government on which this country has be- 
come the greatest nation in the world in 160 years, or we shall 
continue to the left, on the road we are now traveling, and 


become mired down for all time in a Communistic or Fascist 
state.” 


SECURITY OWNERS ORGANIZE 


An Illinois organization of holders of railroad securities, 
novel in at least one respect, now is in process of formation 
here. While its sponsors do not exactly proclaim the fact 
that they are forming a pressure group to influence legislation, 
they make no effort to disguise their primary purpose to 
mobilize the influence of the 75,000 holders of railroad securi- 
ties in Illinois in support of federal policies under which the 
railroads would enjoy equality of rights and opportunity with 
other forms of transportation. 

Numerous other organizations with similar purpose are 
already in the field, but they have not usually as openly ad- 
mitted their aim. The Illinois unit of railroad investors will 
cooperate with railroad labor and railroad management in 
obtaining legislation which the latter two groups are agreed 
is necessary. To that end the Illinois security holders are now 
organizing along the same lines that railway labor previously 
has used. 

The Illinois unit, while identified with the National Con- 
ference of Investors, a national organization of railroad security 
holders, will function as an independent unit, according to a 
statement by Robert E. Smith, of New York, chairman of the 
National Conference of Investors. Mr. Smith has been in Illi- 
nois for several days, conferring with various railroad security 
holders and particularly with members of the committee of 
Illinois citizens who are sponsoring formation of the state unit. 
This committee is comprised of Ralph Budd, president, Burling- 
ton Railroad; R. H. Cabell, president, Armour and Company; 
Samuel O. Dunn, chairman, Simmons-Boardman Corporation; 
J. T. Morrison, president, Pullman Railroad Company; and 
Silas Strawn, attorney. 

An advisory committee, to consist of several hundred 
members representing all sections of the state, also is being 
formed. This committee will finally fix the legislative policy 
of the Illinois unit, both as to its detail and scope, but it is 
expected that this policy will conform generally with the 
recommendations made recently by the joint committee of 
railroad executives and representatives of railroad labor or- 
ganizations which President Roosevelt selected. 

Mr. Smith, chairman of the National Conference of In- 
vestors, with which the Illinois unit is connected, says this is 
the twelfth state in which an independent state unit has been 
formed. Among the other states already organized are New 
York, Ohio, Texas, Virginia and North Dakota. It is expected 
that the Illinois unit will become one of the most powerful and 
important state organizations, not only because of the large 
number of railroad security holders in the state, but because 
of the distribution of the 75,000 individual holders of such 
securities in Illinois, much the larger number of whom are 
located outside of Chicago. The Illinois unit therefore will be 
state-wide in its membership and will be organized by districts. 

“The objective of the Illinois organization,’ Mr. Smith said, 

























































PAGE 322 


‘is to bring the full force of investor influence to bear, in 
cooperation with railroad labor and railroad management, to 
obtain legislation necessary to the welfare of all three groups 
and in the general interest as well, as promptly as possible. 
Eniployes, shippers, competitive forms of transportation, and 
other groups usually are organized in such a way as to enable 
their members more systematically and effectively to present 
their views and needs directly to members of Congress. The 
Illinois unit of railroad security holders simply will follow the 
pattern thus set. 

“Realizing the urgent necessity for a new national policy 
with respect to transportation, and particularly the gravity of 
the present railroad situation, President Roosevelt some time 
ago named a committee of railway leaders, taken from the 
ranks of executives and labor representatives, to formulate 
recommendations to establish such a national policy. Investors 
generally are in agreement with the recommendations made 
by this committee. They desire to join railroad labor and 
railroad management in practical effort to make them effec- 
tive. We feel that our best way to help is through organiza- 
tion that will encourage individual investors to present their 
views systematically and directly to their own representatives 
in Congress, rather than through spokesmen specially employed, 
or through national organizations. It is hoped in some degree to 
localize the issue by developing better understanding on the 
part of individual members of Congress of the stake of large 
numbers of their own constituents in the issue, and through 
individual and personal approach to accomplish better results. 
It, perhaps, is true that the method is borrowed from organ- 
ized labor and some other groups, but it simply is an exercise 
of the right of petition in an organized way.” 


REVENUE FREIGHT LOADING 


Loading of revenue freight for the week ended February 4 
totaled 576,790 cars, according to the Association of American 
Railroads. This was an increase of 12,050 cars or 2.1 per cent 
above the corresponding week in 1938, a decrease of 94,437 cars 
or 14.1 per cent below the same week in 1937, and a decrease 
of 17,589 cars or three per cent below the preceding week. 

All districts reported decreases compared with the corre- 
sponding week in 1938 except the Eastern, Allegheny and Poca- 
hontas, which reported increases. All districts reported de- 
creases compared with the corresponding week in 1937 except 
the Southern, which reported an increase. 


1939 1938 1937 
I Ee = ee 2,302,464 2,256,717 2,714,449 
Week ended February 4 ............ 576,790 564,740 671,227 
0 Oe rt ee eG oer 2,879,254 2,821,457 3,385,676 


Revenue freight loading by districts the week ended Feb- 
ruary 4 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 5,648 and 5,987; live 
stock, 1,026 and 1,119; coal, 29,924 and 26,569; coke, 2,359 and 2,082; 
forest products, 1,755 and 2,666; ore, 531 and 342; merchandise, L. C. L., 
36,238 and 36,794; miscellaneous, 53,671 and 43,896; total, 1939, 131,152; 
1938, 119,455; 1937, 157,180. 

Allegheny district: Grain and grain products, 3,550 and 3,533; live 
stock, 770 and 861; coal, 32,125 and 30,758; coke, 2,929 and 2,298; forest 
products, 528 and 661; ore, 1,680 and 1,264; merchandise, L. C. L., 24,- 
877 and 24,601; miscellaneous, 46,033 and 41,945; total, 1939, 112,492; 
1938, 105,921; 1937, 147,298. 

Pocahontas district: Grain and grain products, 253 and 242; live 
stock, 83 and 75; coal,. 29,333 and 29,547; coke, 648 and 499; forest 
products, 353 and 465; ore, 338 and 186; merchandise, L. C. L., 5,462 
and 5,306; miscellaneous, 4,713 and 4,362; total, 1939, 41,183; 1938, 40,682; 
1937, 45,064. 


Southern district: Grain and grain products, 2,145 and 2,810; live 
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stock, 1,035 and 977; coal, 17,899 and 17,144; coke, 349 and 384; forest 
products, 8,828 and 8,582; ore, 849 and 626; merchandise, L. C. L., 27,- 
490 and 27,394; miscellaneous, 33,342 and 35,030; total, 1939, 91,937; 
1938, 92,947; 1937, 90,913. 

Northwestern district: Grain and grain products, 6,570 and 7,289; 
live stock, 2,420 and 2,608; coal, 7,816 and 9,785; coke, 1,310 and 826; 
forest products, 7,246 and 6,898; ore, 293 and 246; merchandise, L. C. 


L., 17,652 and 17,871; miscellaneous, 23,393 and 21,521; total, 1939, 
66,700; 1938, 67,044; 1937, 76,958. 
Central Western district: Grain and grain products, 7,977 and 


8,538; live stock, 4,688 and 4,642; coal, 11,478 and 10,650; coke, 171 and 
264; forest products, 3,856 and 3,734; ore, 5,089 and 3,365; merchandise, 
L. C. L., 23,445 and 24,502; miscellaneous, 32,685 and 34,581; total, 1939, 
89,389; 1938, 90,276; 1937, 100,665. 

Southwestern district: Grain and grain products, 3,401 and 3,883; 
live stock, 1,349 and 1,168; coal, 4,333 and 4,941; coke, 105 and 106; for- 
est products, 2,972 and 3,251; ore, 282 and 418; merchandise, L, C. L., 
10,974 and 11,534; miscellaneous, 20,521 and 23,114; total, 1939, 43,937; 
1938, 48,415; 1937, 53,149. 


RAILROADS AND AGRICULTURE 


“A cent a day will keep the trustee away,” said M. J. 
Gormley, executive assistant of the Association of American 
Railroads, Feb. 8, addressing the Farmers Grain Dealers Asso- 
ciation at Devil’s Lake, N. D. He explained that he meant 
if the railroads had an increase in their ton-mile revenue equal 
to one cent per capita of population a day, it would eliminate 
most, if not all their difficulties. As background for that he 
said it would be noticed from figures he had given that the 
decrease in ton-mile revenue in 1937 in comparison with 1929, 
accounted for a decrease in revenue of $508,474,579. 


The interest of agriculture and the railroads, Mr. Gormley 
said, were to a great degree parallel. Both industries, he added, 
were vitally essential to the welfare of the nation. 

“We hear a great deal,’ Mr. Gormley said, “about plans 
to put agriculture on a more stabilized basis. We hear a lot 
about parity prices. In many ways the farm problem and the 
railroad problem run a parallel course. Both industries are 
large buyers of the products of other industries. Their pur- 
chases are so diversified that any curtailment in their pur- 
chasing power reacts upon the total volume of business and the 
prosperity of practically every industry in the country.” Con- 
tinuing Mr. Gormley said: 





While the causes which have led to reduction in farm and railroad 
prices to a level below that of other industries have not been the same, 
there is some degree of similarity. Gross farm income in 1932 was 53.6 
per cent less than in 1926; railway operating revenues were 51 per cent 
less. Following 1932, farm prices went up so that in 1937 gross farm 
income was only 21.6 per cent under 1926. The price of railroad services, 
however, continued downward and in spite of the increased volume of 
business handled in 1937, railway operating revenues were 34.7 per cent 
less than in 1926. 

Stated in another way, if the farmers had received in 1937 sub- 
stantially the same prices as in 1926, gross farm income in that year 
would have been only 9.3 per cent less than in 1926. If the railroads 
had received in 1937 the same prices for their services as in 1921, the 
revenues in 1937 would have been only 10.5 per cent less than in 1926. 
If farm prices had been at 1926 levels and if railroad prices had been 
at 1921 levels in 1937, both the farmers and the railroads would each 
have had about one and a half billion dollars more to spend for the 
products of other industries. 

The United States must have an agricultural industry and it must 
have a railroad industry. Both industries are essential to the welfare 
of the nation. If these two industries are forced to pay more for the 
things they buy than for the things they sell, such disparity leads 
only to bankruptcy. 

It is admitted that the establishment of so-called parity prices is 
probably much less difficult for the railroads than for agriculture. Some 
people have the theory that the way to improve the railroad situation 
is to make a further cut in their prices and thereby increase production. 
Agriculture has had some experience along those lines. Certainly every 
great reduction in prices has not resulted happily for them and it cer- 
tainly has not for the railroads. Decreased income has prevented both 





Revenue Freight Car Loading—Week Ended Saturday, February 4 


Grain and Live 
grain prod. stock Coal 
{ 1939 29,544 11,371 132,908 
BUG ED GOS) 6 sc'nviccavcsstas 4 1938 32,282 11,450 129,394 
| 1937 28,211 10,689 155,496 
Preceding week January 28...... 1939 32,202 12,966 140,646 
Per cent increase over ............ 1938 » Tey § 
Per cent decrease under ......... 1938 8.5 sf 
Per cent increase over ........... 1937 4.7 6.4 
Per cent decrease under ......... 1937 14.5 
1939 158,155 64,147 648,227 
Cumulative 5 weeks to Feb. 4... 41938 182,054 69,773 626,886 
| 1937 148,674 67,043 781,869 
Per cent increase over ............ 1938 3.4 
Per cent decrease under .........1938 13.1 8.1 
Per cent increase over ........... 1937 22.5 
Per cent decrease under ......... 1937 4.1 19.8 


Per cent to 15 year average 76.7. 


Forest Mdse. 
Coke products Ore L.C.L. Miscellaneous Total 
7,871 25,538 9,062 146,138 214,358 576,790 
6,459 26,257 6,447 148,002 204,449 564,740 
12,176 32,595 9,598 158,258 264,204 671,227 
8,165 27,935 7,640 146,428 218,397 594,379 
21.9 40.6 4.8 2.1 
2.7 1.3 
35.4 21.7 5.6 7.7 18.9 14.1 
37,962 128,862 42,497 706,923 1,092,481 2,879,254 
32,954 128,432 34,804 719,098 1,027,456 2,821,457 
59,616 155,409 51,239 790,036 1,331,790 3,385,676 
15.2 3 22.1 6.3 2.0 
Be | 
44.7 17.4 32.1 9.0 22.9 16.7 
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from making a contribution that both industries should make to the 
general welfare of the country. 

If the railroads had had the same ton mile revenue in 1937 as they 
had in the year 1926, which, as I understand it, was the year of the 
agricultural parity prices, their returns would have been $526,505,000 
more than they were and if that had been true, there would be very 
much less alarm about the general situation of the railroads today. 


Therefore, I say again that the two industries are linked together. 
What helps one, helps the other. Reduced production is detrimental to 
both. 


Agriculture is dependent upon railroads for their major transporta- 
tion. In the state of North Dakota today only 10 per cent of your state 
highway system is of the all-weather type and you have only 55 miles of 
concrete highway. The record shows that from 1921 on to 1937 you got 
3214 million dollars for construction and maintenance from motor ve- 
hicles. In the same period you got 36 million dollars from the Federal 
government. You also got 39% million dollars out of property taxes. 
Does it not look to you from these figures that the competitors of the 
railroads on the public roads are failing to pay their way for the use 
of this facility? 

Your highway department reported last year that you needed im- 
mediately on your main or principal roads, to rebuild, widen or relo- 
cate 6,209 miles at an estimated sum of 84 million dollars and on these 
same roads to widen or rebuild 304 bridges at an estimated cost of 4% 
million dollars more. This is a total of 88% million dollars for your 
improved roads. 

Should you not today ask the question—Where is the money to come 
from and who is to pay it? 

In 1937, ot your total vehicle receipts of 54% million dollars you 
paid $3,600,000 for maintenance alone. Where and how are you to get 
the 88% million dollars? 

The motor industry today is insisting upon all gasoline and licens- 
ing taxes being devoted entirely to highway maintenance and construc- 
tion and no part being diverted for purposes of general government. 
If it is agreed that that is the correct principle, then why is it not 
also fair for them to pay proper compensation for the use of all the 
highways and not require their construction or maintenance from gen- 
eral taxation. 


Regarding the railroad situation, Mr. Gormley pointed 
out that in 1937 the volume of freight traffic was 19.4 per cent 
less than in 1929, the year of heaviest traffic, while freight 
revenues decreased 30 per cent. On the other hand, the net 
railway income of the railroads showed a decrease of 52.8 per 
cent. The drop in revenue due to the decline in revenue per 
ton-mile was $508,474,579 but because of increased efficiency 
there was a decrease in the unit cost of operating expenses 
amounting to $371,438,877. 

“There has been some improvement in the ton-mile rev- 
enue in 1938 compared with 1937, largely due to the slight 
increases in rates made effective in the latter part of 1937 and 
March, 1938, which for six months of 1938, beginning with 
April, amount to 6 per cent for the country as a whole.” 


OPPOSES TRANSPORT “AUTOCRAT” 


Solution of the transportation situation could only come 
from giving each form of transportation a fair opportunity, 
under equal conditions, to demonstrate its place in the economic 
set-up of the nation and not by establishing an “autocrat,” 
by whatever his title might be, to regiment a widespread and 
complex industry, R. V. Fletcher, general counsel of the Asso- 
ciation of American Railroads said in an address before the 
1939 Transportation Symposium held under the auspices of the 
Franklin Institute in Philadelphia, February 7. 

“To state the matter in the plainest and simplest fashion,” 
said he, “we must reach a solution of the problem by giving 
each form of transportation a fair chance to show what it can 
do. The inexorable laws of economics will do the rest. 


“That simple principle must be applied here if we are to 
work out the future of our transportation in a sensible way. 
We cannot expect an intelligent answer to the question if cer- 
tain forms are the beneficiaries of government subsidy, while 
others are not. 


“However wise and honest the autocrat is, he cannot rezi- 
ment so vast and complicated an industry, depending as it does 
for success upon the cooperation of many hundreds of business 
enterprises, employing many millions of men. 


“Say to any form of transportation that to it, by govern- 
ment fiat, is given the exclusive privilege of carrying, and you 
immediately dull the edge of industry by taking away the 
incentive to energy. No one, by the exercise of authority, can 
select a predetermined sphere of activity. This must be ascer- 
tained by the play of economic principles governed by questions 
of cost, in the light of public demands as to certainty, speed 
and safety, with some regard to the contributions which are 
demanded in the way of employment, the payment of proper 
wages and the support of government through the medium of 
taxes, 

“We cannot decently require of our railroads that they 
shall pay out of every dollar they take in more than 31 cents 
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for taxes and also provide and maintain the highways over 
which they operate, while their competitors, on roads built and 
maintained at public expense, pay about seven and a half cents, 
and their competitors, operating on waterways improved and 
maintained by the government, pay only two cents for the same 
purposes. 

“It is clear that railroads, highway carriers and water car- 
riers must in some way be put upon an equality in this matter 
of subsidy if we are to have a real test of efficiency. Rather 
does it seem to be wiser to require all these commercial car- 
riers operating for private profit to pay their own way. In the 
case of the railroads, they are doing so now; in the case of 
highway and water carriers, it is possible to impose charges 
for the use of these government provided facilities which will 
represent a fair amount to be paid toward the cost of provid- 
ing and maintaining the highways and waterways. 


“Commercial operators on the highways vehemently assert 
that they are paying in gasoline, mileage and license taxes as 
much as they ought to pay for the privilege of using the public 
roads. Recent studies in Illinois, Missouri and elsewhere indi- 
cate the contrary. No fair-minded person can object to an 
impartial study of the question by competent, disinterested ex- 
perts, who should make a careful examination of the matter in 
each state, based upon formulae that are fair and scientifically 
accurate. 

“It may be asserted confidently, I think, that the views 
thus expressed are being widely accepted by the thoughtful 
people of our country. They are in accord with the report to 
the President of the United States of the committee appointed 
by him to consider and report upon the railroad problem. To 
a certain extent, they have been adopted by the Transporta- 
tion Conference, organized as an autonomous body under the 
auspices of the United States Chamber of Commerce. They 
should be accepted by the Congress and the legislatures of the 


several states as a basis for constructive and corrective legisla- 
tion. 


“If they are so accepted, I believe the transportation prob- 
lem will disappear from the front pages of the newspapers, and 
we will have a system of transportation that will function as 
a useful and helpful adjunct to industry.” 


RAILROAD REORGANIZATIONS 


Simplification of the federal bankruptcy act in order to 
reduce the cost and eliminate the delays now encountered in 
the reorganization of railroads is proposed by Representative 
Chandler, of Tennessee, chairman of the subcommittee of the 


we judiciary committee ‘handling such legislation, in H. R. 


_ _Mr. Chandler said last year a bill was introduced and pre- 
liminary hearings held to determine if that bill would meet 
the situation but that no action was taken. The new bill, said 
he, was introduced in an effort to reduce to its simplest form a 
method “for the reorganization of those railroads which have 
submitted their financial problems to their bondholders, stock- 
holders, and creditors, generally, and have obtained the ap- 
proval of more than two-thirds of the aggregate amount of all 
claims affected by the proposed plan of reorganization.” 


“The _ new bill,” he continued, “does not amend or affect 
section 77. It provides for an entirely new chapter XV of 
the bankruptcy act. In addition to the prior approval of stock- 
holders, bondholders and creditors, the petitioning railroad 
must present, with its petition to the court an order of the 
Interstate Commerce Commission authorizing the issuance of 
new securities, or the modification of its existing securities un- 
der section 20(a) of the interstate commerce act. 

“No receiver or trustee is called for by the bill, and the 
operation of the petitioning railroad is not disturbed. The peti- 
tion must be filed in the United States district court in whose 
territorial jurisdiction the railroad has its principal executive 
or principal operating office, and a special three-judge court is 
convened to hear the case. 

“Ample hearings are provided for before the three judges, 
and the court must be satisfied of the voluntary action of the 
required amount of claims, that the plan of reorganization is 
fair, equitable, and feasible, is in the public interest, and affords 
due recognition to the rights of each class of creditors and 
stockholders. 

“The entire proceedings authorized by the bill must be 
completed within one year from the date of filing petition, and 
prompt action is required in each step to be taken, with review 
by certiorari. 

The bankruptcy subcommittee will hold public hearings, 
and criticisms and recommendations of all interested groups are 
invited. The bill introduced is preliminary in form, designed 
to bring about study and amendments. It represents a further 
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extension of the national bankruptcy power, and should have 
careful, painstaking consideration.” 


Senate Committee Report 


Chairman Wheeler, of the Senate interstate commerce com- 
mittee, submitted to the Senate, February 6, another of the 
series of reports based on the investigation of railroad finances 
and holding company control. It is entitled, “A Problem in 
Railroad Reorganization—Role of Life Insurance Companies: 
Missouri Pacific System.” 


The report took up the relationships between life insur- 
ance companies and railroads and in particular the activities 
of the insurance-company-sponsored Stedman committee, rep- 
resenting Missouri Pacific bondholders, not by reason of wrong 
doing, said the chairman, but because it was typical of insur- 
ance-company sponsored committees. 


The Stedman committee, he continued, contained repre- 
sentatives of six great life insurance companies and represented 
an enormous interest in the Missouri Pacific. Continuing, he 
said: 


Instead of following a direct course through the reorganization pro- 
ceedings, fhe Stedman committee repeatedly made concessions to the 
investment bankers whose interests were very different from those of 
the bondholders. Even more damaging were its negotiations with Al- 
leghany Corporation, the holding company formerly in control. The life 
insurance committee entered a partnership with Alleghany Corpora- 
tion as against other classes of creditors, and expressed a willingness 
under certain conditions to concede to Alleghany Corporation a con- 
siderable measure of control of the reorganized company—in spite of 
the life insurance executives’ full knowledge that in the past Alle- 
ghany Corporation had mismanaged the Missouri Pacific and abused its 
powers of control, and in spite of the fact that they knew that Alle- 
ghany’s claims to recognition in the reorganization were based on worth- 
less securities. 


In recent years insurance executives have been increasingly active 
in railroad reorganizations, and high hopes have been expressed that as 
a result the railroads would be soundly reorganized. The record on 
which the present report is based does not support such hopes. The 
record indicates many weaknesses of life insurance committees in rail- 
road reorganization proceedings. 


But enough is already known to demonstrate that legislation is 
needed, not merely to offset such ineptitude as exists in the life insur- 
ance executives in railroad reorganizations, but also to free them of 
many of the handicaps and obstacles that the existing reorganization 
statute places between them and doing a constructive job, handicaps of 
which they themselves have complained. True what is most needed is 
a greater awareness by the insurance executives of their rsponsibilities 
in this field plus a vigorous prosecution by them of a course that will 
safeguard policy holders, investors, and the general public. Such 
awareness and determination on the par of the insurance executives, 
together with action by Congress to revise the reorganization statute, 
so as to assist those insurance executives who want to do a real job 
in the public interest and, to deter those who are unwilling or inept, 
can do much to put the railroad industry on a sound financial basis, 
and provide for permanent reorganizations that will not threaten the 
economic stability of the country by recurring insolvencies. I have 
drafted and am now discussing with other government agencies a bill 
to accomplish that purpose. 


The report goes into Missouri Pacific reorganization ac- 
tivities of the banking firms of J. P. Morgan & Company and 
Kuhn, Loeb & Company, activities of investment bankers on 
the Stedman committee, the Stedman committee’s negotiations 
with the Alleghany Corporation and the competence and disin- 
terestedness of life-insurance executives, emphasis being given 


to discussion of conflicting interests. The conclusions of the re- 


port dwelt on the responsibility of insurance executives to pro- 
tect the interests of policyholders. 


“The insurance companies have a huge stake in the situa- 
tion, and abundant resources to effect real reforms in reor- 
ganization practice,” it said. “They are in a far superior posi- 
tion to challenge the long-established attitudes, customs, and 
procedures which have led to repeated insolvencies, and which 
have made the names of some American railroads connote 
fees, fortunes, and failures instead of tracks and trains. If 
their officers act with imagination and courage, much can be 
accomplished that may otherwise prove impossible. The insur- 
ance companies’ stake in the railroads is large, but not so large 
as the public’s stake in the executives.” 


POSTALIZATION OF RATES 


Chairman Wheeler, of the Senate interstate commerce 
committee, has introduced, as promised, a joint resolution, 
S. J. Res. 58, providing for investigation by the Commission 
of the Hastings postalization plan though the plan is not identi- 
fied by name in the resolution. The resolution authorizes an 
appropriation of $25,000 for the investigation. It requires 
the Commission to make its report with recommendations at 


~~ aaa practicable date, but not later than January 3, 


The resolution authorizes and directs the Commission “to 
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make a thorough study and investigation with respect to the 
feasibility and desirability of fixing the charges made by rail- 
roads, subject to its jurisdiction, for the transportation of pas- 
sengers and goods, on the basis of zones, with a particular 
view toward the establishment of a simplified rate structure for 
the transportation of passengers and goods within or between 
such zones and the establishment of rates low enough to en- 
—— full utilization of the carrying facilities of such rail- 
roads.” 

The Wheeler resolution was introduced in the House by 
Representative Lemke, of North Dakota, H. J. Res. 152. 


TRANSPORTATION BILLS 


Bills to amend the railroad retirement act have been in- 
troduced by Representative Kee, of West Virginia, H. R. 3750, 
and by Representative Walter, of Pennsylvania, H. R. 3754. 

Representative Gathings, of Arkansas, has introduced H. R. 
3749, a bill to amend the interstate commerce act in regard to 
transportation between rate-making or geographical sections— 
a sectional rate bill. 

Chairman Bland, of the House committee on merchant 
marine and fisheries, has introduced H. R. 3935, a bill to amend 
the act of March 24, 1937, relating to the discharge of seamen. 


AUDITING OF RAILROAD BOOKS 


Chairman Wheeler and Senator Truman of the Senate 
interstate commerce subcommittee which investigated the rail- 
roads made public February 10 a preliminary report covering 
“fallibility of auditors’ certificates” and “inadequacy of Price, 
Waterhouse & Co.’s certificate to Missouri Pacific stockholders.” 
In a statement about the report the senators, in part, said: 


This report throws further light upon a topic which has recently 
been the subject of much discussion. It is particularly significant be- 
cause it shows that superficiality is not the only shortcoming of cer- 
tified statements. Even where gross irregularities are discovered by 
certified public accountants, the accounts may be certified to the public 
without revelation of the gross irregularities discovered. 

Price, Waterhouse & Co. was employed by the bankruptcy trustee 
of the Missouri Pacific Railroad Co. to supply an audit of that com- 
pany’s books which would be ‘‘absolutely accurate’’; and also to ex- 
amine and certify the railroad’s report to stockholders for the year 
1933. In the course of their work, the accountants came upon an item 
of $3,200,000 listed as a ‘‘special deposit,’’ supposedly with the Guaranty 
Trust Co. of New York. Not content to accept the books of the com- 
pany, the accountants wrote an inquiry to the Guaranty Trust Co., and 
were informed in reply that ‘‘there were no funds on deposit.’’ In 
spite of their full knowledge that the $3,200,000 listed as a ‘‘special de- 
posit’’ was not on deposit, Price, Waterhouse & Co. certified the rail- 
road’s report to stockholders carrying the $3,200,000 under ‘‘Current 
Assets—Special Deposits.’’ 

Mr. George O. May, partner in Price, Waterhouse & Co. since 1902, 
conceded that the false entry certified by his firm was “‘in its effect mis- 
leadingly erroneous.’’ 

The subcommittee’s report further shows that Price, Waterhouse 
& Co. prepared a second and semi-private auditor's report stating the 
truth about the vanished $3,200,000, which second report went to a few 
while the false report was distributed to thousands of investors and 
became the basis for erroneous data in financial and reference manuals. 

In addition to revealing the need for general supervision of public 
accounting practices, the facts cited in this subcommittee report show 
a need for safeguards within the railroad fields. Railroad accounts are 
supervised by the Bureau of Accounts of the Interstate Commerce Com- 
mission, but its staff is too small and its legal powers toc limited to 
permit prompt or adequate discharge of its important functions. We 
would like to see the personnel of the Bureau of Accounts increased, and 
the Interstate Commerce Commission given the same access to the books 
of railroad subsidiaries and holding companies, and of banks, broker- 
age and investment banking firms, and accounting firms, that it now 
has to the books of the railroads themselves. Legislation is being 
drafted covering these points, designed to curb abuses like those ex- 
amined in the report submitted today, and other abuses. 


CAR SURPLUS REPORT 


Class I railroads in the period January 1-14, inclusive, had 
an average daily surplus of 224,286 cars, as compared with 
220,994 cars in the preceding period, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 92,759; auto box, 14,166; 
total box, 106,925; flat, 10,399; gondola, 41,929; hopper, 30,093; 
total coal, 72,022; coke, 439; S. D. stock, 20,893; D. D. stock, 
3,544; refrigerator, 8,619; tank, 473 and miscellaneous 972. 
Canadian roads reported a surplus of 14,860 cars, as compared 
with 13,560 cars in the preceding period, made up of 12,500 
plain box, 450 auto box, 550 flat, 250 gondola, 450 S. D. stock, 
200 refrigerator and 460 miscellaneous cars. 


FEDERAL TRANSPORT CLUB 


Chairman Lea, of the House committee on interstate and 
foreign commerce, will address the Federal Transportation 
Association, the organization of government traffic employes, 


February 14 at 8 p. m. in the Department of Commerce audi- 
torium. 





February 11, 1939 


REVENUE TRAFFIC STATISTICS 


Revenue traffic statistics of Class I steam railways, ex- 
cluding switching and terminal companies, compiled from re- 
ports of carriers by the Commission’s Bureau of Statistics for 
November, 1938, compared with those for November, 1937, and 


for the eleven months ended with November, 1938 and 1937, 
follow: 


November 
AGGREGATES 1938 1937 
1. Miles of road operated at close of 
month, freight service .............. 232,893 233,864 
2. Miles of road operated at close of 
month, passenger service ........... 173,394 175,072 
3. Number of revenue tons carried ....... 132,756,222 138,518,542 
4. Number of revenue tons carried one 
nee 26,268,580 26,884,603 
5. Freight revenue (whole dollars) ........ $263,812,317 $258, 300,230 
6. Number of revenue passengers carried: 
6-01. Commutation passengers ...... 19,972,138 20,948,090 
6-02. All other passengers ........... 16,305,773 19,327,160 
OE EE wees urebeiacGenenv eens cae 36,277,911 40,275,250 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ...... 336,089,650 347,898,980 
7-02. All other passengers ........... 1,227,465,507 1,469,335,379 
A I cea aig Asis inv Gre mi'e oo 4 Alva kee 1,563,555,157  1,817,234,359 
8. Passenger revenue (whole dollars) 
8-01. Commutation fares ............ $3,435,797 $3,517,497 
Ge. Bil CUNOT TALC ocnsciciccscecccns $26,753,040 $29,774,339 
Be Ns ox 'aa 5 sawed ose nicws mee asien $30,188,837 $33,291,836 
9. Passenger service train revenue (whole 
SND Siw cain 4 as SG nase da eale ws sls 05.0) $43,951,679 $47,493,260 
10. Passenger train-miles .................. 31,433,915 33,164,931 
ere 124,923,600 134,864,426 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... 197.9 194.1 
13. Revenue per ton-mile (cents) ...... 1.004¢c 0.961¢ 
14. Revenue per ton per road (dollars). $1.99 $1.86 
COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... 16.8 16.6 
16-01. Revenue per passenger-mile (cents) 1.02c 1.01¢ 
17-01. Revenue per passenger per road 
NS a cakes caw lee batcneé $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ...... 75.3 76.0 
16-02. Revenue per passenger-mile (cents) 2.18¢ 2.03¢ 
17-02: Revenue per passenger per road 
I good wnh oh ade eeG vawaees $1.64 $1.54 
TOTAL PASSENGER TRAFFIC: 
15-03 Miles per passenger per road ...... 43.1 45.1 
16-03. Revenue per passenger-mile (cents) 1.93¢ 1.83¢ 
17-03. Revenue per passenger per road 
ORE 2) ee eee $0.83 $0.83 
18. Revenue passenger-miles per train- 
RS sina Sian cikawa as meas ae Semone 49.7 54.8 
19. Revenue passenger-miles per car- 
ES ne ea ee 12.5 13.5 
Eleven Months 
AGGREGATES 1938 1937 
1. Miles of road operated at close of 
month, freight service* ............. 233,326 234,256 
2. Miles of road operated at close of 
month, passenger service* ........... 173,858 175,431 
3. Number of revenue tons carried ....... 1,269,950,302 1,701,865,250 
4. Number of revenue tons carried one 
ee CEOMAOEED ook vcasiccccvcccscs 264,557,049 335,851,069 
5. Freight revenue (whole dollars) ........ $2,603,113,142 $3,142,291,196 
6. Number of revenue passengers carried: 
6-01. Commutation passengers ...... 216,764,558 225,868, 788 
6-02. All other passengers ........... 198,048,081 229,724,525 
le: WN oc. faucet cad anwawkee saws 414,812,639 455,593,313 
7. Number of revenue passengers carried 
one mile: 
7-01. Commutation passengers ...... 3,706,651,195 3,790,721, 736 
7-02. All other passengers ........... 15,998,234,208 18,742,180,724 
7 OR OO Aa eee eee 19,704,885,403 22,532,902,460 
8. Passenger revenue (whole dollars) 
8-01. Commutation fares ............ $37,496,918 $38,283,303 
GR AE UO DRDO ova cc ccssincasces $330,046,585 $364,290, 356 
EES ai cake Gs Chinen eae aoe $367,543,503 $402,573, 659 
9. Passenger service train revenue (whole 
OS DS mr ee eer ree $515, 952,287 $566,431, 769 
10. Passenger train-mlles .......cccvccceses 362,043,787 381,762,315 
as SE I ios kclvicccaae so0c cues 1,499,084,199 1,606, 906,523 
AVERAGES 
FREIGHT TRAFFIC: 
12. Miles per revenue ton per road ... 208.3 197.3 
13. Revenue per ton-mile (cents) ...... 0.984c 0.936c 
14. Revenue per ton per road (dollars) . $2.05 $1.85 
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COMMUTATION PASSENGER TRAFFIC: 
15-01. Miles per passenger per road ...... 17.1 16.8 
16-01. Revenue per passenger-mile (cents) 1.01¢ 1.01¢ 
17-01. Revenue per passenger per road 
RA ee ee eae eee $0.17 $0.17 
ALL OTHER PASSENGER TRAFFIC: 
15-02. Miles per passenger per road ...... 80.8 81.6 
16-02. Revenue per passenger-mile (cents) 2.06c 1.94¢ 
17-02. Revenue per passenger per road 
7 RO pain et ae een $1.67 $1.59 
TOTAL PASSENGER TRAFFIC: 
15-03 Miles per passenger per road ...... 47.5 49.5 
16-03. Revenue per passenger-mile (cents) 1.87¢ 1.79¢ 
17-03. Revenue per passenger per road 
| SSR art, | roar hare tea $0.89 $0.88 
18. Revenue passenger-miles per train- 
ND isd kc diidna a. danls Gakewananas 54.4 59.0 
19. Revenue passenger-miles per car- 
DR Sse Sane nieieg das Cebaslnates 13,2 14.0 





*Represents an average of the mileage reported at the close of each 
month within the period. 


MONEY FOR COMMISSIONS 


The House committee on appropriations reported to the 
House February 6 the annual independent offices appropriations 
bill carrying appropriations for the Commission and other gov- 
ernment agencies dealing with transportation matters, for the 
fiscal year ending June 30, 1940. 

For the Commission the bill carried $8,908,000, a reduction 
of $22,000 under the Budget estimate submitted by the Presi- 
dent due to refusal of the committee to recommend that the 
salaries of the members of the Commission be restored to 
$12,000, the statutory salary. Under the bill the salaries re- 
main at $10,000 to which they were cut in the “economy” days. 
The committee also proposed to reduce the $12,000 salaries of 
members of the Maritime Commission and Aeronautics Author- 
ity to $10,000. 

The bill carried the estimate of $3,650,000 for the motor 
carrier work, an increase of $400,000 over the amount avail- 
able for the fiscal year ending June 30, 1939. 

The committee in its report made the following comment 
on the motor work of the Commission: 





The condition of the Commission’s work with the motor carriers is 
still far in arrears and, as when we considered this matter last year, the 
existing appropriation is not sufficient to enable it materially to over- 
come these arrearages. The section of certificates still has 30,077 appli- 
cations which require further handling before certificates or permits 
can be issued. New applications are being received at a rate of about 325 
each month. In addition, under amendments to the motor carrier act 
passed last session, the section has to consider and handle all applica- 
tions for temporary authority, the volume of which continues to in- 
crease. In the section of complaints there are 1,793 cases which are 
awaiting the preparation of final reports necessary before the Commis- 
sion can act upon them. This accumulation has been increasing steadily. 

The very urgent work of law and enforcement has been neglected 
during the past year because of the lack of an adequate force of at- 
torneys and special agents. There are pending some 2,135 complaints 
of violation cases requiring investigation which with existing forces 
cannot be disposed of within a reasonable time. It is essential to the 
industry and regulation that flagrant law violators be expeditiously 
apprehended. One of the most important public aspects of motor-car- 
rier regulation is safety in the operation of the vehicles on the high- 
ways. Safety regulations have been prescribed but have not heretofore 
been enforced. Safety inspectors are needed for this work. The gen- 
eral work in the field has been such that the existing field staff cannot 
competently cope with it and additional district supervisors are needed. 
In its report for the 1939 fiscal year the committee and the House ap- 
proved the Budget’s estimate of $3,500,000. This amount later, in con- 
ference, was cut to $3,205,000 so that the amount approved by the Bud- 
get and recommended by the committee is only $150,000 in excess of 
the amount approved by the House last year. 


The committee recommended the Budget estimate for the 
Civil Aeronautics Authority, $21,218,000, except for the cut 
in salary to $10,000 of its members. 

The Budget estimate of $148,700 for the National Mediation 
Board was recommended, as was the estimate of $3,200,000 for 
salaries and expenses of the Railroad Retirement Board. For 
the railroad retirement account $120,150,000 is recommended. 

For the ship construction fund of the Maritime Commission 
the committee recommended $100,000,000, to which a carry- 
over of $33,415,272 will be added. As to the construction pro- 
gram the committee said: 


The program of ship construction for rehabilitating the merchant 
marine is well in hand, 51 ships having been contracted for in the year 
ended December 31, 1938, and contemplates contracting for approxi- 
mately 50 additional vessels each year, an orderly, yet progressive rate 
of construction that will supplant ships that are now or presently will 
be superannuated. The commission, during the fiscal year 1939, has en- 
tered into operating subsidy contracts with 14 companies covering the 
operation of 161 vessels in essential foreign-trade routes, and by 1940 
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will have under subsidy 230 such vessels for a total of approxiamtely 
1,246 voyages per year, that are engaged in foreign commerce. It has 
gone ahead with the United States Maritime Service with stations lo- 
cated at Hoffman Island, N. Y.; Fort Trumbull, Conn.; and Govern- 
ment Island, Oakland, Calif. Surveys are presently being conducted for 
the opening of a station in the Gulf district. It has purchased the motor 
yacht Joseph Conrad and the sailer, Tusitala, at nominal amounts from 
patriotic citizens. These, together with the steamship American Sea- 
man (ex Edgemoor), which was in the laid-up fleet at New Orleans, 
are being outfitted for training purposes. Preservation of the laid-up 
vessels, available for national emergency, continues currently at Patux- 
ent River, Norfolk, New Orleans, and Seattle. Fire terminals are 
owned or controlled by the commission, 1 at Hoboken being directly 
operated by the commission, and the remaining 4 under lease. The op- 
erating results of these terminals are on a profitable basis. The com- 
mission’s budget takes full account of receipts from ship mortgages 
and secured notes which are promptly collected. 


The independent offices bill was passed by the House and 
sent to the Senate. Efforts were made to eliminate the provi- 
sion fixing the salaries of members of the Commission, the 
Maritime Commission and the Civil Aeronautics Authority at 
$10,000 a year but they were not successful. Particular ap- 
peals were made for retention of the $12,000 salaries of the 
members of the air and maritime bodies but Representative 
Woodrum said the salaries of members of the Commission had 
been fixed at $10,000 for several years and “no one has shed 
any tears.” 

An amendment offered by Representative Van Zandt to pre- 
vent any of the $100,000,000 appropriated for vessels being used 
on vessels which would compete with railroads was rejected. 





LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train serv- 
ice for Class I railroads, including switching and terminal 
companies, amounted to $20,929,519 in November, 1938, as com- 
pared with $22,713,808, in November, 1937, according to a 
compilation made by the Commission’s Bureau of Statistics. 
In the eleven months ended with November, 1938, the cost was 
$220,295,138 as compared with $256,313,219 in the corresponding 
months of 1937. The bureau said the 1937 figures were re- 
stated to include Class I switching and terminal companies. 


A HOPEFUL NOTE 
Editor The Traffic World: 


Permit me to take issue with my good friend, Thomas F. 
Woodlock. I am considerably more optimistic than he regard- 
ing the progress made in transportation. We have unquestion- 
ably the finest quality of transportation service in the world. 
Indeed, our freight service and our passenger service are of a 
very high degree of excellence. What is equally important, 
the workers are being, on the whole, pretty well paid. 

Furthermore, regulation in this country has been a notable 
success in the sense that most of the evils at which it is aimed 
have been eliminated. In fact, so successful has regulation been 
that our system and its highly efficient administration by the 
Interstate Commerce Commission are looked upon as a sort 
of model to which all regulation should conform. 

Such weakness as exists in the whole set-up is due primarily 
to changing economic conditions. Railroads which once ren- 
dered a highly valuable service are now of much less value 
because of improved highways, development of motor truck 
service, and other changes which could hardly have been antici- 
pated a half century ago. While this decline in value seriously 
affected earning power, and while it indicates the need of a 
heroic overhauling of capital structures and reappraisal of 
the relative values of different methods of transportation, the 
conclusion is hardly justified that regulation, as such, has failed, 
or that “our culture seems to be at present insufficient to handle 
the machinery which science has placed in our hands.” It seems 
to me that the builders of our transportation system have han- 
dled the machinery remarkably well and that those responsible 
for regulation have performed a notable and successful public 
service. 

An admitted weakness in the present system is that the 
railroads have not cooperated with each other in arranging for 
joint service and for the elimination of waste. Selfishness has 
stood in the way. Legislation can be and should be enacted 
to enable regulation to deal more effectively with this phase 
of the problem. 

The road that lies ahead is not, in my opinion, one that 
leads either to government ownership or to despair. The pio- 
neering spirit that built our railroads is not dead. The diffi- 
culties caused by shifting economic forces are being offset in 
part by Diesel locomotives, streamlined trains, faster sched- 
ules, more modern equipment. A combination of initiative by 
the carriers and of cooperation by those in authority, coupled 
with a philosophy of hope instead of a philosophy of despair, 
should restore both earning power and prestige and continue our 
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whole transportation system in the position of leadership 
which it has so long enjoyed. A nation which, for more than 
a century, has led the world in transportation efficiency is not 
going to throw up its hands now merely because there are diffi- 
culties to be overcome. Both our nation and our transporta- 
tion system were built by overcoming difficulties. 
Wilbur LaRoe, Jr. 
Washington, D. C., Feb. 3, 1939. 


RAIL WAGE STATISTICS 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 960,702 employes as of the 
middle of November, 1938, and a total compensation for that 
month of $149,011,526, according to the Commission’s monthly 
statement of wage statistics of steam railways, prepared by 
its Bureau of Statistics from carrier reports. The employment 
was 99,419 or 9.38 per cent less than the number reported for 
November, 1937. The total number of hours paid for was 7.66 
per cent less and the total compensation 7.34 per cent less in 
November, 1938, than in November, 1937. The index of rail- 
way employment, adjusted for season, had risen for the fifth 
consecutive month, said the bureau. 

Compensation for “time paid for but not worked” for the 
month of November was reported as follows: Executives, offi- 
cials, and staff assistants, $27,425; professional, clerical, and 
general, $988,862; maintenance of way and structures, $56,188; 
maintenance of equipment and stores, $479,147; transportation 
(other than train, engine and yard), $103,842; and transpor- 
tation (yardmasters, switch tenders, and hostlers), $51,897. 


In the train and engine service compensation was reported 
as follows: Straight time actually worked, $31,760,857; straight 
time paid for, $38,894,525; overtime paid for, $2,865,419; con- 
structive allowances, $995,172; total, $42,755,116. Miles actually 
run totaled 362,776,615, and miles paid for but not run totaled 
42,357,492. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, at the middle of January, 1939, totaled 
929,770, a decrease of 3.09 per cent compared with January, 
1938, and a decrease of 1.41 per cent compared with December, 
1938, according to a compilatoin made by the Commission’s 
Bureau of Statistics. 

Executives, officials, and staff assistants numbered 11,719, 
a decrease of 4.19 per cent compared with January, 1938, and 
a decrease of .25 per cent compared with December, 1938. 
Professional, clerical, and general employes totaled 160,685, a 
decrease of 5.26 per cent compared with January, 1938, and a 
decrease of .43 per cent compared with December, 1938. Main- 
tenance of way and structures employes totaled 167,284, a de- 
crease of 1.46 per cent compared with January, 1938, and a 
decrease of 5.11 per cent compared with December, 1938. Main- 
tenance of equipment and stores employes numbered 252,446, 
a decrease of 1.22 per cent compared with January, 1938, and 
an increase of .69 per cent compared with December, 1938. 
Transportation employes (other than train, engine, and yard) 
totaled 120,608, a decrease of 4.11 per cent compared with 
January, 1938, and a decrease of 2.03 per cent compared with 
December, 1938. Transportation employes (yardmasters, 
switch-tenders, and hostlers) numbered 12,110, a decrease of 
4.5 per cent compared with January, 1938, and an increase of 
1.09 per cent compared with December, 1938. Transportation 
employes (train and engine service) totaled 204,918, a decrease 
of 4.13 per cent compared with Januay, 1938, and a decrease 
of 1.42 per cent compared with December, 1938. 


RELIEF AND PENSION BOARD WORK 
Conferees on the relief bill rejected the amendment adopted 
by the Senate providing for allocation of $3,000,000 for em- 
ployment by the Railroad Retirement Board of unemployed 
railroad and express company clerical workers for the transcrip- 
tion and compilation of records of railroad employment and 
compensation prior to January 1, 1937. The action of the con- 

ferees was approved by both branches of Congress. 


STATUS OF ORE DOCK EMPLOYES 


The Brotherhood of Railway and Steamship Clerks, Freight 
Handlers, Express and Station Employes has asked the Com- 
mission to amend or interpret its orders defining work under 
the railway labor act so as to include the work of persons en- 
gaged solely as foremen and laborers on or about ore docks 
owned and maintained by railroad companies and operated 
as an integral part of rail transportation facilities. The pur- 
pose of the petition is to bring under control of the railway 
labor act the foremen and laborers on the Superior, Wis., 
iron ore docks of the Northern Pacific. The foremen and 
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laborers are employed by Addison Miller, Inc., which, ac- 
cording to the petition, is the agent of the Northern Pacific 
in rendering service to shippers of iron ore by transferring 
that ore from cars to Northern Pacific bins and from the lat- 
ter into the holds of steamships. The petition points out that 
the Northern Pacific at all times has possession of the ore 
from the mines into the holds of steamships, Addison Miller, 
Inc., being a contractor for the Northern Pacific. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Order 
of Railway Conductors has been designated to represent the 
craft or class of road brakemen, employes of the Utah Railway 
Co. for the purposes of the railway labor act. 

The board has also certified that the Brotherhood of Rail- 
road Trainmen has been designated to represent road brake- 
men, and the Order of Railway Conductors to represent road 
conductors, employes of the Laramie, North Park & Western 
Railroad Co., for the purposes of the railway labor act. 


FACTS ABOUT THE RAILROADS 


“The net railway operating income of the Class I railroads 
in 1938 provided a return of only 1.43 per cent on their prop- 
erty investment compared with 2.27 per cent in 1937,” says the 
Association of American Railroads. 

“The Class I railroads failed to earn expenses and taxes 
in 1938. 

“Freight revenue loss to the railroads of the U. S. as a 
result of diversion of freight to other modes of transportation, 
relocation of industry, and other economic changes was ap- 
proximately $523,000,000 in 1937 according to estimates made 
by the I. C. C. 

“Railroads of the U. S. in 1937 handled 64.6 per cent of 
the total freight traffic of the country, compared with 75.4 
per cent in 1926. 

“Express service in the United States will be one hun- 
dred years old on March 4 next, the first ‘expressman’ having 
been William F. Harnden who carried packages between New 
York and Boston in a carpetbag. 

“Railway taxes in 1938 totaled $340,779,786 or 9.6 per cent 
of their gross operating revenues. 

“The Railway Express Agency now operates on 213,000 
miles of railway, conducts a high speed express service on 
35,000 miles of airlines and maintains 23,000 officers.” 


CENTRAL TERRITORY MOTOR RATES 


Completion of the hearing for amendments to the minimum 
rate order of the Commission for common motor carriers in 
Central Territory this week before Examiner A. S. Parker at 
Chicago revealed the cumulative effect of a concentration of 
responsibility to bring uniformity in rules, regulations, and rates 
in a territory where chaotic conditions have existed. This trend 
toward augmented power on the part of the Central States 
Motor Freight Bureau, Inc., was made more impressive when 
its thirteenth voluminous petition for amendments to the order 
was presented in its entirety, without opposition. 

Probably the most striking exhibition in this hearing of 
opposition to the bureau came when Harry Moag, vice-president 
and traffic manager of Cleveland, Columbus, and Cincinnati 
Highway, Inc., presented a petition for a modification of the 
rules and regulations of the tariffs of the Central States Bureau. 
This is declared to be the first instance in which a petitioner 
has sought changes in the rule since the effective date of the 
minimum rate order. 

This, too, was impressed as another evidence of the growing 
power of the bureau in setting rates for common motor carriers 
in this territory. Counsel for the Central States Bureau made 
an effort to impress on the examiner that the petitioner in this 
case was trying to impose on a majority of carriers revised rules 
that they had not approved and also to put into effect rules to 
points to which they did not operate. 


The proposed amendments of this company would affect the 
rules governing stopping of truckloads in transit for partial 
loading or unloading, pick-up and delivery allowances, truck- 
load minimum weights, mixed truckloads, and quantity less than 
truckload rates. 

Mr. Moag, who was on the stand for many hours, tried to 
show that these changes were necessary to remove discrimina- 
tion and to aid the smaller operator. He was the target of 
severe cross examination from opposing counsel of the Central 
States Bureau. He was queried as to whether he had an oppor- 
tunity to attend C. F. A.-Central committee meetings to which 
all common carriers are invited, both bureau and non-bureau. 

Commerce Counsel Hefferren made a motion that the part 
of the petition pertaining to the rules and regulations be dis- 
missed on the ground that the prescribed rules were decided 





The Traffic World 


PAGE 327 





on after all carriers in Central Territory had had full notice to 
attend meetings and were allowed to participate—that this was 
a case of one truck company opposing rules adopted by several 
hundred and that it would lead to confusion. 

Four witnesses appeared for the Central States Bureau and 
offered testimony in rebuttal to that of Mr. Moag—W. L. Mey- 
ers, publishing agent; Charles L. Lawson, chairman of the 
standing rate committee; Daniel R. Ryan, member of the stand- 
ing rate committee, and D. O. Barrett, freight traffic manager, 
Keeshin Motor Express Company, Inc. 

Mr. Meyers, who was on the stand for several hours, cited 
letters from the Commission to show that the Central States 
Bureau was working in close cooperation with the Commission 
to promulgate satisfactory rules for Central Territory carriers. 

Paul J. Coughlin, attorney for the petitioner, asked what 
I. C. C. representatives had so cooperated. Walter Hayes was 
mentioned among others and one of the interpretations of the 
bureau of motor carriers was cited. Mr. Coughlin asked if it 
was a formal order and he replied that it was not. 

Bureau witnesses explained that the C. F. A.-Central com- 
cittee would hold its next meeting February 23 and at that time 
most of the proposals for changes in rules presented by Mr. 
Moag were on the docket. 

Mr. Meyers testified that a committee of bureau and non- 
bureau members went to Washington on August 28, 1938, to 
discuss proposed changes in rules with I. C. C. representatives. 

The set-up of the Central Bureau was subject to questioning 
by Mr. Coughlin. It was stated that the bureau had 800 mem- 
bers. It claims 500 more through reciprocal tariff agreements. 
Mr. Coughlin wanted to know if non-bureau members were on 
the committee that went to Washington. Several were named. 

Mr. Slater, for the Central Bureau, asked the witness if the 
Ohio bureau wasn’t an affiliate of the Central States Bureau 
and if its members didn’t have a voice in Central Bureau activi- 
ties; he replied in the affirmative. 

Earl Girard presented a petition for a revision of rates of 
carriers affiliated with Chicago-Milwaukee Motor Carriers, Inc. 

This petitioner seeks all-commodity rates in mixed ship- 
ments only between Milwaukee and Chicago in both directions, 
with a few exceptions. The witness declared this action was 
forced by necessity and that he was opposed to all-commodity 
rates. 

“So far as I am concerned, all the all-commodity rates can 
be discarded,” he said, “but we are faced with a serious situa- 
tion.” 

Since the Acme decision of the I. C. C. on the status of 
forwarders, declaring them without the pale of the motor car- 
rier act, this type of carrier has increased rapidly, he testified, 
becoming a real menace to established carriers. 

“Since the Acme decision almost anyone may pick up a load 
of merchandise, ship by rail and deliver the freight without 
being molested because he is a forwarder,” declared Mr. Girard. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 1509 Sub. No. 15, Northland Greyhound Lines, Inc., 
extension of operations, Campbellsport, as of Jan. 21; MC 
12125, Coastal Coaches, Inc., broker application, as of Jan. 19; 
MC 12131, Airline Motor Coaches, Inc., broker application, as 
of Jan. 19; MC 18962, Maurice E. Newman and Maurice E. 
Newman, Jr., common carrier application, as of Jan. 5; MC 
20876 Sub. No. 1, Freeman Pock, extension of operations, as 
of Jan. 19; MC 22536, McPeak Freight Lines, Inc., common 
carrier application, as of Jan. 16; MC 23954, Barnes Truck 
Co., Inc., common carrier application, as of Jan. 24; MC 32318, 
Millard Brown Taylor, common carrier application, as of Jan. 
17; MC 50066, M. J. Armstrong & Co., common carrier appli- 
cation, as of Jan. 18; MC 50186, Jacob E. Crumet, contract 
carrier application, as of Jan. 13; MC 67281 Sub. No. 1, Les- 
ter Burden, contract carrier, Kansas extension, as of Jan. 13; 
MC 72568, Sub. No. 1, R. L. Fraser, extension of operations, as 
Louisville extension, as of Jan. 18; MC 80311, Sub. No. 1, 
Louisville extension, as of Jan. 18; MC 20311, Sub. No. 1, 
Murray’s Rapid Service Corporation, contract carrier appli- 
cation, as of Jan. 3; MC 88399, C. F. Small, common carrier 
application, as of Jan. 16; MC 88639, John Braatz, common 
carrier application, as of Jan. 24; MC 88642, Rudolph H. Herf- 
kens, common carrier application, as of Jan. 16; MC 88736, 
Albert T. Clausen, common carrier application, as of Jan. 
19; MC 88737, Grant C. Shaffer, common carrier application, 
as of Jan. 18; MC 88822, Barney Nance, common carrier ap- 
plication, as of Jan. 19; MC 88867, Harrison K. Huwaldt, com- 
mon carrier application, as of Jan. 16; MC 88889, Ray Klug, 
common carrier application, as of Jan. 19; MC 89370, Merle 
O. Troutman, common carrier application, as of Jan. 16; MC 
89382, C. O. and J. E. York, common carrier application, as 
of Jan. 12; MC 89435, Norman Kerr and Harold Smith, con- 
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tract carrier application, as of Jan. 16; MC 90712, Eugene 
Dye, common carrier application, as of Jan. 16; MC $1947, 
Cecil F. Otto, common carrier application, as of Jan. 17; MC 
91952, Joseph A. Owens, common carrier application, as of 
Jan. 16; MC 92007, Ted Peters, contract carrier application, 
as of Jan. 21; MC 92137, Joseph Lilly Jr., common carrier 
application, as of Jan. 24; MC 93014, Clarence E. Erbs, com- 
mon carrier application, as of Jan. 19; MC 93201, Alva Lee 
Hutto, contract carrier application, as of Jan. 21; MC 93274, 
Alvie Van Hoorebeke, contract carrier application, as of Jan. 
19; MC 93647, Mirto Bigsby, common carrier application, as 
of Jan. 21; MC 93884, Glenn Williams, common carrier appli- 
cation, as of Jan. 16; MC 93930, John Walton Kelly, common 
carrier application, as of Jan. 24; MC 94561, Samuel H. Mor- 
ris, common carrier application, as of Jan. 21; MC 94684, 
Avery T. Jenkins, common carrier application, as of Jan. 19; 
MC 94775, Harold B. Hertzig, contract carrier application, as 
of Jan. 19; MC 94851, Howard W. Clark, contract carrier ap- 
plication, as of Jan. 16; MC 94936, Tom Shores, common car- 
rier application, as of Jan. 16; MC 94956, Frank Blackner, 
common carrier application, as of Jan. 19; MC 95055, Lee G. 
Raymond, common carrier application, as of Jan. 19; MC 
95349, Daniel M. Herr, common carrier application, as of Jan. 
19; MC 95380, John Harvey Woolf, common carrier application, 
as of Jan. 19; MC 1003, Sub. No. 1, Meyer Transit Co., extension 
of operations, Oakland-Keyser, as of Jan. 23; MC 1509, Sub. No. 
18, Northland Greyhound Lines, Inc., extension of operations, 
Minot, as of Jan. 19; MC 2181, Sub. No. 4 (corrected), Burling- 
ton Transportation Co., extension, Albany (property), as of 
Dec. 29; MC 3495, Sub. No. 1, West Virginia Transportation 
Co., Morgantown-New Martinsville extension, as of Jan. 20; 
MC 10756, South Shore Freight Co., common carrier applica- 
tion, as of Jan. 26; MC 10756, Sub. No. 1, South Shore Freight 
Co., extension of operations, Richmond, as of Jan. 26; MC 
11168, Sub. No. 1, C. F. Schwartz, extension of operations, as 
of Jan. 19; MC 12078, Samuel A. Klein, broker application, as 
of Jan. 27; MC 12135, Southeastern Stages, Inc., broker appli- 
cation, as of Jan. 27; MC 13138, Sub. No. 1, Allan K. Watson, 
contract carrier application, as of Jan. 21; MC 15975, Buske 
Lines, Inc., common carrier application, as of Jan. 21; MC 19341, 
Sub. No. 2, H. A. Taylor, common carrier application, as of 
Jan. 23; MC 20876, Sub. No. 2, Freeman Pack, Blind Bull Mine 
extension, as of Jan. 21; MC 24813, Sub. No. 1, J. W. Sand- 
stede, common carrier application, as of Jan. 26; MC 39980, 
Harry Itzkowitz, common carrier application, as of Jan. 23; 
MC 62056, Paul E. Scott, contract carrier application, as of 


Jan. 19; MC 64530, James Edward Witt, contract carrier ap- 
plication, as of Jan. 19; MC 75829, Sub. No. 1, G. F. King, 
extension of operations, as of Jan. 24; MC 81972, Sub. No. 1, 
Eula Lee Park, New Castle extension, as of Jan. 23; MC 86104, 
Sub. No. 1, Harold Gifford, extension of operations, as of Jan. 
27; MC 88601, C. E. Maun, common carrier application, as of 
Jan. 23; MC 88769, E. K. Avriett, common carrier application, 
as of Jan. 24; MC 89051, Max and Louis Bolton, common car- 
rier application, as of Jan. 24; MC 89068, Matthew and James 
Matthew McClellan, contract carrier application, as of Jan. 24; 
MC 89122, Martin A. Watters, contract carrier application, as of 
Jan. 24; MC 89193, Manford McPherson, common carrier ap- 
plication, as of Jan. 24; MC 89200, A. A. Rohman, common 


carrier application, as of Jan. 20; MC 88229, Ray Hoyt, common 
carrier application, as of Jan. 26; MC 93456, John Alfred Dal- 
lenbach, contract carrier application, as of Jan. 20; MC 93955, 
Grant A. Deterding, contract carrier application, as of Jan. 30; 
MC 93983, Grady Hill Johnson, common carrier application, 
as of Jan. 26; MC 94183, Bradie Teater, common carrier 
application, as of Jan. 27; MC 94303, Edwin L. Diener, com- 
mon carrier application, as of Jan. 27; MC 94736, Dick Lehm- 
kuhl, common carrier application, as of Jan. 20; MC 94800, 
Hetzell and Russell Hiett, common carrier application, as of 
Jan. 24; MC 94857, Mercer & Dunbar, Inc., common carrier 
application, as of Jan. 21; MC 94942, Harvey D. Leister, 
common carrier application, as of Jan. 30; MC 95196, Grady 
Jolley, contract carrier application, as of Jan. 20; MC 95197, 
W. A. Stadt, contract carrier application, as of Jan. 20; MC 
95335, Leslie Getting, common carrier application, as of Jan. 
20; MC 95382, J. R. Wilson, common carrier application, as 
of Jan. 19; MC 95410, Leo Jesse Keplinger, common carrier 
application, as of Jan. 23; MC 95597, George L. King, common 
carrier application, as of Jan. 23; MC 95603, Ernest T. Vocell, 
common carrier application, as of Jan. 27; MC 95622, Wayne 
Automobile Transportation Co., Inc., common carrier applica- 
tion, as of Jan. 21; MC 271, J. C. Dunbar, extension of opera- 
tions, as of Jan. 21; MC 271, Sub. No. 1, J C. Dunbar, Nevada- 
Utah extension, as of Jan. 21; MC 1494, Sub. No. 1, Gross Com- 
mon Carrier, Inc., extension, as of Jan. 24; MC 1816, Sub. No. 1, 
Clarence D. Cook and John Enright, Colorado-Kansas extension 
of operations, as of Jan. 24; MC 6009, Sub. No. 4, Georgia Stages, 
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Inc., Talbotton extension, as of Jan. 24; MC 15317, Illinois 
Transit Lines, Inc., extension of operations, Monmouth and 
Davenport, as of Jan. 24; MC 19350, New York Dock Co., 
broker application, as of Jan. 24; MC 19564 Sub. No. 2, L. C. 
Jones, extension of operations, Missouri and Illinois, as of 
Jan. 27; MC 31988, Overland Terminal Warehouse Co., appli- 
cation for brokerage license, as of Jan. 27; MC 33496 Sub. 
No. 1, Anna M. Sheffler, common carrier application, as of 
Jan. 23; MC 34483, Morris Brenner, common carrier applica- 
tion, as of Jan. 24; MC 36435, R. A. Mitchell, contract carrier 
application, as of Jan. 28; MC 43244, J. T. and E. E. Brock- 
man, common carrier application, as of Jan. 24; MC 43318, 
Wayne C. Stevens, common carrier application, as of Jan. 27; 
MC 44527, Reliable Motor Lines, Inc., common carrier appli- 
cation, as of Dec. 5; MC 47563, Sub. No, 1, Frederick J. Grin- 
nell, common carrier application, as of Jan. 24; MC 60520 
Sub. No. 1, Pedlar McConnell, common carrier application, as 
of Jan. 23; MC 65336, Carl J. Richmond, common carrier appli- 
cation, as of Jan. 28; MC 9161, Carl J. Richmond, contract 
carrier application, as of Jan. 28; MC 77869, Fortier Trans- 
portation Co., common carrier application, as of Jan. 26; MC 
86157 Sub. No. 2, Southeastern Motor Lines, Inc., LaGrange, 
extension, as of Jan. 27; MC 88648, Ed Meerdink, common 
carrier application, as of Jan. 16; MC 89071, James Holman 
Rand, common carrier application, as of Jan. 27; MC 89235, 
Thomas F. Rospert, contract carrier application, as of Jan. 
23; MC 89361, William F. Daly, common carrier application, 
as of Jan. 23; MC 90042, American Stevedore Co., common car- 
rier application, as of Jan. 26; MC 90042 Sub. No. 1, American 
Stevedore Co., common carrier application, new operation, as 
of Jan. 26; MC 90250, George Boland, common carrier appli- 
cation, as of Jan. 23; MC 92328, John Schweitzer, common 
carrier application, as of Jan. 27; MC 92923, William Henry, 
common carrier application, as of Jan. 17; MC 95461, Charles 
W. Dean, common carrier application, as of Jan. 28; MC 95496, 
J. M. Bryan, common carrier application, as of Jan. 28; MC 
95621, John Milton Arink, common carrier application, as of 
Jan. 26; MC 95649, Ned A. Beeman, contract carrier applica- 
tion, as of Jan 28. 


STATE-FEDERAL AUTHORITY CASE 


The Arizona commission, according to a bulletin by the 
National Association of Railroad and Utilities Commissioners, 
denies that a motor carrier operator contracting to perform 
intrastate motor carrier service for the federal government can 
demand an intrastate certificate to cover the proposed operation 
in preference to certificated carriers, as a matter of right, by 
reason of his contractual relation with the federal government. 

The decision that a motor operator having a federal gov- 
ernment contract had no such right was made in docket No. 
7752-A-5095. In that case Thomas W. Patrick sought a permit 
to operate, intrastate, as a contract hauler for the federal gov- 
ernment of perishable goods and laundry for a C. C. C. ware- 
house at Phoenix to C. C. C. camps 40 miles south of Springer- 
ville. A common carrier holding a state certificate was already 
operating between Phoenix and Springerville, according to the 
bulletin. 

Two letters from the General Accounting Office in Wash- 
ington held, in effect, that such a contractor had the right to 
obtain such a state certificate, by reason of the superiority of 
the federal government over a state government. In disposing 
of the matter, the Arizona commission said: 


Obviously the asserted superior federal power here stressed is not 
applicable to the present case. Certainly we would not question the 
right of the federal government to operate its own vehicles when 
manned by its own employes and engaged in legitimate government ac- 
tivities. However, it is an entirely different situation when the govern- 
ment employs an outsider to engage in a transportation service for 
compensation. * * * If the position of the federal government as dis- 
closed by the excerpts of the general accounting office letter, is sound 
and in conformity with any superior power vested in the federal gov- 
ernment which voids and invalidates state statutes and the rules and 
regulations of this Commission, then of course the permit here sought is 
unnecessary and would be wholly superfluous. This superior authority 
has been asserted, though never determined, heretofore. * * * It is de- 
sirable that the question be * * * determined by * * judicial authority. 





MOTOR VEHICLE OPERATIONS 
The Senate has passed S. 25, the Truman bill prohibiting 
the operation of motor vehicles in interstate commerce by un- 
licensed operators. The measure was sent to the House. 


EXCEPTIONS TO MOTOR REPORTS 
MC 71820 Sub. No. 1, W| Parker, dba Parker Transfer and 
Storage, extension of operations, Florida and Washington et al.; 
and MC 71820 Sub. 2, Same, extension of operations, California 
and Maine et al. Time for filing exceptions to recommended 
order extended to February 18. 
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IDEA FOR WAR ON TRAMP TRUCKS 


A reducton of 334% per cent in rates on cottonseed meal 
and cake with a view to the elimination of the tramp truck 
from the distribution of those commodities has been laid before 
the traffic managers of the western railroads by True R. Slocum, 
traffic manager of the Kansas City Cake & Meal Co. Mr. 
Slocum estimated that from August 1 to December 31, 1938, 
cottonseed meal, using that term to cover both cake and meal, 
1,074,336 tons were shipped from cotton oil mills. His idea 
was that not exceeding 250,000 tons were shipped by rail. 

C. E. McDaniel, traffic manager of the Valley Division of 
the National Cottonseed Products Association, Memphis, Tenn., 
said that the information received by him was very much like 
that given the railroads by Mr. Slocum. He said that one 
wholesale cottonseed products dealer in Memphis, who, last sea- 
son shipped about 400 carloads by rail, had sent only an occa- 
sional carload this season. Mr. McDaniel said his information 
was that the so-called tramp trucks were going into Arkansas 
and Oklahoma oil mills and buying the meal and cake outright 
and then peddling it to the north, going as far north as Kansas 
City. That, he said, absolutely eliminated the wholesale dealer 
or jobber and the railroads as well as the local feed merchant, 
the meal and cake being delivered directly to the feed barns 
on the farms or in the live stock feeding lots. He said he 
had also been advised by the Iowa Feed Corporation, Des 
Moines, that trucks from the south loaded with cottonseed meal 
and cake, had appeared in Iowa in the last few weeks and were 
seriously disturbing the entire Iowa market, it being estimated 
that the trucks had furnished at least 1,000 tons, the price being 
much lower than the local merchants could get the meal and 
cake delivered by rail. 

Mr. Slocum estimated that there remained to be dis- 
tributed after December 31, 1938, approximately 1,148,053 tons. 
He said he could see no reason for believing that the railroads 
could increase their percentage of the traffic. On the contrary 
his idea was that their takings would diminish unless they 
did something about the matter. Every day he said he heard 
of trucks hauling farther and farther north. His estimate was 
that 85 per cent of the cake and meal was consumed within 
a radius of 500 miles from the mills. 

It didn’t take a mathematician or a psychologist, said he 
to the traffic managers, to figure out the result unless something 
was done immediately to remedy the situation. And, he added, 
the only immediate remedy he could think of, he said, was a 
reduction of at least 3344 per cent in the rail rates. 

“T am convinced,” said he, “that such reduction will regain 
most of the lost business on cottonseed meal, as I don’t believe 
the trucks can operate on lower rates than they now charge, 


if the information we have is correct, which is to the effect 
that the trucks are scarcely able to pay expenses on their pres- 
ent rates. 

“Other remedies may come later, but in the meantime the 
railroads as well as ourselves, are losing this business, and 
losing a larger percentage of it each day, and every load the 
trucks deliver simply advertises to the fellow a little farther 
away the fact that the buyers can get it by truck at lower rates 
than by rail.” 


Necessary and properly built highways, Mr. Slocum said, 
would be built as quickly as public opinion was convinced that 
the trucks were to take the place of the railroads. If the rail- 
roads were content to wait for the government to do some- 
thing for them to help regain this business, he suggested it 
looked certain that they would simply be waiting while the 
trucks got the business. 

The railroad traffic manager, Mr. Slocum said, might say 
he could not make money on two-thirds of the present rates. 
But he said he believed the traffic manager would agree with 
him that a railroad could not make money by allowing the 
trucks to get all this cottonseed meal business. 


MOTOR REGULATIONS DISREGARDED 


Because, it said, many instances of violations of the regula- 
tions and of the provisions of section 220 (b) of the motor 
carrier act had come to its attention, the Commission has 
directed the attention of motor carriers and brokers to the 
penalties provided in section 222 (g) of the act, to which a 
carrier may be subjecting itself for not complying with the 
prescribed regulations and specific provisions of the law. Under 
section 220 (b) the Commission said it issued an order, effective 
September 15, 1936, prescribing regulations to govern the pres- 
ervation of records of all motor carriers and brokers, subject to 
its jurisdiction, and in its orders, effeetive January 1, 1938, 
prescribed uniform systems of accounts for Class I common and 
contract motor carriers of passengers and property. 

The violations, according to a notice by Secretary Bartel, 
are particularly with respect to preservation of records and 
memoranda; lack of detail supporting expenditures and other 
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book entries; failure by Class I carriers to adopt the uniform 
system of accounts; and failure to provide prompt access to 
accounting and other records to the Commission’s authorized 
special agents and accountants. In many instances, says the 
notice, it has been found that public accountants engaged by 
motor carriers have removed general books, financial data, 
working papers, supporting documents, memoranda, etc., from 
the carrier’s place of business. It should be understood, says 
the notice, that a carrier’s records should be readily accessible 
to the Commission’s agents, at the carrier’s place of business, 
either at its general offices, division offices or terminals. 


CANDY AND CONFECTIONERY 

On its own motion, the Commission, by division 5, in 
MC C-108, candy and confectionery, Reading, Pa., to Balti- 
more, Md., has instituted an inquiry into the reasonableness 
and lawfulness otherwise of minimum charges and the rules, 
regulations, or practices affecting such charges and the value 
of the service thereunder on candy, candy cough drops and 
confectionery from Reading to Baltimore, shown in MF-I. C. 
C. No. 4 of Trucker’s, Inc., of Blue Ball, Pa. The investiga- 
tion, according to the notice of its institution, is undertaken 
with a view to making such findings in the premises and pre- 
scribing such just, reasonable and otherwise lawful minimum 
charges and rules, regulations or practices as the facts and 
circumstances may appear to warrant. 

Truckers, Inc., of Blue Ball, Pa., is made respondent. The 
proceeding is set for hearing before Examiner Snider, in Wash- 
ington, D. C., Feb. 16. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 1060, Sub. No. 1, Frank J. Trombley, extension of 
operations; MC 62056 Sub. No. 1, Paul E. Scott, contract car- 
rier application; MC 88912, M. B. Jones, contract carrier ap- 
plication; MC 94593, Arthur R. Tufford, common carrier ap- 
plication; MC 95592, Chester H. Tobey and Mrs. Bettie Parker, 
common carrier application; MC C-70, Chicago-Milwaukee 
Motor Carrier, Inc., vs. Joliet Transfer Co.; MC 1060, Frank J. 
Trombley, common carrier aplication; MC 12089, A. J. Hamil- 
ton, Inc., broker aplication; MC 85346, C. C. and C. H. Lockett, 
broker application; MC 88746, Fugate & Girton Driveaway Co., 
Inc., extension of operations; MC 92500, Ethel and George 
Stamm, contract carrier application; MC 13530, Lincoln Storage 
and Carting Co., common carrier application; MC 13531, Lincoln 
Storage and Carting Co., contract carrier application; MF 24436, 
Los Angeles Warehouse Co., broker application. 


SUBSTITUTED FREIGHT SERVICE 


A variety of views is expressed by carriers of property, 
respondents in Ex Parte 129, substituted freight service, in 
answer to the Commission’s questionnaire (see Traffic World, 
Dec. 17, 1938, p. 1275). 

The first question was as to whether the special permis- 
sions granted by the Commission permitting substitution of serv- 
ice should be rescinded. Tariffs roviding for substitution bear 
an expiration date “with December 6, 1939, unless sooner can- 
celed.” The Commission in connection with the special per- 
missions said that they were not to be construed as express- 
ing any opinion as to the lawfulness of any rules for substitu- 
tion. Answers to the questionnaire were due on or before 
February 10. What are believed to be tyical responses to 
the questionnaire are shown herein. 

Delaware Trucking Co., Inc., said that the special per- 
missions should be rescinded; that the carrier does perform a 
breach of its contract with the shipper in combining rail with 
truck transportation; that any interchange of traffic between a 
common carrier under part 1 and a common carrier under 
part 2 should be performed under a duly filed tariff naming 
joint rates, the tariff to be constructed and filed in accordance 
with the provisions of the Interstate Commerce Commission; 
that a contract carrier entering into a transportation arrange- 
ment with a common carrier exceeded its authority as a con- 
tract carrier; that a contract carrier performing a through 
common carrier service in connection with a common carrier 
subject to part 1 was engaging in common carrier transpor- 
tation; and that a common or contract carrier by motor vehicle 
substituting rail service for its own road-haul motor vehicle 
service should have its certificate revoked. 

Consolidated Freight Lines, Inc., said there appeared no 
reason why the special permissions or any of them should be 
rescinded; that dealing with tariff rules involved on general 
rinciple, it saw no reason for condemnation. Those rules, it 
pointed out, constituted a part of the contract of carriage with 













































































































































































PAGE 330 


the shipper rather than a declaration that the carrier at its 
option would breach its contract with the shipper. The con- 
tract, it was further pointed out, was not one for any articular 
form of transportation but one for transportation in accord 
with its tariffs. The means or cost to the carrier, it was as- 
serted, were only incidents to performance of the contract to 
transport and in no sense a part thereof. The expression of 
substitution rules in the tariff, it was further asserted, made 
such rules a part of the tariff, and, regardless of substituted 
means of carrying out the contract, the published tariff rates, 
by law, must apply. 

Speaking about the fifth question as to status of a truck- 
man under the motor carrier act, Consolidated Freight Lines 
said the status of a truckman was fixed by the nature of the 
undertaking. It said that if an operator of motor vehicles was 
performing as the agent of a rail line a part of a common car- 
rier service, that would, in its opinion, constitute the rail line a 
common carrier by motor vehicle, and that that portion of the 
combined operation, not subject to part 1, would be subject 
to part 2. 

Answering the sixth question, Consolidated Freight Lines 
said it would be wholly unjust and the Interstate Commerce 
Commission was without legal authority to revoke, in whole or 
in part, the operating authority of a common or contract car- 
rier by motor vehicle who substituted rail service for its own 
road-haul motor vehicle service in lieu of the latter. 


The Chicago, Aurora & Elgin said it was strongly opposed 
to rescinding the special permissions. It said the existence of 
the special permissions had been beneficial to both the shipper 
and the carrier inasmuch as they had permitted rail carriers 
acting under authority thereof to afford to shippers, local to 
their lines, a less than carload service for interline connections 
where the volume was so small the rail carrier would not be 
justified in continuing longer to furnish such service by rail. 
The optional rail and motor tariff provision, so far as it was 
concerned, said the C. A. & E. assured to local shippers, inter- 
line connections on less than carload shipments which would 
not otherwise be available due to the fact that there were no 
joint tariff arrangements between the steam railroads and car- 
riers by motor vehicle so far as it had knowledge. 


CITRUS RAIL-WATER FIGHT 


At the suggestion of the Maritime Commission, the Inter- 
state Commerce Commission has instituted an investigation 
into the competition between the railroads and carriers by 
water in the carriage of citrus fruits from Florida ports to 
Baltimore, Md. The inquiry is No. 28181, citrus fruit from 
Florida to Baltimore, Md. The maritime body asked the Com- 
mission to institute such an investigation so that it also might 
go into the matter. 

Chairman Land, of the maritime body in a letter to Chair- 
man Caskie referred to the competition between the two classes 
of carriers as an unhealthy competitive situation. 

The proceeding instituted by the Commission has been 
assigned for hearing March 6 in Washington before Examiner 
Archer. The Commission in ordering the proceeding acted on 
its own motion. It said that it instituted the investigation into 
the lawfulness of the rates, charges, rules, regulations and 
practices of the common carriers by railroad for the transporta- 
tion of citrus fruit, in carloads, from origins in Florida to Balti- 
more with a view to determining and prescribing just and 
reasonable rates, charges, rules, regulations and practices 
thereafter to be observed, “including minimum rates and 
charges.” All common carriers by railroad subject to the 
Commission’s jurisdiction engaged in the transportation of 
citrus fruit between Florida and Baltimore are made re- 
spondents. 

The fact that constrained the maritime body to suggest 
an investigation was a proposal by the Merchants & Miners 
line to reduce its rate to 36 cents a box, effective February 
6, to meet a reduction in the rail rate from 46 to 41 cents a 
box. Chairman Land said that the question immediately before 
the Maritime Commission was as to whether it should permit 
the 36-cent rate to become effective on short notice as re- 
quested by the steamer line. 

The Maritime Commission, in No. 510, citrus fruit from 
Florida to Baltimore, Md., instituted an investigation similar to 
that initiated by the rail and truck regulatory body. It as- 
signed its proceeding for hearing before Examiner R. M. Fur- 
niss at the office of the Interstate Commerce Commission March 
6 at the same time that Examiner Archer was to take testi- 
mony for the Commission. 

In a statement for the public the Maritime Commission 
said the investigations were instituted with a view, among 
other things, to prescribing a differential between all-rail versus 
truck-ocean rates commensurate with the services performed 
by each type of transportation and with a view to making a 
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proper division of traffic between the competing types of trans- 
portation. The Maritime Commission said that under the work- 
ing arrangement it had with the Interstate Commerce Com- 
mission each commission would reach its own conclusions based 
on a single record. 

The Commission, on petition of the Merchant & Miners 
has reopened for further hearing fourth section application No. 
16028, citrus fruits from Florida to north Atlantic ports, 211 
I. C. C. 535, 218 I. C. C. 637, and 226 I. C. C. 315, with a view 
to the modification of sixth supplemental fourth section order 
No. 12129 so far as it applies to all-rail rates from Florida 
to Baltimore. That is the foundation on which are based the 
all-rail rates on citrus fruit to Baltimore. The reopened fourth 
section matter has been assigned for hearing before Examiner 
Archer in connection with the hearing in No. 28181. 

According to the petition of the Merchants & Miners, the 
all-rail routes are handling at present 96 per cent of the traffic 
between the Florida points and Baltimore. The water lines 
receive the traffic from truck lines at the ports. It said that 
in the period from March 28, 1938, to May 23, 1938, when 
there was a larger difference in rates in favor of the water 
lines the railroads handled 358 cars to Baltimore, or 88.5 per 
cent of the movement, the share going to the water lines 
being only 46 cars. 

Railroads serving Baltimore asked the Commission to 
deny the petition of the Merchants & Miners line. They said 
that while the all-rail routes had handled a large proportion 
of the citrus fruits to Baltimore than to the other north Atlantic 
ports, the all-rail routes did not consider that the truck-boat 
lines were entitled to any greater proportion of the tonnage 
than they were now handling. The railroads said it was their 
position that they fostered the citrus industry and that for 
many years prior to the building of highways in Florida over 
which the fruit could be handled by trucks practically the entire 
movement was via the railroads. They represented that it was 
not in the interest of the railroads or the shipping public that 
this fruit moved by trucks and boats. The railroads said that in 
1931 the boat lines handled 11 per cent of the business but that 
they took 44 per cent in the 1934-35 season. That was the 
season in which the Commission authorized fourth section relief 
in rates for the railroads on specified days, commonly called 
shipping days. 


AMERICAN PRESIDENT LINES DINNER 


Speaking before 600 middle west shippers and travel agents 
at a dinner at the Palmer House in Chicago, the evening of 
February 8, President Joseph R. Sheehan, of the American 
President Lines, successor to the old Dollar Steamship Lines, 
urged support of the new line as an aid to the development 
of the country’s merchant marine. 


After tracing the development of the new line following the 
failure of the Dollar Line last year, he called attention to the 
tremendous losses sustained by the country’s commerce at 
various periods since the Civil War because of the lack of an 
adequate merchant marine and the resultant high rates neces- 
sarily paid to foreign ships. 

He pointed out that only about twenty-six per cent of 
America’s freight is now carried in American vessels, whereas, 
in contrast, seventy per cent of Japan’s freight is carried in 
Japanese ships. He declared that an increase in tonnage of 
only about ten per cent would relieve the financial problem of 
American shipping. 

He called attention to the need of an adequate merchant 
marine as a defense measure with merchant ships being of vital 
importance to the navy in time of war. 

Maj. General Stanley H. Ford, U. S. Army, and Capt. 
Arthur S. Carpender, U. S. N., also spoke on the importance 
of the merchant marine in a national defense program. George 
Blair was toastmaster. 





GOLD IN FOREIGN TRADE ZONES 


Promulgation of an order relative to the handling of gold 
in foreign trade zones has been made by the Foreign Trade 
Zones Board, Department of Commerce. The order provides 
that gold in any form may not be melted, smelted, or refined 
or otherwise treated by heating or by a chemical or electrical 
process within any foreign trade zone within the continental 
United States. The order excludes the admission of gold into 
any such zone, except that “fabricated gold,” as defined in sec- 
tion 4 of the provisional regulations issued under the gold re- 
serve act of 1934, may be admitted into and held in such form 
within any such zone. 

The order directed attention to the fact that gold “may be 
exported from the continental United States only as provided 
in the provisional regulations issued under the gold reserve act 
of el (see section 16 regarding the exportation of ‘fabricated 
gold.’ ’”’). 
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(Circuit Court of Appeals, First Circuit.) Where charter 
party for delivery of cargo to Boston gave charterer the option 
of discharging at two safe ports in the United States, but 
during the voyage the shipowner and charterer agreed upon 
Portland rather than Boston as port of discharge, the char- 
terer’s option of using a second port remained. (George E. 
a Corporation vs. Picton S. S. Co., 100 Fed. Rep. (2d) 
Zig.) 


Where charter party gave charterer “the option of dis- 
charging at two safe ports in the United States,” any right of 
consignee of the cargo to choose a second port of discharge 
derived from charterer’s right, and was no greater than such 
right.—Ibid. 

Where charter party provided that charterers should “have 
the option of discharging at two safe ports’ and that orders 
for second port should be given not later than twenty-four hours 
after arrival at first port, and charterer named a second port, 
charterer’s election became conclusive, as if the original char- 
ter contract had provided for discharging at the ports named, 
and owner was not obliged to send the ship to another port of 
discharge chosen by consignee of cargo within twenty-four 
hours after arrival at first port.—lIbid. 

Where charterer of vessel had selected a second port of 
discharge pursuant to option given by charter party, but con- 
signee of cargo, knowing that vessel was under charter out of 
such port and would be required to go there, nevertheless in- 
sisted that vessel go to another place as second port of dis- 
charge, owner of vessel was entitled to recover from consignee 
the entire additional expense of going to the other place.—Ibid. 


WATER CARRIER AGREEMENTS 


_ The following described action has been taken by the Mari- 
time Commission on agreements filed pursuant to the provisions 
of section 15 of the shipping act, 1916, as amended: 


Agreements Approved 


6167-1 between Osaka Syosen Kaisya and Swayne & Hoyt, Ltd. 
(Gulf Pacific Line), modifies agreement 6167 to include the Philippine 
Islands as territory in which cargo may be originated. Agreement 6167 
provides for the transportation of cargo under through bills of lading 
from Port Swettenham and ports in China, Japan, and the Straits Set- 
tlements to United States Gulf ports, with transhipment at Los Angeles 
Harbor or San Francisco. 

6274 between American President Lines, Ltd., Sudden & Christen- 
son (Arrow Line), Pacific Coast Direct Line, Inc., Weyerhaeuser Steam- 
ship Company, McCormick Steamship Company, Isthmian Steamship 
Company, Pacific-Atlantic Steamship Company (Quaker Line), States 
Steamship Company—California Eastern Line, Inc. (California-Eastern 
Line), and Berkeley Transportation Company provides for the trans- 
portation of cargo under through bills of lading between United States 
Atlantic Coast ports and Oakland, Alameda, and Richmond, Calif., with 
transhipment at San Francisco. 

6282-3 between Rederi A/B Jamaica (Salen Line) and American- 
Hawaiian Steamship Company, Luckenbach Steamship Company, Inc., 
Weyerhaeuser Steamship Company, McCormick Steamship Company, 
Baltimore Mail Steamship Company (Panama Pacific Line), Pacific- 
Atlantic Steamship Company (Quaker Line), and States Steamship 
Company—California Eastern Line, Inc. (California-Eastern Line) modi- 
fies agreement 6282, as amended, to include Pacific-Atlantic Steamship 
Company (Quaker Line) and State Steamship Company—California 
Eastern Line, Inc. (California-Eastern Line) as delivering intercoastal 
carriers. Agreement 6282, as amended, provides for the transportation 
of cargo under through bills of lading from Japan, Formosa, Korea, 
Siberia, Manchukuo, China, Hong Hong, Indo-China, and the Philippine 
Islands, to United States Atlantic Coast ports, with transhipment at 
Los Angeles Harbor, San Francisco, Portland, or Seattle. 

6344-2 between American-Hawaiian Steamship Company, Pacific- 
Atlantic Steamship Company (Quaker Line), States Steamship Com- 
pany—California Eastern Line, Inc. (California-Eastern Line), Baltimore 
Mail Steamship Company (Panama Pacific Line), and Sudden & Chris- 
tenson (Arrow Line) and Merchants and Miners Transportation Com- 
pany modifies agreement 6344, as amended, to include Sudden & Chris- 
tenson (Arrow Line) as an originating intercoastal carrier. Agreement 
6344, as amended, provides for the transportation of cargo under 
through bills of lading from United States Pacific Coast ports to Miami 
and Port of Palm Beach, Fla., with transhipment at Jacksonville. 

6350-1 between International Shipping Co., Inc., and Luckenbach 
Steamship Company, Inc., Baltimore Mail Steamship Company (Panama 
Pacific Line), States Steamship Company—California Eastern Line, 
Ine. (California-Eastern Line), Pacific-Atlantic Steamship Company 
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(Quaker Line), and American-Hawaiian Steamship Company modifies 
agreement 6350 to include American-Hawaiian Steamship Company as 
a delivering intercoastal carrier. Agreement 6350 provides for the 
transportation of cargo under through bills of lading from the Philip- 
pine Islands to United States Atlantic Coast ports, with transhipment 
at Los Angeles Harbor, San Francisco, Alameda, Oakland, Portland, 
or Seattle. 

6384-2 between American-Hawaiian Steamship Company, Pacifie- 
Atlantic Steamship Company (Quaker Line), States Steamship Com- 
pany—California Eastern Line, Inc. (California-Eastern Line), Balti- 
more Mail Steamship Company (Panama Pacific Line), and Sudden & 
Christenson (Arrow Line) and The Bull Steamship Line modifies agree- 
ment 6384, as amended, to include Sudden & Christenson (Arrow Line) 
as an originating intercoastal carrier. Agreement 6384, as amended, 
provides for the transportation of cargo under through bills of lading 
from United States Pacific Coast ports to Miami and Fort Pierce, Fla., 
with transhipment at Jacksonville. 

6470 between United Fruit Company and Lykes Bros. Steamship 
Co., Ine., provides for the transportation of cargo under through bills 
of lading from Port Limon, Costa Rica, to Galveston and Houston, with 
transhipment at Cristobal. 

6480 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Agwilines, Inc. (Clyde-Mallory 
Lines) provides for the transportation of cargo under through bills of 
lading from ports in the Philippine Islands to Charleston, Jacksonville, 
Miami, Tampa, and Galveston, with transhipment at New York. 

6540 between United Fruit Company and Compagnie des Messa- 
geries Maritimes provides for the transportation of cargo under through 
bills of lading from New York and New Orleans to Papeete, Tahiti, 
and to Noumea, New Caledonia, with transhipment at Cristobal, Canal 
Zone. 

6571 between Isthmian Steamship Company and Pan-Atlantic Steam- 
ship Corporation (Pan Atlantic Line) provides for the transportation of 
cargo under through bills of lading from ports in the Philippine Islands, 
China, French Indo-China, the Dutch East Indies, the Federated Malay 
States, and Ceylon, and Red Sea ports to New Orleans, Mobile, Panama 
City, and Tampa, with transhipment at Boston, New York, or Phila- 
delphia. 

6573-1 between Munargo Line Company and McCormick Steamship 
Company, American President Lines, Ltd., and Baltimore Mail Steam- 
ship Company (Panama Pacific Line) modifies agreement 6573 to in- 
clude Baltimore Mail Steamship Company (Panama Pacific Line) as a 
delivering intercoastal carrier. Agreement 6573 provides for the trans- 
portation of cargo under through bills of lading from Nassau, Bahama 
Islands to United States Pacific Coast ports, with transhipment at 
New York. 

6596-1 between American-Hawaiian Steamship Company, American 
President Lines, Ltd., Weyerhaeuser Steamship Company, Baltimore 
Mail Steamship Company (Panama Pacific Line), and Luckenbach 
Steamship Company, Inc., and Grace Line, Inc. (Grace Line) modifies 
agreement 6596 to include Luckenbach Steamship Company, Inc., as an 
originating intercoastal carrier. Agreement 6596 provides for the trans- 
portation of canned goods, canned sardines and pilchards, and dried 
fruits from United States Pacific Coast ports to specified ports in 
Venezuela and Netherlands West Indies, with transhipment at New 
York. 

6613 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and The New York and Porto Rico 
Steamship Company, Bull Insular Line, Inc., and Baltimore Insular 
Line, Inc., provides for the transportation of cargo under through bills 
of lading from Manila, Philippine Island to Puerto Rican ports, with 
transhipment at New York, Baltimore, or New Orleans. 

6614 between Johnston Warren Lines, Ltd., and American-Hawaiian 
Steamship Company, American President Lines, Ltd., Luckenbach 
Steamship Company, Inc., and Baltimore Mail Steamship Company 
(Panama Pacific Line) provides for the transportation of cargo under 
through bills of lading from ports in Newfoundland to United States 
Pacific Coast ports, with transhipment at Boston. 

6627-1 between Silver Line, Limited, and Baltimore Mail Steamship 
Company (Panama Pacific Line), McCormick Steamship Company, 
Weyerhaeuser Steamship Company, and American President Lines, 
Ltd., modifies agreement 6627 to include American President Lines, 
Ltd., as a delivering intercoastal carrier. Agreement 6627 provides for 
the transportation of cargo under through bills of lading from the 
Dutch East Indies, British Indies, the Straits Settlements, China, the 
Philippine Islands, Japan, Hong Kong, Ceylon, and India to United 
States Atlantic Coast ports, with transhipment at Los Angeles Harbor, 
San Francisco, Portland, or Seattle. 

6627-2 between Silver Line, Limited, and Baltimore Mail Steamship 
Company, (Panama Pacific Line), McCormick Steamship Company, 
Weyerhaeuser Steamship Company, American President Lines, Ltd., 
Pacific-Atlantic Steamship Company (Quaker Line), and States Steam- 
ship Company—California Eastern Line, Inc. (California-Eastern Line), 
modifies agreement 6627 to include Pacific-Atlantic Steamship Company 
(Quaker Line) and States Steamship Company—California Eastern Line, 
Ine. (California-Eastern Line), as delivering intercoastal carriers. 

6635 between United States of America—United States Maritime 
Commission (American Pioneer Line) and Agwilines, Inc. (Clyde- 
Mallory Lines) provides for the transportation of cargo under through 
bills of lading from Brisbane, Adelaide, Melbourne, and Sydney, Au- 
stralia, to Charleston, Jacksonville, Miami, Tampa, and Galveston, with 
transhipment at New York. 

6636 between Montreal Australia New Zealand Line, Limited, and 
Agwilines, Inc. (Clyde-Mallory Lines), provides for the transportation 
of cargo under through bills of lading from ports in Australia and 
New Zealand to Charleston, Jacksonville, Miami, Tampa, and Galveston, 
with transhipment at New York. 

6642 between American President Lines, Ltd., and Standard Fruit 
and Steamship Company provides for the transportation of cargo under 
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through bilis of lading from Kobe, Yokohama, Manila, Shanghai, and 
Hong Kong to New Orleans, with transhipment at Cristobal. 

6644 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Amer- 
ican President Lines, Ltd., provides for the transportation of cargo 
under through bills of lading from United States Gulf ports to ports 
in the Hawaiian Islands, with transhipment at Los Angeles Harbor or 
San Francisco. 

6645 between Seas Shipping Company, Inc. (Robin Line), and Agwi- 
lines, Inc. (Clyde-Mallory Lines), provides for the transportation of 
cargo under through bills of lading from specified ports in the Union 
of South Africa, Portuguese East Africa, Tanganyika Territory, and 
Kenya Colony to Charleston, Jacksonville, Miami, Tampa, and Galves- 
ton, with transhipment at New York. 

6647 between Lykes Bros. Steamship Co., Inc., and Campagnie 
Generale Transatlantique (French Line) provides for the transportation 
of cargo under through bills of lading from Lake Charles, Houston, 
Galveston, Beaumont, and Port Arthur to La Guaira, Puerto Cabello, 
and Maracaibo, Venezuela, and Curacao and Aruba, Netherlands West 
Indies, with transhipment at Cristobal, Canal Zone. 

6648 between Mitsui Bussan Kaisha, Ltd. (Mitsui Line) and Moore- 
mack Gulf Lines, Inc., provides for the transportation of cargo under 
through bills of lading from the Straits Settlements, Hong Kong, and 
ports in China and Japan to New Orleans, Corpus Christi, and Houston, 
with transhipment at Boston, New York, Philadelphia, or Baltimore. 

6658 between Luckenbach Gulf Steamship Company, Inc., and 
American President Lines, Ltd., provides for the transportation of 
cargo under through bills of lading from United States Gulf ports to 
Singapore, Penang, and Port Swettenham, with transhipment at Los 
Angeles Harbor or San Francisco. 

6659 between Cunard White Star, Limited, and Luckenbach Steam- 
ship Company, Inc., American-Hawaiian Steamship Company, American 
President Lines, Ltd., and Baltimore Mail Steamship Company (Panama 
Pacific Line) provides for the transportation of cargo under through 
bills of lading from ports in the United Kingdom of Great Britain and 
Northern Ireland and in the Irish Free State to United States Pacific 
Coast ports, with transhipment at New York. 

6663 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Amer- 
ican President Lines, Ltd., provides for the transportation of cargo 
under through bills of lading from United States Gulf ports to Singa- 
pore, Panang, and Port Swettenham, with transhipment at Los Angeles 
Harbor or San Francisco. 

6664 between Yamashita Kisen Kabushiki Kaisha and American- 
Hawaiian Steamship Company provides for the transportation of cargo 
under through bills of lading from ports in Argentina, Brazil, and 
Uruguay to specified United States Pacific Coast ports, with tranship- 
ment at San Francisco or Los Angeles Harbor. 

6667 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Amer- 
ican-Hawaiian Steamship Company, Hammond Shipping Company, Ltd., 
McCormick Steamship Company, Pacific Coast Direct Line, Inc., Weyer- 
haeuser Steamship Company, Coastwise Line, and Consolidated Steam- 
ship Companies—Olympic Steamship Co., Inc. (Consolidated-Olympic 
Line) provides for the transportation of cargo under through bills of 
lading, with certain specified exceptions, between United States Gulf 
ports and Portland, Seattle, and Tacoma, with transhipment at Los 
Angeles Harbor or San Francisco. 


6669 between Furness, Withy & Company, Ltd. (Furness Line), and 
McCormick Steamship Company provides for the transportation of cargo 
under through bills of lading from ports in the United Kingdom to 
Los Angeles Harbor, San Francisco, Portland, Seattle, and Tacoma, 
with transhipment at Los Angeles Harbor or San Francisco. 


6672-1 between Luckenbach Steamship Company, Inc., American- 
Hawaiian Steamship Company, American President Lines, Ltd., Balti- 
more Mail Steamship Company (Panama Pacific Line), Pacific-Atlantic 
Steamship Company (Quaker Line), States Steamship Company—Cali- 
fornia Eastern Line, Inc. (California-Eastern Line), and Sudden & 
Christenson (Arrow Line) and A/S Thor Dahl (Pacific Islands Trans- 
port Line) modifies agreement 6672 to include Sudden & Christenson 
(Arrow Line) as an originating intercoastal carrier. Agreement 6672 
provides for the transportation of cargo under through bills of lading 
from United States Atlantic Coast ports to specified ports in Australia 
and the South Sea Islands, with transhipment at San Francisco. 


6677 between Hamburg-Amerikanische Packetfahrt Actien-Gesell- 
schaft (Hamburg-American Line) and Ocean Steamship Company of 
Savannah provides for the transportation of cargo under through bills 
of lading from ports in China, Japan, and the Philippine Islands to 
Savannah, with transhipment at New York. 

6689 between States Steamship Company—California Eastern Line, 
Ine. (California-Eastern Line) and Koninklijke Nederlandsche Stoom- 
boot Maatschappij N. V. (Royal Netherlands Steamship Company) pro- 
vides for the transportation of cargo under through bills of lading from 
United States North and South Atlantic ports to specified ports in 
Guatemala and British Honduras, with transhipment at Cristobal. 


6691 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. (Royal 
Netherlands Steamship Company) provides for the transportation of 
cargo under through bills of lading from United States North and South 
Atlantic ports to specified ports in Guatemala and British Honduras, 
with transhipment at Cristobal. 

6697 between Kawasaki Kisen Kaisha, Ltd., and Isthmian Steam- 
ship Company, Luckenbach Steamship Company, Inc., and American- 
Hawaiian Steamship Company provides for the transportation of cargo 
under through bills of lading from ports in India to United States 
Pacific Coast ports, with transhipment at New York. 

6697-1 between Kawasaki Kisen Kaisha, Ltd., and Isthmian Steam- 
ship Company, Luckenbach Steamship Company, Inc., and American- 
Hawaiian Steamship Company, American President Lines, Ltd., and 
Baltimore Mail Steamship Company (Panama Pacific Line) modifies 
agreement 6697 to include American President Lines, Ltd., and Balti- 
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more Mail Steamship Company (Panama Pacific Line) as delivering 
intercoastal carriers. 

6698 between Luckenbach Steamship Company, Inc., American- 
Hawaiian Steamship Company, Pacific Coast Direct Line, Inc., and 
Baltimore Mail Steamship Company (Panama Pacific Line) and Amer- 
ican President Lines, Ltd., provides for the transportation of cargo 
under through bills of lading from United States Atlantic Coast ports 
to Singapore, Penang, and Port Swettenham, with transhipment at Los 
Angeles Harbor or San Francisco. 

6704 between American-Hawaiian Steamship Company, Luckenbach 
Steamship Company, Inc., American President Lines, Ltd., Baltimore 
Mail Steamship Company (Panama Pacific Line), and Pacific Coast 
Direct Line, Inc., and W. R. Carpenter & Company, Ltd. (Carpenter 
Line) provides for the transportation of cargo under through bills of 
lading from United States Atlantic Coast ports to specified ports in 
Australia and the South Sea Islands, with transhipment at San Fran- 
cisco. 

Agreements Cancelled 


Conference 226 between Navigazione Alta Italia and Navigazione 
Odero provided for quoting of uniform rates, apportionment of cargo, 
and adjustment of sailing schedules in connection with transportation 
from Gulf ports to West Coast of Italy and French Mediterranean ports 
of commodities on which rates had been declared open by the Gulf 
Mediterranean Ports Conference. 

342, as amended, between Cunard White Star, Limited, and Amer- 
ican-Hawaiian Steamship Company, which has been superseded by 6659. 

1838 between Mooremack Gulf Lines, Inc., and United Fruit Com- 
pany provided for the transportation of cargo under through bills of 
lading between United States Atlantic Coast ports and Gulf ports of 
Mexico, with transhipment at New Orleans. 

2380, as amended, between N. V. Nederlandsch-Amerikaansche 
Stoomvaart-Maatschappij, Furness, Withy & Company, Limited, and 
Royal Mail Lines, Limited, provided for the pooling of eastbound 
freight earnings of all vessels owned by or operated for the account of 
the parties in the trade from Pacific Coast ports of the United States 
and Canada to Europe, with earnings on cargo to intermediate ports 
en route included. 

2638, as amended, between Calmar Steamship Corporation and 
Union Steam Ship Company of New Zealand, Ltd., provided for the 
transportation of cargo under through bills of lading from United 
States Atlantic Coast ports to ports in New Zealand and Australia, with 
transhipment at San Francisco or Los Angeles Harbor. 

2746, as amended, between Dollar Steamship Lines, Inc., Ltd., and 
Ocean Dominion Steamship Corporation provided for the transportation 
of rum under through bills of lading from the Leeward Islands to 
United States Pacific Coast ports, with transhipment at New York. 

2848 between Calmar Steamship Corporation and Baltimore Mail 
Steamship Company (Baltimore Mail Line) provided for the transporta- 
tion of cargo, except lumber, under through bills of lading between 
United States Pacific Coast ports and European ports, with tranship- 
ment at Baltimore. 

2952 between Weyerhaeuser Steamship Company and Baltimore 
Mail Steamship Company (Baltimore Mail Line) provided for the trans- 
portation of pencil slats under through bills of lading from San Fran- 
cisco to Hamburg and Bremen, with transhipment at Baltimore or 
Norfolk. 

3055 between Luckenbach Steamship Company, Inc., and Canadian 
Australasian Line, Ltd., Union Steamship Company of New Zealand, 
Ltd., Border Line Transportation Company, and Canadian Pacific Rail- 
way Company (British Columbia Coast Steamship Service) provided 
for the transportation of cargo under through bills of lading from 
United States Atlantic Coast ports to ports in Australia, New Zealand, 
Fiji Islands, and Tasmania, with transhipment at Seattle and Van- 
couver, B. C. 

3127 between Pacific Coast Direct Line, Inc., and The Border Line 
Transportation Company, Puget Sound Freight Lines, Puget Sound 
Navigation Company, and Skagit River Navigation and Trading Com- 
pany provided for the transportation of cargo under through bills of 
lading between United States Pacific Coast ports and United States 
Puget Sound ports, with transhipment at Tacoma or Seattle. 

3259 between Sudden & Christenson (Arrow Line) and Merchants 
and Miners Transportation Company, which has been superseded by 
6344-2. 

3588, as amended, between Baltimore Mail Steamship Company 
(Baltimore Mail Line) and Pacific-Atlantic Steamship Company (Quaker 
Line) provided for the transportation of cargo under through bills of 
lading between United States Pacific Coast ports and European ports, 
with transhipment at Baltimore or Norfolk. 

3594, as amended, between States Steamship Company (California- 
Eastern Line) and Baltimore Mail Steamship Company (Baltimore Mail 
Line) provided for the transportation of cargo under through bills of 
lading between United States Pacific Coast ports and European ports, 
with transhipment at Baltimore or Norfolk. 

3900, as amended, between Luckenbach Steamship Company, Inc., 
and Ocean Dominion Steamship Corporation provided for the transpor- 
tation of cargo under through bills of lading from United States Pacific 
Coast ports to specified ports in Trinidad, Barbados, British Guiana, 
French West Indies, French Guiana, Dutch Guiana, British West Indies, 
and Venezuela, with transhipment at New York. 

4059, as amended, between American-Hawaiian Steamship Company 
and Ocean Dominion Steamship Corporation provided for the trans- 
portation of cargo under through bills of lading from United States 
Pacific Coast ports to specified ports in Trinidad, Barbados, British 
Guiana, French West Indies, French Guiana, Dutch Giana, British West 
Indies, and Venezuela, with transhipment at New York. 

4286 between McCormick Steamship Company and Baltimore Mail 
Steamship Company (Baltimore Mail Line) provided for the transpor- 
tation of cargo under through bills of lading from United States Pacific 
Coast ports to Hamburg and London, with transhipment at Baltimore. 
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4287 between Baltimore Mail Steamship Company (Baltimore Mail 
Line) and McCormick Steamship Company provided for the transporta- 
tion of cargo under through bills of lading from Hamburg and London 
to United States Pacific Coast ports, with transhipment at Baltimore. 

5006 between A. F. Klaveness & Co., A/S (Klaveness Line), and 
Luckenbach Steamship Company, Inc., provided for the transportation 
of cargo under through bills of lading between Hong Kong and ports 
in Sumatra, the Federated Malay States, the Straits Settlements, the 
Dutch East Indies, and the Philippine Islands and specified United 
States Pacific Coast ports, with transhipment at Los Angeles Harbor or 
San Francisco. 

5023 between Luckenbach Steamship Company, Inc., and States 
Steamship Company provided for the transportation of cargo under 
through bills of lading between ports in India, the Dutch East Indies, 
the Straits Settlements, the Federated Malay States, the Philippine 
Islands, Siam, French Indo-China, and Japan and specified United 
States Pacific Coast ports with transhipment at Los Angeles Harbor or 
San Francisco. 

5029 between American-Hawaiian Steamship Company and North- 
land Transportation Company provided for the transportation of cargo 
under through bills of lading between specified ports in California and 
specified ports in Alaska, with transhipment at Seattle. 

5044 between Nippon Yusen Kaisya and Luckenbach Steamship 
Company, Inc., provided for the transportation of cargo under through 
bills of lading between Hong Kong and ports in Japan, China, Man- 
chukuo, and the Philippine Islands and specified United States Pacific 
Coast ports, with transhipment at Los Angeles Harbor, San Francisco, 
Seattle, or Tacoma. 

5103, as amended, between Cunard White Star, Limited, and Dollar 
Steamship Lines, Inc., Ltd., which has been superseded by 6659. 

5342 between States Steamship Company (California-Eastern Line) 
and Koninklijke Nederlandsche Stoomboot Maatschappij N. V. (Royal 
Netherlands Steamship Company), which has been superseded by 6689. 

5360 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Koninklijke Nederlandsche Stoomboot Maatschappij N. V., which 
has been superseded by 6691. 

5533 between Pacific-Atlantic Steamship Company (Quaker Line) 
and Dollar Steamship Lines, Inc., Ltd., provided for the transportation 
of cargo under through bills of lading from specified United States 
Atlantic Coast ports to Guam, Marianne Islands, with transhipment at 
San Francisco. 

5534 between States Steamship Company (California-Eastern Line) 
and Dollar Steamship Lines, Inc., Ltd., provided for the transportation 
of cargo under through bills of lading from specified United States 
Atlantic Coast ports to Guam, Marianne Islands, with transhipment at 
San Francisco, Calif. 

5547 between Luckenbach Gulf Steamship Company, Inc., and Dollar 
Steamship Lines, Inc., Ltd., which has been superseded by 6658. 

5548 between Luckenbach Steamship Company, Inc., and Dollar 
Steamship Lines, Inc., Ltd., which has been superseded by 6698. 

5902 between Dollar Steamship Lines, Inc., Ltd., and Standard 
Fruit and Steamship Company, which has been superseded by 6642. 

5970 between Edward P. Farley and Morton L. Fearey, trustees of 
Munson Steamship Line, Prince Line, Ltd., and United States of Amer- 
ica—United States Maritime Commission (American Republics Line), 
covered establishment and maintenance of rules, rates, and charges for 
transportation of cargo, except linseed, grain, and refrigerated cargo, 
from Argentine and Uruguay to New York. 

6123 between Swayne & Hoyt, Ltd. (Gulf Pacific Line), and Dollar 
Steamship Lines, Inc., Ltd., which has been superseded by 6663. 

6172, as amended, between Johnston Warren Lines, Ltd., and 
American-Hawaiian Steamship Company, Dollar Steamship Lines, Inc., 
Ltd., and Luckenbach Steamship Company, Inc., which has been super- 
seded by 6614. 

6186 between Dollar Steamship Lines, Inc., Ltd., Sudden & Chris- 
tenson (Arrow Line), Pacific Coast Direct Line, Inc., Weyerhaeuser 
Steamship Company, Isthmian Steamship Company, and McCormick 
Steamship Company and Berkeley Transportation Company, which has 
been superseded by 6274. ‘ 

6197 between Yamashita Kisen Kabushiki Kaisha and Luckenbach 
Steamship Company, Inc., provided for the transportation of cargo 
under through bills of lading from Hong Kong and ports in Japan, 
Korea, Formosa, Siberia, Manchukuo, China, Indo-China, and the Phil- 
ippine Island to specified United States Pacific Coast ports, with 
transhipment at San Francisco or Los Angeles Harbor. 

6474 between Baltimore Insular Line, Inc., and Bull Insular Line, 
Inc., and Grace Line, Inc., provided for the transportation of cargo 
under through bills of lading from Baltimore, Charleston, and Jackson- 
ville to specified ports in Venezuela and the Netherlands West Indies, 
with transhipment at San Juan, Puerto Rico. 





MARITIME COMMISSION PROBLEMS 


Addressing the Federal Bar Association February 8, Bon 
Geaslin, general counsel of the Maritime Commission, said that 
that commission was framing recommendations for a report to 
Congress in connection with what it had discovered in its study 
of the coastwise and intercoastal shipping operations. He said 
that that study was a very thorough one. The Commission, 
he said, had gone into both the financial and operating aspects 
of the coastwise and intercoastal problem thoroughly. 


It was entirely possible, said Mr. Geaslin, that legislation 
would be required at this session of Congress to remedy condi- 
tions which militated against the efficiency and soundness of 
present domestic shipping operations. 

According to Mr. Geaslin, the commission’s construction 
program is up to schedule, and the commission is gradually 
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working through and out of many complications which beset it. 
There were those, he said, who argued that the commission had 
gone too fast. Others, he said, were just as certain that its 
progess had been too slow. Generally, he said, it seemed to 
him both arguments rested on ignorance of the provisions of 
the merchant marine act of 1936 and all that they involved. In 
his opinion, he said, the commission had worked straight toward 
the goal fixed by Congress to the end that the country might 
have ships in keeping with national pride and national needs. 

The power of Congress to regulate shipping, he said, was 
identical with its power to control interstate carriers by land. 
There was therefore, he said, considerable similarity in the 
powers granted by Congress to the Interstate Commerce Com- 
mission and the Maritime Commission. That was not to say, 
however, said he, that the problems concerning two agencies 
were identical. The regulation of shipping, he said, was so 
complex that it could well be understood that regulation could 
not have the virtue of simplicity. 


LAND ON PERSONNEL TRAINING 


Arequate training of the seagoing personnel operating 
American-flag shipping was the subject of an address by Chair- 
man Land of the Maritime Commission at the thirty-fifth an- 
niversary banquet of the Alumini Association, New York State 
Merchant Marine Academy, in New York City, February 4. 


Training, said he, was the subject which in the past two 
years had generated considerable controversy. No matter what 
he might say, he suggested, someone somewhere was certain 
to take exceptions. He said he thought his hearers were aware 
of the principal source from which controversy had come, 
namely, some of the maritime unions. From the day of its 
inception, as an idea, he said, the program had had for the 
Maritime ‘Commission the single purpose of providing the 
American merchant marine with a thoroughly trained per- 
sonnel of American citizens. It was designed, said he, to 
make an able seaman an “able” seaman, a life-boatman, a 
real and skillful life-boatman, and so on, up to and including 
licensed personnel aboard American ships. 

“Anyone who by direct statement or implication,” said he, 
“seeks deliberately to create the impression that the purpose 
of our program is directed against union organization in the 
maritime industry is a fraud.” 

The commission wanted stability in maritime labor, said 
the chairman. It was obvious that a strong union, practicing 
self-dicipline vigorously and with as keen a realization of 
others’ rights as of its own, said he, was the best way to achieve 
that stability. That, he said, was the goal the commission 
hoped to see the unions reach. And, he added, “it can well be 
achieved in a spirit of civility and not servility.” 

Through the dissemination of unfounded rumors and mis- 
information, a great many seamen, particularly on the west 
coast, he said, were today being denied by their leaders the 
opportunity to obtain the best training, he believed, that had 
ever been available to American seamen. He said he found 
that his opinion of this training program was shared by men 
of the rank and file of union organizations. He quoted utter- 
ances of rank and file to that effect. 

Chairman Land said there was another important problem 
involving the Maritime Commission’s relations with organized 
seamen. That, he said, was the question which revolved around 
the use of the United States shipping commissioners’ offices as 
hiring halls. 

“Why, we are asked, does the Maritime Commission ob- 
tain the personnel for its own ships through these commission- 
ers rather than through a union hiring hall?” said Chairman 
Land. “The answer is that under existing public policy the 
Commission cannot do otherwise. That can be explained briefly 
by stating that seamen aboard ships owned by the commission 
and operated by managing agents are in fact employes of the 
United States government.” 

The commission, he said, was as much averse to irritants 
in maritime labor relations as were those from whom it re- 
ceived complaints. He said that the commission did not delib- 
erately set about creating them, and when it found a remedy, 
it was as happy to apply it as anyone else. 


CHANGES IN IMPORT DUTIES 


The United States Tariff Commission has issued a new 
edition of the official pamphlet entitled “Changes in Import 
Duties Since the Passage of the Tariff Act of 1930.” , 

“This edition will bring together in one list all changes in 
import duties that have been brought about by concessions 
granted in the trade agreements thus far concluded under the 
trade agreements act and also other tariff changes brought 
about by executive or legislative action,” said the commission. 
“The pamphlet also includes import taxes and certain processing 
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taxes which apply principally to imported merchandise or 
products derived therefrom. For the purpose of showing the 
history of tariff changes since 1930, certain interim changes 
in duties have been included, even though such changes have 
since been superseded. 

“The explanatory notes at the beginning of the new pamph- 
let make helpful suggestions as to how to use this pamphlet in 
conjuction with the tariff act of 1930 so as to ascertain readily 
the existing rate of duty or tax on any imported product. 

“The new issue has a plastic, loose-leaf binding which 
greatly increases the serviceability of a volume that has become 
the standard reference in this field.” 

The Tariff Commission has a limited number of copies for 
distribution at its Washington and New York offices. It is also 
on sale by the Superintendent of Documents, Government Print- 
ing Office, Washington, D. C., at 45 cents a copy. 


WESTBOUND INTERCOASTAL PIPE 


The Pacific Coast Steel Fabricators Association, of Los 
Angeles, has requested the Maritime Commission to suspend 
the proposed incorporation in item 2060 of Jos. A. Wells’ West- 
bound SB-I No. 6 and Calmar Westbound SB-I No. 5, of pipe, 
culvert and plate and sheet steel pipe or tubing on ground that 
application of low carload rates named therein to fabricated 
pipe will result in discrimination and prejudice against west- 
bound shippers of unfabricated plates and sheets and undue 
preference to eastern pipe fabricators in violation of section 16 
of shipping act. 

Requests for suspension of the proposed change in rate on 
fabricated steel pipe in westbound tariffs of Wells and Calmar, 
have also been made by the American Pipe & Steel Corpora- 
tion, Alhambra, Calif.; National Tank & Manufacturing Co., 
= Angeles, Calif.; and the Western Pipe & Steel Co. of Cali- 
ornia. 


WORLD’S LAID-UP TONNAGE 


The world’s laid-up tonnage at the end of the third quar- 
ter of 1938 increased to 4,247,000 gross tons, or by 135,000 tons 
as compared with the middle of the year, according to figures 
compiled by the transportation division of the Department of 
Commerce. The latest figures indicate that, next to the United 
States, Great Britain and Ireland had the most idle tonnage, 
with Greece again in third place, as at the end of the first 
quarter. Laid-up tonnage in Greece exceeded that of Great 
Britain at the end of the second quarter, June 30. 


INCREASED SHIP CONSTRUCTION 

On January 1 American shipyards were building or had 
under contract to build for private shipowners, exclusive of 
vessels previously launched, 273 vessels aggregating 550,154 
gross tons, compared with 230 vessels aggregating 518,507 gross 
tons on December 1, 1938, according to the Department of 
Commerce. Of this total there were 54 steam and motor steel 
seagoing ships of 1,000 tons and over totaling 454,633 gross 
tons; 12 steel, steam and motor coastal ships of from 100 to 
999 gross tons, totaling 3,507 gross tons; 197 unrigged steel 
coastal ships of 100 gross tons and over, totaling 89,033 gross 
tons; 9 wood steam and motor coastal ships of 100 gross tons 
and over, totaling 2,780 gross tons; and one unrigged wood 
coastal vessel of 200 gross tons. 


HEARING ON CANAL BILLS 


The House committee on merchant marine and fisheries 
will hold a hearing March 14 on H. R. 202, a bill providing 
for a Nicaraguan Canan; H. R. 201, providing for additional 
facilities for the Panama Canal; and H. R. 2667, providing 
for construction of a Mexican Canal. 





U. S. INTERCOASTAL TRADE 
In the United States intercoastal trade in December there 
were fifty-six ships with 208,274 tons of cargo, which transited 
the Panama Canal from the Atlantic to the Pacific, while in 
the reverse direction there were forty-six ships with 337,672 
tons of cargo, according to the Panama Canal record. 


SHIP CONSTRUCTION AWARD 

The Maritime Commission has announced the award of 
contracts to the Ingalls Iron Works Co., Birmingham, Ala., for 
the construction of four steam-propelled C-3 cargo ships at 
$2,600,000 each. These ships have a speed of 16% knots; 492 
feet over all; beam, 69 feet 6 inches; depth, 42 feet 6 inches; 
and draft loaded, approximately 27 feet 3 inches. 


PANAMA CANAL TRAFFIC 


In January, 525 ocean-going vessels transited the Panama 
Canal and the tolls thereon amounted to $2,062,454.16, accord- 
ing to a report made by the governor of the canal to the Secre- 
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tary of War. In January last year the transits were 444 and 
the tolls $1,837,894.72. 

For the seven months ended with January the transits 
were 3,368 and the tolls $13,381,343.88, as compared with 3,185 
transits and tolls of $13,718,117.89 in the corresponding period 
of 1937 and 1938. 


FLORIDA SHIP CANAL 


The Senate commerce committee approved the resolutions 
offered by Senator Vandenberg, of Michigan, calling for reports 
~ Florida ship canal project (see Traffic World, Jan. 28, 
p. , 


The Senate then adopted the resolutions. 


NAVY GETS NEW TANKER 


The Maritime Commission has announced acquisition by 
the navy department of the new tanker Cimarron, one of the 
largest and the fastest ships of her type in the world. She 
was built for the Standard Oil Co. of New Jersey at a contract 
price of $3,129,667 of which the commission paid $880,250 for 
her national defense features which included high speed, equip- 
ment for fueling at sea, and other items necessary to her use 
as a naval auxiliary. The Cimarron is the first of the series of 
12 identical tankers to be launched and the first of two bought 
from the Standard Oil Co. of New Jersey by the navy. Con- 
struction of these ships meets an urgent need of the navy for 
this type and, in the event of emergency, all would be available 
for naval service. 





Digest of New Complaints 








MC C-108, Candy and confectionery, Reading, Pa., to Baltimore, Md. 
An investigation instituted by the Commission, on its own motion, 
into and concerning the reasonableness and lawfulness otherwise 
of minimum charges, etc., of Trucker’s, Inc., of Blue Ball, Pa., in 
transporting candy, candy cough drops and confectionery from 

Reading, Pa., to Baltimore, Md., by motor vehicle. 

. 28186, Whitney & Kemmerer, Inc., Norton, Va., vs. C. C. & O. 
et al. 

Rates and charges, coal, points of origin on the Interstate Rail- 
road including Dorchester, Va., via Interstate Railroad to Miller 
Yard, Va., Clinchfield Railroad to Spartanburg, S. C., and South- 
ern Railroad beyond to Charleston, S. C., for transhipment beyond 
Charleston harbor, in violation of sections 1, 2 and 3, the undue 
preference alleged being for coal shipped over another route at a 
lower rate. Asks new rate and reparation. (C. A. Cavanaugh, 143 
Liberty St., New York, N. Y.) 

. 28181, citrus fruit from Florida to Baltimore, Md. 

Investigation instituted by the Commission into the lawfulness 
of rates, charges, rules, regulations and practices of railroad 
common carriers for the transportation of citrus fruit, carloads, 
origins in Florida to Baltimore, Md. 

28187, R. L. Warren, Greenville, Tex., vs. G. C. & S. F. et al. 

Rates and charges, cotton, Lake Charles, La., to Brenham, Tex., 
in violation of sections 1 and 3, the undue preference alleged 
being for mills located at other Texas mill points in the vicinity 
of Brenham. Asks new rates and reparation. (A. J. Stone, 608 

North St. Paul St., Dallas, Tex.) 
. 28188, Mid-West Chandelier Co., North Kansas City, Mo., vs. C. 

& O. et al. 

Rates and charges, glassware, between points in Pennsylvania, 
West Virginia, New York, New Jersey and other states east of 
the Mississippi and north of the Ohio and Potomac rivers, on 
the one hand, and North Kansas City, Mo., on the other, in 
violation of sections 1, 2 and 3, the undue preference alleged 
being for shippers having lower rates. Asks new rates and rep- 
aration. (J. H. Tedrow, 1028 Baltimore Ave., Kansas City, Mo.) 
. 28189, Cities Service Oil Co., successor to Crew Levick Co., New 
York, N. Y., vs. Erie et al. 

Rates and charges, one carload of petroleum lubricating oil and 
grease and miscellaneous glass globes and parts for oil pumps, 
Addison, N. Y., to Long Island City, N. Y., on which shipment 
defendants charged and collected at rates of 66 and 93 cents, in 
violation of section 6. Asks reparation. (Abner Pollack, 1148 


No. 


Manor Ave., New York, N. Y.) 






CHANGES IN DOCKET 
Hearing in 27826, assigned for February 7, at Detroit, Mich., 
was cancelled and reassigned for March 8, at the Fort Shelby Hotel, 
Detroit, Mich., before Examiner Rice. 
Hearing in fourth section application 17614, assigned for Febru- 
ary 7, at Washington, D. C., was cancelled. 
Hearing in MC 75163, assigned for February 10, at San Francisco, 


Calif., was postponed to March 16, at the state commission, Los 
Angeles, Calif., before Jt. Bd. 75. 
Argument in 27879, 26650, 27752 and 27926, assigned for February 
8, at Washington, D. C., was postponed to a date to be fixed. 
Hearing in MC 89480, assigned for February 11, at New York, 
N. Y., was postponed to a date to be fixed. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 

nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Sales—Seller’s Expenses Incurred as Result of Breach of 
Contract by Buyer 


Washington.—Question: What protection is afforded the 
seller if it becomes necessary at the request of the buyer to 
cancel space which has been booked for transpacific or trans- 
atlantic steamship movement ? 

Would the carrier have the right to insist that buyer or 
seller pay for the dead freight space? 

Under c. i. f. terms of sale is either liable if the carrier 
attempts to collect for the unearned freight ? 

Is there a legal time limit in which space can be cancelled 
prior to the sailing date of the vessel? 

Answer: Where an owner has a contract to transport a 
cargo at an agreed price to a designated point, and the shipper 
fails to deliver the cargo, the owner’s measure of damages is 
the difference between the cost of transportation and the con- 
tract price. Boland vs. Northwestern Fuel Co., 34 Fed. 532; 
Stearns vs. Stollwerck Chocolate Co., 221 N. Y. S. 512. 

In accordance with the general rule of damages for breach 
of contract that reasonable expenses imposed on the injured 
party by reason of a breach of contract and as a natural con- 
sequence of such breach ordinarily form a recoverable element 
of damage, the recovery of items of expense properly incurred 
by the seller is permitted in actions for damages for the 
buyer’s nonacceptance of the goods; the charges made necessary 
in consequence of the buyer’s refusal to accept, for transporta- 
tion charges for shipment before rejection of the goods to the 
buyer, are recoverable. Orsenger vs. Consolidated Flour Mills 
Co., 284 Fed. 224 (Certiorari denied, 260 U. S. 746, mem. 43 
S. Ct. 248 mem.); Ellephorpe Air Brake Co. vs. Sire, 41 Fed. 
662 (aff. 137 U. S. 579, 11 S. Ct. 195; Black Beauty Coal Co. 
vs. Cohen, 165 N. E. 878 (Mass.). 

In the absence of a provision in the contract of sale cover- 
ing the matter, if the buyer, without justification, cancels an 
order for goods and the shipper is required to pay damages 
resulting from the breach of the contract of sale by the buyer 
the latter can be held liable, in our opinion, for such damages. 

If, however, the buyer is justified in cancelling his order 
for goods the seller must necessarily assume the damages 
resulting from the breach of the contract of transportation. 
The cancellation of space which has been reserved with a 
steamship company would be covered, if at all, by the rules 
and regulations of the individual steamship company. 


Parcel Post Charges 

California.—Question: Why is it that the domestic parcel 
post rates are the very same for both Zone 1 and Zone 2, 
while Zone 1 is a distance of 50 miles and Zone 2 for 50 to 
150 miles 

Why do they have the two different zones when the rate 
is the same? 

I have tried to find out the reason for this but have not 
been able to locate anyone with the right answer and so I am 
hoping that you may be able to clear up this matter for me. 

Answer: As we understand, originally there was a differ- 
ence in the charges for Zones 1 and 2, but effective Aug. 15, 
1913, the charges became the same for both Zones 1 and 2. 

We are not advised as to the precise reason for the change, 
although we believe that the change was made for the reason 
that Zone 1 covered a distance of only 50 miles, which in the 
case of large cities would cover little more than the territory 
covered by the local zone rate. 


Tariff Interpretation—Application of Ex Parte 123 Increase 


Minnesota.—Question: In the application of the 10% in- 
creases authorized under Ex Parte 123, March 28, 1938, a great 
many inaccuracies developed. 
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For example, using the W. T. L. Freight Tariffs, Series 230, 
231 and 232, Class E rate for Rate Basis No. 90, prior to March 
28, 1938, was 16 cents. The blanket supplement providing for 
the 10% increase raised this to 18 cents. About September 1st 
the carriers got around to issuing new class rate base scales, 
at which time Rate Basis No. 90 shows up with a 99-cent first 
class rate and figuring Class E at 17% cents of this first class 
rate the Class E rate became 17 cents. 

What was the legal Class E rate in the interim before 
the new class rate base scales were published? As to W. T. L. 
230-A, this went into effect in Supplement 63, effective Septem- 
ber 1, 1938. 

The difference of course is only 1 cent, but on a commodity 
moving in volume a difference of 1 cent means something over 
$3.00 per car. 

Answer: As Supplement 50, to Agent Kipp’s Tariff I. C. C. 
A-2592, W. T. L. Tariff 230-A, which supplement provides for 
the increases authorized under Ex Parte 123 effective Mar. 28, 
1938, by reference to Agent Kipp’s Tariff I. C. C. A-2871, re- 
mained in effect until the publication of Supplement 63, effec- 
tive Sept. 1, 1938, the applicable Class E rate for Rate Basis 
No. 90 was 18 cents. Regardless of a difference in the method 
of computing the increases as of March 28 and Sept. 1, the 
applicable tariff rate must be applied, which prior to Septem- 
ber 1, 1938, was 18 cents. 


Tariff Interpretation 


Georgia.—Question: We request your cooperation in in- 
terpreting the following for us: 

In Agent R. L. Weck’s MF I. C. C. No. 1 there is published 
an exception on cotton piece goods, in the original piece, in 
Item 147%-I. 

The movement in question is from Fayetteville, N. C., to 
Chicago, Illinois, in connection with Barnwell Brothers, Inc., 
thereby making Column 50-A applicable; however, Note D of 
Item 147%-I makes reference to Item 570-V, which provides 
a minimum of third class to apply from this point for the ac- 
count of this particular carrier. 

As Jackson’s MF I. C. C. No. 54 provides a fourth class 
rating on the commodity in question and class ratings are to 
apply against Circle 4, it is contended that the classification 
rating will apply as it will make cheaper in connection with 
Circle 4 than the exception rating in connection with Circle 5, 
due to the third class restriction. In other words, will the 
third class rate as shown in connection with Circle 4 of $1.39 
or the third class rate shown in connection with Circle 5, of 
$1.57, apply ? 

This has long been a subject for debate and any light that 
you can throw on the matter will be greatly appreciated. 


Answer: In Agent Weck’s Tariff MF I. C. C. No. 1, there 
are published two sets of class rates from Fayetteville, N. C., 
to Chicago, Ill., for account of the carrier named. One set of 
class rates applies in connection with ratings in the classifica- 
tion proper, that is, Agent Jackson’s Tariff MF I. C. F. No. 54, 
the other set applies in connection with the exceptions to the 
Southern Classification ratings as published in Agent Weck’s 
Tariff MF I. C. C. No. 1. In the absence of a provision in this 
tariff to the effect that the lower of rates made by using either 
the exception ratings or the classification ratings, the exception 
ratings, in our opinion, apply even though higher charges 
result, by reason of the minimum rate provision which is car- 
ried in Item 570-V, to which item reference is made in Item 
147%4-I, which latter item publishes the exception rating on 
cotton piece goods. 

It is a rule of tariff interpretation that exceptions to the 
classification take precedence over ratings in the classification 
proper and were it not for the reference in Item 147%-I to 
Item 570-V lower charges would result from the application 
of the exception rating. However, by reason of the reference 
to Item 570-V a minimum rate of third class is applicable for 
account of the carrier referred to. The fact that a minimum 
third class rating is provided resulting in a higher charge than 
under the classification proper rating does not vary the rule of 
tariff interpretation that an exception rating takes precedence 
over a classification proper rating, except where provided to 
the contrary. The third class rating in Item 570-V, by reason of 
the reference thereto in Item 147%-I, is an exception rating, 
in our opinion, and must be applied. 


Mileage on Private Cars—Equalization 


New York.—Question: Refer to your answer to the question 
appearing on page 106 of the January 14 issue of The Traffic 
World, captioned as above. 

If I am not misinterpreting the meaning of the last para- 
graph of your reply, would it not be financially impossible for 
privately owned cars to operate over such roads as the C. B. 
& O.? For example, suppose a private freight car left St. Paul 
with a load for Chicago via C. B. & Q. and said car had to be 
returned to point of origin on return empty movement over road 
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of loaded movement. It is evident that such move will mean a 
financial loss to the car owner, since mileage allowance received 
from the railroad for the use of the car is entirely inadequate 
to compensate for the cost of the empty haul as prescribed in 
Official Classification. 

Answer: Inasmuch as the carrier to which you refer does 
not participate in the provisions of Rule 7 of Agent Jones’ 
Mileage Tariff No. 7-K, I. C. C. No. 3022, the conclusions you 
have reached seem to be warranted. 

(Continued on page 342) 








Doings of the Traffic Clubs 





There was an attendance of 675 at the twelfth annual din- 
ner of the Traffic Club of Wilmington at the du Pont Hotel, 
February 1. The speaker was E. E. Norris, president of the 
Southern Railway. He said the solution of the railroad prob- 
lem was to be found in a thorough overhauling of public trans- 
portation policies to establish equality of treatment and oppor- 
tunity. The present inequality, he said, arose from a situation 
in which the railroads had to pay all their costs while their 
competitors were favored by a policy that permitted unloading 
much of their costs on the taxpayers. He was introduced by 
Lammot du Pont, president of du Pont Company. J. A. Kenny, 
president of the club, opened the meeting. He read a telegram 
from Governor Rivers, of Georgia, expressing regret at his 
inability to attend. Governor McMullen and Mayor Bacon 
made addresses of welcome. T. B. Curtis, of Atlanta, was mas- 
ter of ceremonies. 

At the meeting of the Traffic Club of the Lehigh Valley, 
February 20, a representative of the committee on public 
relations of the eastern railroads will talk on the railroad situa- 
tion. The annual dinner will be held in Allentown, March 20. 

At the dinner meeting of the York Traffic Club, February 
9, the scheduled speaker was M. A. Wilhelm, production and 
traffic manager of the Shmidt and Ault Paper Company. His 
subject was: Through the Ages with Paper. 

Off-line Freight Men’s Day was observed by the Trans- 
portation Club of St. Paul at its luncheon February 7. The 
speaker was Prof. John Ackerman of the University of Min- 
nesota. He talked about government training of air pilots. 





The fourth annual dinner and dance of the Traffic and 
Foreign Trade Club of Galveston will be held February 25 at 
Cafe Venice. There will be a floor show. 


The Traffic Club of Montreal has elected the following 
directors: J. J. Behan, president; E. D. Riley, past president; 
Phil Martin, vice-president; J. H. Plouffe, director of member- 
ship; W. G. McNiece, director of finance; J. H. Edwards, direc- 
tor of entertainment; H. W. Goodlet, director of publicity; 
A. E. Elliott, secretary-treasurer. There was a net increase of 
18 members in 1938. Speakers at the regular monthly meetings 
last year included R. J. Magor, I. I. Sylvester, M. A. Mahoney, 
and Rabbi H. J. Stern. At the meeting February 15, 1939, at 
Queen’s Hotel, the speaker will be D. M. Lim Yuen, “The 
Chinese Situation.” The annual dinner will be held March 9 
at Queen’s Hotel. T. H. McEvoy, assistant general manager, 
Dominion Iron and Steel Corporation, will be the speaker. 





At the annual meeting of the Junior Traffic Club of Port- 
land, Ore., March 1, the following will be inducted into office: 
President, Harold F. Keelen, Erie Railroad; Vice-President, 
Robert W. West, Great Northern; Treasurer, Robert D. Rennie, 
Chicago & North Western; Secretary, Stacy G. Smith, New 
York Central System; Chairman, Executive Committee, A. 
Robert Cunningham, Swift and Company. The meeting is to 
be a “for members only” affair. The club’s traffic school is 
in the last half of its second year, with 53 traffic neophytes 
attending. Classes are held every Tuesday from 7:45 to 9:15 
p. m., at Lincoln High School. 

The Transportation Club of Des Moines will hold its an- 
nual ladies’ night dinner dance at the Des Moines Golf and 
Country Club, Feb. 24. The Annual May Day golf outing will 
be held at the Hyperion Country Club May 15. 

Senator Mead, of New York, speaking before the annual 
meeting of the Washington (D. C.) Traffic Club, Feb. 2, urged 
solution of the railroad problem and in that connection pro- 
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posed reorganization of the Commission, overhauling of rail- 
road financial systems, and a campaign to attract more busi- 
ness, both passengers and freight, by means of lower rates 
and better facilities. 

The New Orleans Traffic Club will hold its spring fishing 
tournament from February 11 to July 5, according to an- 
nouncement by Ernest C. Marks, club secretary. First and 
second prizes will be awarded in each of ten classifications 
by variety of fish caught, of which four are in the fresh water 
and six in the salt water divisions. John Moulin, of the 
Southern Pacific Lines, is chairman to supervise the activity. 
All participants will draw for the consolation prize. Arrange- 
ments are being for the club’s Mardi Gras supper dance 
at the Southern Yacht Club February 18. 

The Junior Traffic Club of Minneapolis, February 6, elected, 
as president, Matt J. Flanagan, city freight agent, Omaha Rail- 
way; vice-president, Willis C. Steen, National Battery Company; 
secretary, George B. Shimek, Soo Line Railway. George J. 
Morley, Norfolk and Western Railway, was reelected treasurer. 
The following were elected to the board of directors: Roger A. 
Fischer, Frisco Lines; A. J. Schiller, Missouri Pacific Railway; 
H. N. Johnson, Checkerboard Elevator Company; Victor Scholz, 
Central Warehouse Lumber Company. 





Clarence H. Witt, the new president of the Traffic Club of 
Indianapolis, Indiana, is general agent, New York Central 
System. He was born in Muncie, In- 
diana, where he got his schooling and 
commercial business college education. 
He began his traffic work in the traffic 
department of the Muncie Auto Parts 
Company and later took employment 
in the traffic department of the Union 
Traction Company of Indiana, Indian- 
apolis. He began service with the Big 
Four Railroad at Muncie, serving in 
various positions in the local freight 
office, later being transferred to rate 
clerk and then chief clerk to the divi- 
sion freight agent, Indianapolis; later 
transferred to the freight claim depart- 
ment as a freight claim investigator, 
and then to the traffic department as 
traveling freight agent; then general 
agent for the Big Four at Terre Haute, 
Indiana. While at Terre Haute he was elected president of 
The Transportation Club of Terre Haute. The club will have 
a dinner meeting February 15. The speaker will be Homer 
Chaillaux, National Americanism Director of the American 
Legion. Entertainment will be provided by Jimmy Trimble, 
of Terre Haute, a magician and novelty entertainer. 








The Calumet District Transportation Association has been 
formed. A dinner meeting is held the third Wednesday of each 
month at Robey, Ind. J. Freeman is president and L. E. Gard- 
ner is secretary. 





The Traffic Club of St. Louis will hold its seventeenth 
annual Lincoln birthday dinner-dance and card party at the 
Hotel Jefferson, February 15, at 7 o’clock. There will be no 
speaker. 





The February meeting of the Women’s Traffic Club of 
Greater New York will be held February 14, in the Rose Room 
of the Aldine Club. The meeting will be dedicated to the New 
York World’s Fair. The speaker and guest of honor will be 
Edward Hungerford, general director of the World’s Fair Com- 
mittee of the Eastern Presidents’ Conference, whose subject 
will be, “Railroads on Parade—a Pageant of Transportation 
Upon the Steel Rails.” An unusual field trip has been an- 
nounced by Miss Nell Mahoney, chairman of the educational 
committee. Through the courtesy of R. H. Macy and Company, 
members will have the opportunity of visiting “behind the 
scenes” of this store Saturday, February 25. Three tours of 
an hour each, limited to twenty members on each tour, will 
be conducted from the personal shopping office on the fourth 
floor. 





At the annual election of the Milwaukee Traffic Club, held 
at the Milwaukee Athletic Club February 7, the following offi- 
cers were chosen: President, N. P. Waldoch, Pere Marquette 
Ry. Co.; first vice-president, Ervin Manske, Allis Chalmers 
Mfg. Co.; second vice-president, H. A. Wilson, Erie Railroad; 
third vice-president, G. C. Heiden, Shadboldt & Boyd Co.; sec- 
retary and treasurer, J. J. Firer, Globe-Union, Inc.; director, 
E. C. Crow, C. & N. W. Ry.; director, A. H. Zastrow, A. O. 
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Smith Corp. The club will have a Washington birthday din- 
ner at the Pfister Hotel February 18. 

The Ft. Wayne Transportatiton Club, through action of 
its board of directors, sent to Senator Minton and Congress- 
man Gillie a protest against the Amlie nomination to the In- 
terstate Commerce Commission. 

At the dinner meeting of the New Haven Traffic Club 
February 13 at the Hotel Garde, moving pictures taken at the 
time of the “big blow’’ September 1 will be shown by M. K. 
Dugan, of the Boston office of the N. Y. N. H. and H. Railroad. 

At a meeting of the directors of the Transportation Club 
of Buffalo recently John D. Curtis, Jr., manager of the Buffalo 
division of the National Carloading 
Corporation, was elected president of 
the club. He was elevated from the 
second vice-presidency and had served 
on the board of directors for last three 
years. Born at Sandusky, Ohio, Mr. 
Curtis attended the University of Mich- 
igan in 1923 and was graduated from 
the University of Notre Dame, with 
honors, in 1927. He has been with the 
National Carloading Corporation since 
it was organized and has served as 
traveling freight agent out of the De- 
troit station, as manager of the Roches- 
ter, N. Y., station, and is at present sta- 
tioned at Buffalo as manager. The club 
now has 650 members. Among the ac- 
tivities being planned are a Valentine 
dance at the Trap and Field Club Feb- 
ruary 16; St. Patrick’s Day Luncheon, 
March 17; Get Together Nite in April; four golf parties, and a 
cruise in June on the steamer South American. Other officers 
elected are as follows: F. C. Hickey, traffic manager, M. Moran 
Transport Lines, first vice-president; E. N. Pugh, traffic man- 
ager, Russell-Miller Milling Company, second vice-president; 
W. H. Anthony, general agent, Southwestern R. R., secretary 
and treasurer; G. Eighmy, Jr., assistant secretary. The com- 
mittee chairmen are as follows: I. C. Kersten, traffic manager, 
Lucidol Corporation, house and entertainment; O. D. Wheaton, 
traffic manager, Wildroot Co., Inc., membership; T. L. Francis, 
traffic manager, Eastern States Milling Company, welfare: J. M. 
Clark, president, Motor Age Transit Co., auditing. 





A. A. Klein, the new president of the Green Bay Traffic 
Club, was born May 4, 1898, in Pittsburgh, Pa. He was gradu- 
ated from St. Peters Parochial School 
in June, 1914, and took his first position 
as stenographer with George Sieb:ck, 
Smoky City ex-banker and real estate 
operator. In June, 1916, he entered the 
telegraph department, lines west, Penn- 
sylvania Railroad, and advanced to 
assistant timekeeper. In December, 
1919, he became associated with the 
Wayne Coal Company, Pittsburgh, in 
Dundee, Ohio, on the W. & L. E., as 
bill clerk-stenographer. In September, 
1921, he went to Chicago for Bob-Lo 
Coal Sales (Wayne Coal Company sub- 
sidiary). This office closed in June, 
1922, and he was recalled to Pittsburgh 
and became private stenographer to the 
president and treasurer. In 1923 he went to the Blue Ridge Coal 
and Dock Company, Cleveland, Ohio, as bookkeeper and recon- 
signing clerk. In August, 1924, he took employment in the coal 
department of the Cleveland-Cliffs Iron Company, Cleveland, 
and in December, 1924, was transferred to the Green Bay office, 
where he still is located. 





The speaker at the evening meeting of the Motor City 
Traffic Forum February 13 will be F. J. Armstrong, traffic 
manager of the U. S. Radiator Corporation. He will speak on 
the transportation situation and proposed legislation. 


At the luncheon meeting of the Traffic Club of Ft. Worth 
February 6 there was an address on Abraham Lincoln by 
Judge Marvin H. Brown. 


The fourteenth annual dinner of the Omaha Traffic Club 
will be held at the Paxton Hotel, February 16. There will be 
no speaker. The club has lost its president, due to the trans- 
fer to Chicago of George McElroy, general traffic manager of 
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the Ceco Steel Products Corporation. An election will be held 
this month. In addition to his other duties he has edited the 
club’s bulletin. 

Lincoln Day was observed by the Traffic Club of Minneap- 
olis at its luncheon February 9. The annual griddle cake din- 
ner will be held February 18. “Transportation Night” will 
be observed at The Arena March 10. 


The Traffic Club of Philadelphia will hold its annual elec- 
tion February 13. The annual meeting will be a luncheon at 
club headquarters in the Benjamin Franklin Hotel. 


The Metropolitan Traffic Association of New York ob- 
served motor carriers’ night February 9. Ted V. Rodgers was 
the speaker. Past presidents’ night will be observed February 


23. The annual dinner dance will be held the evening of Feb- 
ruary 11. 


The speaker at the “truckers’ night’ dinner of the Trans- 
portation Club of Springfield, Ill., February 8 was Walter Mul- 
lady, vice-president of the Central Motor Freight Association, 
Inc. His subject was “Highway Transportation—and Sub- 
sidies.”” The charge that highway transport existed on govern- 
ment subsidy was untrue, he said, but, even so, the railroads were 
subsidized in their early days by the land grants and were so 
now through easy loans to insolvent lines, and it was even 
proposed in some quarters that there be a frank and outright 
subsidy now for their relief. 





Governor Heil, of Wisconsin, will be the speaker at the 
dinner of the Rock River Valley Traffic Club February 15. 


Mark Coonerty, traveling freight and passenger agent of 
the Union Pacific Railroad, spoke on “Women in Transporta- 
tion” before the Bridgeport Women’s Traffic Club, Bridgeport, 
Conn., at its meeting February 7 at the Hotel Barnum. Moving 


pictures of Sun Valley and Yellowstone National Park were 
also shown. 





At the luncheon meeting of the Los Angeles Transporta- 
tion Club February 13, the educational committee will present 
as the speaker A. M. Green, of the freight claim division, 
A. A. R., who will talk about freight claim prevention. 


SOUTHERN PACIFIC RELOCATION 


Four contracts amounting to $223,340.41 for the purchase 
of rails and track material for the relocation of the Southern 
Pacific Railroad around Shasta Dam, Central Valley project, 
Calif., have been awarded by Secretary of the Inter‘or Ickes. 

The Tennessee Coal, Iron & Railroad Company of Denver, 
Colo., will furnish 31,060 tons of open-hearth, carbon rails on 
its bid of $162,702.08. 

Steel tie plates will be supplied by the Colorado Fuel & 
Iron Corporation of Denver, Colo., for the amount of $28,105.60, 
which also was awarded a contract for steel angle bars and 
compromise joints on its bids of $15,480.92. The Pettibone Mul- 
liken Corporation of Chicago submitted the successful bid of 
$17,051.80 for covered split switches. 

These materials will be required after April 1, 1939, and 
before December 31, 1939. The successful bids were the low- 
est, for their respective items, of all proposals received. 

The construction of Shasta Dam on the Kennett Division of 
the Central Valley Project requires the relocation of approxi- 
mately 37 miles of the Southern Pacific’s main line railroad 
north of Redding on a new 30-mile route around the future 
Shasta reservoir. 

Contracts have been awarded for half of the 30 miles of 
railroad grading. Twelve tunnels and 8 major bridges will be 
located on this new line. 


UNION PACIFIC EXPANSION PROGRAM 


A Union Pacific 1939 expansion program involving expendi- 
tures of more than $15,000,000 for box cars, steel rail and fit- 
tings, flat cars, the remodeling of passenger coaches, a 4,000- 
horsepower Diesel locomotive and the new two-unit steam 
electric locomotive is announced by W. M. Jeffers, president. 
Involved in this new car work will be employment for more 
than 800 additional men at the Omaha, Grand Island and Port- 
land shops and for the rail and ballast program employment 
of 5,000 additional men when the work starts in the spring 
and continues until fall. 

“There is this reservation,” said President Jeffers. ‘The 
rail and ballast program depends on the assumption that pres- 
ent business conditions will continue and that there will be no 
adverse legislation that will ham-string improvement.” 
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Docket of the Commission 


NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


February 13—Little Rock, Ark.—State Comm.—Examiner Denniston: 
MC 59022, Sub. 1—Lindley Truck Co., Springdale, Ark., certificate 
to extend operations. 
February 13—Litle Rock, Ark.—State Comm.—Jt. Bd. 247: 
MC 85165—Lindley Truck Co., Springdale, Ark., common or contract 
carrier application. 
February 13—Los Angeles, Calif.—State Com.—Examiner Disque: 
28097—-Mission Dry Corp. et al. vs. L. & M. et al. 


February 13—Montgomery, Ala.—State Comm.—Jt. Bd. 100: 
MC 74722, Sub. 4—Alabama Coaches Co., Inc., Montevallo, Ala., cer- 
tificate to extend operations. 


February 13—Washington, D. C.—Examiner Burns: 
95693—-H. Ervin, Washington, D. C., certificate. 
95694—J. Farrell, Washington, D. C., certificate. 
95695—A. T. Rowe, Washington, D. C., certificate. 
95696—C. I. Thompson, Washington, D. C., certificate. 
95697—M. R. Whitmore, Washington, D. C., certificate. 
95698—E. L. Martin, Arlington, Va., certificate. 
89847—E. F. Thrailkill, Alexandria, Va., certificate. 
February 14—Amarillo, Tex.—Capitol Hotel—Examiner Tyers: 
MC 90889—D. W. Fyffe Fruit & Vegetable Co., Floydada, Tex., cer- 
tificate or permit. 
MC 94052—J. J. Davis, Booker, Tex., certificate. 
MC 88591—V. W. Hayden, Borger, Tex., certificate. 


February 14—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 101: 
MC 12104—J. L. Moyers Tours Co., Atlanta. 
MC 89440—A. B. C. Truck Lines, Inc., Rome, Ga., certificate. 
February 14—Billings, Mont.—Northern Hotel—Jt. Bd. 123: 
McC 3866—F. R. Griffey, Laurel, Mont., permit. 


MC 50183, Sub. 2—Western Ranch Co., Ballantine, Mont., permit to 
extend operations. 


February 14—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 9: 
MC 70151, Subs. 1 and 2—United Trucking Service, Inc., Port Huron, 
Mich., certificate to extend operations. 
February 14—Kalispell, Mont.—Federal Bldg.—Examiner Higgins: 
MC-F 775—Consolidated Freight Lines, Inc., lease, Montana Trans- 
port, Inc. 


February 14—Lincoln, Neb.—U. S. Court—Jt. Bds. 44 and 19: 
MC 86655, Sub. 2—Howerter Transport Service, Cozad, Neb. 
MC 89614—H. C. Luman Chev. Co., Arnold, Neb., permit. 
MC 89633—D. O. Myers Transport Service, Petersburg, Neb., cer- 
tificate. 
MC 89652—Fairbury Taxi and Terminal, Fairbury, Neb., permit. 


February 14—Little Rock, Ark.—State Comm.—Examiner Denniston: 
MC 35126, Sub. 1—G. Hill, Cove, Ark., permit to extend operations. 


February 14—Little Rock, Ark.—State Comm.—Jt. Bd. 38: 
MC 14916—W. D. Gill, Little Rock, common carrier application. 


February 14—Nashville, Tenn.—U. S. Court—Jt. Bd. 25: © 
MC 89811—L. & N. R. R., Louisville, Ky., certificate. 


February 14—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 94815—Sharkies Trucking Service, Elizabeth, N. J., certificate. 
MC 77365, Sub. 2—Hamilton Storage Co., Paterson, N. J. 

MC 77365, Sub. 1—Hamilton Storage Co., Paterson, N. J. 


February 14—New York, N. Y.—Hotel New Yorker—Jt. Bd. 3: 

MC 29854, Sub. 1—Hudson Bus Transportation Co., Inc., Jersey City, 
N. J., certificate to extend operations. 

MC 94995—DiBari Transportation Co., Paterson, N. J., certificate. 

MC 3, Sub. 1—Garden State Lines, Inc., Passaic, N. J., certificate to 
extend operations. 

MC 95005—Hajduk Bus Co., Inc., Bayonne, N. J., certificate. 

MC 95010—Ace Bus Transportation Corp., Bayonne, N. J., certificate. 

MC 66582, Sub. 4—Orange & Black Bus Lines, Rutherford, N. J., 
certificate to extend operations. 


February 14—Salisbury, Md.—U. S. Post Office—Examiner Cunningham: 
MC 89577—G. E. Ejichholz, Clayton, Del., certificate. 

February 14—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 92508—West Coast Trucking Co., Oakland, Calif., certificate. 


February 14—Seattle, Wash.—Olympic Hotel—Jt. Bd. 237: 
MC 94111—Bryce Cartage & Storage, Vancouver, B. C., Can., cer- 
tificate or permit. 
MC 94111, Sub. 1—Bryce Cartage and Storage, Vancouver, B. C., Can., 
certificate to extend operations. 


February 14—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 89761—Moen-Leick Industries, Spokane, certificate. 
February 14—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 


MC 50871, Sub. 1—G. E. Monk, Dixon, Neb., certificate to extend 
operations. 


MC 89330—H. A. Wrage, Wood Lake, Neb., certificate. 
February 14—Washington, D. C.—Jt. Bd. 112: 
MC 93846—C. F. Davis, Wynne, Md., certificate or permit. 
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February 14—Sioux Falls, S. D.—U. S. Court—Examiner Kassel and 
Jt. Bd. 230: 
MC 27802, Sub. 1—A. Buboltz Transfer, Sioux Falls, S. D., certificate 
to extend operations. 
MC 95399—A. Bonthuis, Rock Valley, Ia., certificate. 


February 14—Washington, D. C.—Examiner Snider: 
1. & S. 4583—Citrus fruit, south Tampa, Fla., to eastern ports. 
February 15—Amarillo, Tex.—Capitol Hotel—Examiner Tyers and Jt. 
Bd. 77: 
MC 89527—A. D. Cotton, Pampa, Tex., certificate. 
MC 91129—W. H. Hembree, Amarillo, Tex., certificate or permit. 
MC 91246—Hyatt & Son, Pampa, Tex., certificate or permit. 
MC 95610—Clevenger Brothers, Pampa, Tex., certificate. 


February 15—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 157 and 101: 
MC 23620 and Subs. 1 and 2—Georgia Motor Express, Inc., Atlanta, 
common carrier application and extension of operations. 
MC 37301—Alabama-Georgia Freight Lines, Birmingham, Ala., 
tificate or permit. 
February 15—Baltimore, Md.—State Comm.—Jt. Bd. 120 and Examiner 
Cunningham: 
MC 92955—Eichman Film Service, Union Bridge, Md., certificate. 
MC 93998—Koch Transfer, Baltimore, certificate. 


February 15—Billings, Mont.—Northern Hotel—Examiner Olentine: 
MC 10438—Northwest Freight Lines, Billings, certificate or permit. 
February 15—Boston, Mass.—Hotel Manger—Examiner Fichthorn and 
Jt. Bd. 18: 
MC 56159—Highway Express Co., Boston, certificate. 
MC 90035—S. T. Allen Co., Hyde Park, Mass., certificate. 
MC 89973—A. E. Laforge, Warren, R. IL., -certificate. 


February 15—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 
MC 3419—Cleveland, Columbus and Cincinnati Highway, Inc., Cleve- 
land, O., common carrier application. 
February 15—Lincoln, Neb.—U. S. Court.—Jt. Bd. 220: 
MC 58905, Sub. 1—Woodrow Brothers, Paxton, Neb., permit to extend 
operations. 
MC 89632—Canada Transport, Bertrand, Neb., certificate. 


February 15—Little Rock, Ark.—State Comm.—Jt. Bd. 153: 


MC 1093—J. W. Shamburger & Sons, El Dorado, Ark., certificate or 
permit. 


February 15—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 18975—Nevin Midland Lines, New York City, N. Y. 
MC 74083—Sutherland Shipping, Inc., New York, N. Y. 
MC 44592—Middle Atlantic Transportation Co., Inc., New York, N. Y. 
February 15—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75 and Ex- 
aminer Palmer: 
MC 92407—Monaghan Transportation Co., San Francisco, certificate 
or permit. 
February 15—Seattle, Wash.—Olympic Hotel—Jt.Bd. 80 and Examiner 
Stephan: 
MC 59187—C. E. Saxton, Seattle, certificate or permit. 
MC 89693—Pacific Transport, Inc., Seattle, certificate. 


February 15—Sioux City, la.—Warrior Hotel—Jt. Bds. 185 and 138: 
MC 89211—R. Shurtlieff, Springview, Neb., certificate. 
MC 93071—A. D. Shreve, Dakota City, Neb., certificate. 
MC 93077—R. Evans, Hartington, Neb., certificate. 
MC 89363—H. Johnson, Sparks, Neb., certificate. 
MC 93136—Smith Produce Co., South Sioux City, Neb., certificate. 
February 15—Washington, D. C.—Jt. Bd. 68: 
MC 18318—J. W. Birkett, Fairfax, Va., certificate or permit. 
MC 28204—A. R. Stull, Gaithersburg, Md., certificate or permit. 
February 15—Washington, D. C.—Argument: 
28015—Southern Acid & Sulpher Co., Inc., vs. B. S. L. & W. et al. 
Railway labor act docket 7—C. N. S. & M. R. R. Co. 
Electric railway docket 2—Division 900 of Amalgamated Assn. of 
Street Electric Railway & Motor Coach Employes of America vs. 
CN. S. & M. 


February 16—Baltimore, Md.—State Comm.—Jt. Bds. 112 and 63: 
MC 12139—B. D. Greene, Baltimore, license. 
MC 91324—R. A. Jones, Charles Town, W. Va., certificate or permit. 


February 16—Boston, Mass.—Hotel Manger—Jt. Bds. 134 and 190: 
MC 82711, Sub. 1—F. Walentuk, Hopedale, Mass., permit to extend 
operations. 
MC 89764—National Oil Co., Boston, permit. 
February 16—Boston, Mass.—Hotel Manger—Jt. Bd. 22: 
MC 50978—G. D’Agata, Maynard, Mass. 
February 16—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 163: 
MC 89630—Pressey Transport, Sarnia, Ont., Can., certificate. 
February 16—Nashville, Tenn.—State Comm.—Examiner Bradford: 
MC C-97—Cotton goods to Cookeville and Nashville, Tenn. 
MC C-99—-Southern Motor Carriers Rate Conference vs. M. & K. Motor 
Express, lessee and operator of Manners Motor Express. 
February 16—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 88073—Dade Bros., Mineola, N. Y. 
February 16—Portland, Ore.—Multnomah Hotel—Examiner Higgins: 
MC-F 763—Pacific Motor Trucking Co., control, Pacific Truck Ex- 
press. 
February 16—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 78786, Sub. 28—Pacific Motor Trucking Co., San Francisco, cer- 
tificate to extend operations. 
February 16—Seattle, Wash.—Olympic Hotel—Examiner Stephan: 
MC 62012 and Sub. 1—McCann Truck Lines, Edmonds, Wash., certif- 
icate to extend operations. 
MC 6746—American Motor Freight Co., Seattle, certificate or permit. 
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Unloading 150 to 200 tons of steel per 8-hour shift with the International TracTracTor equipped with crane. This compares to 
40 tons unloaded by 8 men in the same time. This TracTracTor also conserves space in the yard, being able to pile steel to a 
height of 12 feet, whereas hand labor could only pile it 4 feet high. 


There are many sound and practical reasons 
back of the wide preference for International 
Industrial Power. When you buy International 
you buy low-cost maintenance, long life, and 
performance and economy that produce profit 
on the job... the result of the skilled engi- 
neering that goes into every detail of Inter- 
national Harvester quality products. There 
are TracTracTors (crawlers) and wheel trac- 
tors for gasoline and Diesel operation, and 11 
models of power units, ranging up to 110 max. 


h.p., for gasoline, Diesel, and gas operation, in 
the International line. Check into these trac- 
tors and engines and see for yourself how they 
fit into your operations. The nearby Inter- 
national industrial power dealer or Company- 
owned branch will demonstrate the efficiency 


and economy of International Power any time 


you say. 
INTERNATIONAL HARVESTER COMPANY 
(Incorporated) 
180 North Michigan Avenue Chicago, Illinois 


INTERNATIONAL Industrial Power 
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Personal Notes 





At the annual meeting of the Gulf Carloading Company, 
the Gulf Carloading Company, of Texas, and the New Orleans 
Distributing Company, held in New York, A. D. Boone was 
elected president; John M. Flynn, senior vice-president, J. L. 


Bass, executive vice-president; and I. I. Goldberg, office 
manager. 
George D. Buchanan, commercial agent, Dallas, Tex., 


Lykes Coastwise Line, Inc., has been appointed district freight 
agent at New York. : 

Johnson O. Couch has been appointed assistant to the 
vice-president in charge of traffic, Kansas City Southern, at 
Kansas City, Mo. 

R. W. Lanier has been appointed traveling freight agent 
of the Atlantic Coast Line at Miami, Fla. 

B. M. Croll has been appointed assistant freight traffic 
manager, Reading Company, at Reading Terminal, Philadel- 
phia. W. D. Corfield has retired from that position after 54 
years of service. 

P. W. Glenn has been appointed commercial agent, Norfolk 
and Western, at Durham, N. C. 

J. L. Carney, traveling coal freight agent, Western Mary- 
land, at Baltimore, has been transferred to the New York 
office. J. J. Hagerty is appointed commercial freight agent at 
Philadelphia, succeeding D. M. Getz, who died. C. E. Busey 
has been made commercial freight agent at Baltimore to suc- 
ceed T. J. Jordan, promoted. R. A. Dennis succeeds Mr. Busey 
as traveling freight agent at Cumberland. 


The Hall Freight Lines has transferred its sales and traf- 
fic department from Danville, Ill., to Chicago. E. K. Minear 
is general sales and traffic manager; A. Withner is commer- 
cial agent; Robert Watts is chief dispatcher. 

George M. Cummins, traffic commissioner of the Daven- 
port Chamber of Commerce, is giving a course in transporta- 
tion at St. Ambrose College. 

The Freight Container Bureau of the Association of Ameri- 
can Railroads announces the appointment of Burton Williams 


as an engineer to fill the vacancy caused by the death of Mr. 
T. E. Marks. 


Transfer of P. J. Crosby, New Orleans operating manager 
for the Mooremack Line, to the post of operating manager at 
Brownsville, Tex., is announced. William McCue, now with 
the line at Houston, will be transferred to New Orleans to 
assist Captain Rice in charge of operations. Mr. McCue was 


en from New Orleans to Houston about a year ago, 
e said. 


__A. B. Kelly, superintendent of the San Antonio-Palestine 
division of the Missouri Pacific Lines, will become assistant 
general manager with headquarters at Palestine, succeeding 
the late L. A. David. L. A. Gregory, assistant superintendent 
at DeQuincy, La., will replace Mr. Kelly as superintendent of 
the San Antonio-Palestine division. 


The Trafficmen’s Association of America held its first an- 
nual dinner January 31, at the Auditorium Hote] in Chicago. 
The announcement says that one hundred traffic representatives 
of rail, truck, and industrial concerns attended despite the 
inconvenience caused by the snow of the previous day. Presi- 
dent F. E. Foster and Vice-President J. V. Raymond gave 
talks, outlining the purposes and aims of the association. There 
was community singing and dancing, as well as other enter- 
tainment. President Foster, by direction of the board of direc- 
tors, sent to Senator Wheeler a protest against the Amlie ap- 
pointment to the Commission. 


_At a meeting of the directors of the Compania de Navi- 
gacion de Cuba in Havana, Juan Sabates was elected president 
to replace the late Ramon Suero. Jose Rivero, owner of the 
Diario de la Marina, was elected to the board. 

Appointment of Allan K. Hulme as vice-president in charge 
of sale, purchase, and chartering, is announced today by Gen- 
eral Steamship Corp., Ltd. He will be assisted by Capt. Harvey 
A. Jeans, who has been conducting the company’s chartering 
activities in the Pacific Northwest. He has been attached to the 
Seattle office and is being transferred to San Francisco. He 
will be assisted by Capt. Irwin C. Warner, recently appointed 
to the Chartering Department staff in San Francisco. To 
replace Capt. Jeans in the Pacific Northwest, Capt. H. R. 
Lester will be transferred to Seattle from San Francisco. He 
will be assisted by Stanley Lund. 

The Michigan Traffic Golf Association has set dates for 
its three tournaments in 1939 as follows: The Cascade Hills 
Country Club, Grand Rapids, Michigan, June 13; The Country 
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Club of Lansing, Lansing, Michigan, July 25; The Oakland 
Hills Country Club, Birmingham, Michigan, September 12. 

The College of Advanced Traffic conducted graduating 
exercises February 4 at the Hotel Sherman followed by a din- 
ner dance in the College Inn. The exercises were presided 
over by Robert J. McBride, vice-president of the college. 


Phi Alpha Gamma Upsilon, traffic fraternity of San Fran- 
cisco, was entertained at its monthly dinner meeting, February 
3, by moving pictures and a talk on the paper industry by 
R. T. Watson, advertising manager of Blake Moffitt and 
Towne. A snow trip and party at Pinecrest is scheduled for 
February 12. 

William C. Schmidt has been appointed commercial agent 
of the Louisiana and Arkansas Lines at Baton Rouge. M. J. 
Caldwell succeeds him as representative at Fort Worth. 

Parry L. Haines, former assistant traffic manager of the 
Austin-Western Road Machinery Company at Harvey, IIl., is 
now with the Pacific and Atlantic Shippers’ Association, Inc., 
Chicago, as traveling freight agent, assigned to Fox River 
Valley, Joliet, and Rockford territory. 


H. K. Pinkney has been made acting treasurer of the 
Peoria and Pekin Union, to replace E. T. Gibbons, who died. 

J. H. Skillen, assistant freight traffic manager, Chicago, 
Milwaukee, St. Paul and Pacific, at Chicago, died suddenly 
February 9 at Cleveland, Ohio, where he had gone to attend 
a traffic club dinner. 

George A. Leu has been appointed commercial agent of 
the New York, Ontario and Western at Chicago. 


Eee 
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February 16—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 89389—J. W. Pinnt, O'Neill, Neb., certificate. 
MC 93069—J. R. Pallas, Thurston, Neb., certificate. 


February 16—Washington, D. C.—Commissioner Lee: 

Ex Parte MC 4—In the matter of qualifications of employes and safety 
of operation and equipment of common and contract carriers by 
motor vehicle. 

February 16—Washington, D. C.—Examiner Snider: 

1. & S. 4581—Candy, Reading, Pa., to Baltimore, Md. 

* MC C-108—Candy and confectionery, Reading, Pa., to Baltimore, Md. 


February 17—Aberdeen, S. D.—Alonzo Ward Hotel—Jt. Bd. 230: 
MC 82815, Sub. 1—Engelhard Produce & Transportation Co., Bowdle, 
S. D., certificate to extend operations. 
February 17—Baltimore, Md.—State Comm.—Examiner Cunningham: 
MC 23485—Independent Freight Exchange, Baltimore, license. 
February 17—Boston, Mass.—Hotel Manger—Jt. Bds. 69 and 20: 
MC 46992—Eastland Motor Express, Roxbury, Mass., certificate. 
MC 89726—F. W. Edmands, Inc., Lynn, Mass., permit. 


February 17—Cleveland, O.—Hotel Hollenden—Jt. Bd. 27: 
MC 94654—C. S. Redmond, Masury, O., certificate. 
MC 95033—W. F. Kreitzburg, Warren O., permit. 
February 17—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 34276—General Transfer Co., Fresno, Calif., certificate or permit. 
MC 87529—Clovis Dray & Ice Co., Clovis, Calif., certificate or permit. 


February 17—Lansing, Mich.—State Comm.—Jt. Bds. 73 and 76: 
MC 307, Sub. 2—Ingham Brokerage, Inc., Lansing, Mich., permit to 
extend operations. 
MC 9189—Saugatuck Motor Express Co., Saugatuck, Mich., certificate 
or permit. 


February 17—Lincoln, Neb.—U. S. Court—Jt. Bds. 136 and 140: 
MC 89656—A. S. Schreiner, Hastings, Neb., permit. 
MC 95633—A. L. Boring, Dawson, Neb., certificate. 
February 17—Mayfield, Ky.—Federal Bldg.—Examiner Esch: 
* |, & S. 4573—Tobacco, Ky. and Tenn. to New Orleans and Mobile. 


February 17—Monroe, La.—U. S. Court—Jt. Bd. 218: 
MC 60271—Harper Truck Line, Inc., West Monroe, La., common or 
contract carrier application. 


February 17—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 89020—H. Chaffee, Maybrook, N. Y., permit. 
MC 89321—Jones and Searing, Inc., New Rochelle, N. Y., certificate. 


February 17—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 13362, Sub. 1—C. H. Boehlke, Portland, Ore., permit to extend 
operations. 
February 17—Sioux City, !a.—Warrior Hotel—Jt. Bd. 138: 
MC 93076—E. E. Edler, Waterbury, Neb., certificate. 
MC 93112—H. Jensen, Thurston, Neb., certificate. 
MC 93285—H. Leonard, Thurston, Neb., certificate. 


February 17—Washington, D. C.—Argument: 

Electric railway docket 3—C. & L. E. R. R. Co. 
February 17—Washington, D. C.—Examiner Burns: 

MC 94751—T. H. Amos, Washington, D. C., certificate. 


February 17—Washington, D. C.—Jt. Bd. 200: 
MC 1034, Sub. 1—Tidewater Express Lines, Inc., Baltimore, certif- 
icate to extend operations. 
February 18—Boston, Mass.—Hotel Manger—Jt. Bd. 187: 
MC 46013, Sub. 1—Stone’s Transportation, Bennington, Vt., certif- 
icate to extend operations. 
February 18—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC. 75376, Sub. 1—H. D. Miller, Porterville, Calif., certificate to ex- 
tend operations. 
MC 75376—H. D. Miller, Porterville, Calif., certificate or permit. 
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February 18—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 89293—Market Trucking Corp., New York, permit. 

February 18—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75; 
MC-F 760—R. Doudell, purchase, N. Yasunagi. 
MC-F 771—E. E. Dunne, purchase, C. F. Wilcox. 


February 18—San Francisco, Calif.—Empire Hotel—Jt. Bd. 151: 
MC-F 786—Oregon-Nevada-California Fast Freight, Inc., purchases, 
E. Gritsch et al. 


February 18—Sioux City, !a.—Warrior Hotel—Jt. Bd. 138: 
MC 89282—W. N. Primmer, Winnebago, Neb., certificate. 
MC 91735—H. Marquedtson, Sioux City, Ia., certificate or permit. 


February 20—Boston, Mass.—Hotel Manger—Examiner Fichthorn: 
MC 89748—W. M. Buchanan & Co., Boston, certificate. 
MC 89755—A. Marcoux, Coaticook, Que., Can., certificate. 
February 20—Chicago, IIl.—Hotel Sherman—Examiner Maidens: 
1. & S. M-577—Iron and steel articles, manufactured, Detroit to Ohio 
and Pa. 
1. & S. M-592—Iron and steel articles, Detroit to Salem and Toledo, O. 


February 20—Chicago, IIl.—Hotel Sherman—Examiner Kassel: 
MC 12117—J. F. Berna Transfer, Elgin, Ill., license. 
MC 89552—Calder’s Van Co., Chicago, certificate. 
MC 93695, Sub. 3—Dallas & Mavis Forwarding Co., South Bend, Ind., 
certificate to extend operations. 


February 20—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 
MC 81843, Sub. 1—Sprankle Trucking Co., Willoughby, O., permit to 
extend operations. 
MC 93639—G. Hines Truck Line, Wellington, O., certificate. 
February 20—Des Moines, la.—Kirkwood Hotel—Examiner Frizzell: 
MC 83076—Cline Transportation, Marshalltown, Ia., certificate or per- 
mit. 
February 20—Fresno, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 89081—H. M. Hanner, Legrand, Calif., certificate. 
February 20—Mason City, la.—Hanford Hotel—Jt. Bds. 182, 146 and 
147: 
MC 40715—Cadwell Transfer and Storage Co., Mason City, Ia., cer- 
tificate or permit. 
MC 88750—L. C. Knutsen, Swea City, Ia., certificate. 
MC 88837—A. Wallace, Buffalo Center, Ia., certificate. 


February 20—Memphis, Tenn.—Hotel Peabody—Examiner Esch: 

* 17000, Part 4—Rate structure investigation, petroleum and petro- 
leum products. 

* Fourth section application 17413—Gasoline and kerosene to Alabama. 


February 20—New York, N. Y.—Hotel New Yorker—Examiner Colvin: 
MC 46790—J. Dugan, New York, certificate or permit. 
MC 89267—J. & H. Fuel Transportation Co., Bayonne, N. J., certifi- 
cate. 
MC 44768—United Security Associated Warehouses, Inc., New York, 
ee & 
February 20—Oklahoma City, Okla.—State Comm.—Jt. Bd. 16: 
MC 30250, Sub. 1—Houston & North Texas Motor Freight Lines, Inc., 
Dallas, Tex., certificate to extend operations. 


February 20—Oklahoma City, Okla.—State Comm.—Jt. Bds. 88 and 15: 

* MC 20835—Dulaney & Estes, Davis, Okla., certificate or permit. 

* MC 30250—Houston & North Texas Motor Freight Lines, Inc., Dallas, 
Tex., certificate or permit. 


February 20—San Francisco, Calif.—Empire Hotel—Examiner Disque: 
Fourth section application 17623—Iron and steel wire rods to Pacific 
coast terminals. 


February 20—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
* MC-F 792—Valley Motor Line, Inc., purchase, G. W. Doster. 


February 20—San Francisco, Calif—Empire Hotel—Jt. Bd. 78: 
* MC-F 798—Valley Motor Lines, Inc., control, United Motor Transport 
Lines, Inc. 
February 20—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 93074—F. B. Stewart, Niobrara, Neb., certificate. 
MC 93445—F. W. Franzen, Wayne, Neb., certificate. 
February 20—Spokane, Wash.—U. S. Court—Jt. Bd. 169: 

MC 70441, Sub. 1—Sunrise Trail, Inc., Seattle, Wash., certificate to 
extend operations. 

February 20—Washington, D. C.—Examiner Snow: 

Ex Parte MC 3—In the matter of establishing reasonable require- 
ments to promote safety of operation of motor vehicles used in 
transporting property by private carriers. 

February 20—Washington, D. C.—Examiner Snider: 
28152—Tennessee Eastman Corp. vs. N. & W. et al. 
February 20—Washington, D. C.—Examiner Burns: 
* MC 95378—P. & G. Express Co., Washington, D. C. 
February 20—Washington, D. C.—Argument: 
MC 32495—R. O. Burbridge, common carrier application. 
1. & S. M-359—River Terminals Corp., classes and commodities over. 
February 21—Boston, Mass.—Hotel Manger—Examiner Fichthorn: 
MC 93287—Larry Furniture Moving Service, New Bedford, Mass. 


February 21—Chicago, IIl.—Sherman Hotel—Examiner Kassel: 
1. & S. M-548—Burnt sugar coloring—from Chicago over Keeshin 
Motor. 
February 21—Chicago, II!.—Hotel Sherman—Examiner Maidens: 


MC 86206—Interstate Furniture Movers, Chicago, certificate. 


February 21—Cleveland, O.—Hotel Hollenden—Examiner Borroughs: 
MC 93387—L. Ensinger, Cleveland, certificate or permit. 
MC 93424—S. Kabbage, Brecksville, O., certificate or permit. 
V.c 93455—J. J. Adams, Cleveland, certificate or permit. 
MC 33634—L. G. Sanderson, Cleveland, certificate or permit. 
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QUESTIONS AND ANSWERS 


(Continued from page 336) 
Tariff Interpretation 


Texas-Arkansas.—Question: You will find copy of under- 
charge freight bill covering onion sets moving from South 
Holland, Ill., to Texarkana, Ark., under date of January 29, 1938. 


Please see Item No. 1950, Agent Peel’s No. 58-T, I. C. C. 
No. 2831, which carries a rate of 65 cents per 100 pounds, also 
see Item No. 130-C, Supplement No. 37, same issue, Alternate 
Application of Class Rates in Other Tariffs, and kindly advise 
your interpretation of the rate to apply. 


Answer: Item 130-C of Supplement No. 37 to Agent J. R. 
Peel’s I. C. C. No. 2831, Tariff 58-T, Alternative Application of 
Class Rates in Other Tariffs, provides that: 


(1) If the charges accruing under the class rates or under an ag- 
gregate of intermediate rule published in the tariffs referred to in (A) 
from and to the same points, via the same routes, are lower than the 
charges accruing under the commodity rate published in this tariff, the 
lower charges resulting from such class rates or the application of the 
rule, will apply. (2) If the charges accruing under the class rates or 
under an aggregate of intermediate rule published in the tariffs referred 
to in (B) from and to the same points, via the same routes, are lower 
than the charges accruing under the commodity rates published in this 
tariff (which specifically refer to this item), the lower charges resulting 
from such class rate or the application of the rule, will apply. 


Our interpretation of this item is that if the class rate or 
the aggregate of intermediates published in the following tariffs, 
i. e., Agent Peel’s I. C. C. Nos. 2719, 2606 and 2881, Tariff Nos. 
151-B, 153-A and 251, respectively (listed under (A)), from 
and to the same points via the same routes, is lower than the 
commodity rate of 65 cents per 100 lbs. on onion sets moving 
from South Holland, Ill., to Texarkana, Ark., as published in 
Item 1950 of Agent Peel’s I. C. C. 2831, Tariff 58-T, then such 
class or aggregate of intermediates would apply. 


In connection with the application of the second paragraph 
of this item, if the commodity rate published in Agent Peel’s 
I. C. C. 2831, Tariff 58-T, specifically refers to this item, i. e., 
130-C, then this commodity rate alternates with the class rates 
or the aggregate of intermediate rule published in the tariffs 
listed under ‘“(B),” namely, Agent Peel’s I. C. C. Nos. 2794 
(joint with Agent Jones’ 2895), 2474, 2882 (joint with Agent 
Jones’ 2967) and 2883, Tariffs Nos. 152-D, 154-C, 252 and 254, 
respectively. Should a lower rate accrue under these tariffs 
and apply via the same route as the commodity rate on onion 
sets per Item 1950, then such lower rate would be applicable. 


In other words, you will note that the only difference in the 
wording of paragraph “(1)” and paragraph “(2),”’ other than the 
reference to “A” instead of “B,” is that the latter contains the 
words “which specifically refer to this item.’”’ This, in our minds, 
is the only difference between the two paragraphs and is so 
worded to make a distinction between which tariffs the com- 
modity rate is to alternate. 


Tariff Interpretation—Commodity Rate vs. Classification 
Exception Rating 


Ohio.— Question: We would appreciate very much your 
interpretation of the application of Rule 26 of National Motor 
Freight Classification No. 3, MF-ICC No. 5, in the following 
situation: Items Nos. 515, 520, 525, 530 and 535 ef Central and 
Southern Motor Freight Tariff Association Commodity Tariff 
No. 2-A, MF-ICC No. 43, publish both LTL and volume mini- 
mum weight of 10,000 pounds commodity rates on automobile 
parts as described in these items. 


Item No. 150 of this tariff is the alternate application of 
weights and rates rule, which reads: 


In no case shall the charge for any shipment be greater than the 
charge for a greater quantity of a like kind of freight at the rate and 
weight applicable for such greater quantity of freight. 

Item No. 25 of Central and Southern Motor Freight Tariff 
Association North-South Tariff No. 1, Agent R. L. Weck’s MF- 
ICC No. 1, publishes exceptions ratings with a minimum weight 
of 20,000 pounds on automobile parts. 

The question is if, under Rule 26 of the Classification and 
the provisions of the Commission’s Tariff Circular MF No. 2, 
that the establishment of a commodity rate removes the appli- 
cation of a class rate, the commodity rate on a volume mini- 
mum weight of 10,000 pounds in Tariff 2-A will remove the 
application of the exceptions rating of Class 45 on shipments 
of 20,000 pounds or greater. 

Answer: A classification exception rating removes the 
application of a classification proper rating (McDonald Con- 
struction Co. vs. Atlantic C. L. R. Co., 160 I. C. C. 1; Abendroth 
Bros. vs. Boston & A. R., 161 I. C. C. 730, and Hughey Bros. vs. 
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Geo. Sealy, Pres. 


STEAMSHIP SERVICE TO PRINCIPAL WORLD PORTS 
GALVESTON WHARF COMPANY 


Established 1854 


F. W. Parker, V. P. & G. M. 
(Kansas City Office, 434 Board of Trade Bldg.) 
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, Yazoo & M. V. R. R. Co., 200 I. C. C. 709). A commodity rate, 

in the absence of a tariff provision for the alternative applica- 
| tion of a rate made by using a class rating or classification rat- 
ing where lower than the commodity rate, the commodity rate 
| removes the application of a classification or classification ex- 
| ception rating. Goodman Manufacturing Co. vs. Pittsburgh, 
| C.C. & St. L. Ry. Co., 21 I. C. C. 95; Elaborated Ready Roofing 
| Co. vs. Chicago & Eastern Illinois Ry. Co., 109 I. C. C. 401. 


While the above rulings relate to shipments by rail, the 
same principles should govern with respect to shipments moving 
| by motor carrier. 
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reach the Municipal Terminal 
without any switching charges. 
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Case Data — Statistical Analyses — Assistance to 
Counsel in Transportation Matters Commerce 
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Newport News, Savannah, Jacksonville, Cristobal 
and 
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tions, and shipping procedure to every country and - 0 RT et 0 U STO N 
political subdivision in the world. 1800 pages of exact 

information on export shipping. A standard service 
which has been saving export traffic men, time, 


trouble and mistakes for 35 years. COMPLETELY EQUIPPED TO 
MEET EVERY SHIPPING NEED 


Descriptive circular mailed on request 
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Kreedom from moving bother 
MAGNIFIED OVER 500 TIMES 


a In theclassified section 

I\< of the local telephone 

-7 aa book lies the solution 

inte —< to the worries of the 

A 2 trafic manager who 

ail must transfer em- 

ployes. There, under the famed Allied Van Lines 

symbol, he will find listed the local Agent- 

Member (or Agent-Members) who will take over 

the whole bothersome job of moving. More 

than 500 local Agent-Members of Allied Van 

Lines are to be thus found and consulted through 
the telephone books of the nation. 


Each of these Agent-Members is an expert in 
the packing, moving, shipping, and storing of 
furniture. He commands the services of the 
world’s largest and finest highway fleet devoted 
exclusively to long-distance moving. He has 
the facilities of a nation-wide network of 
modern warehouses. And behind every shipment 


entrusted to him stands the undivided, cor- 
porate responsibility of Allied Van Lines, Inc. 


Turn the whole bothersome business of employe- 
transfer over to the local Agent-Member, his 
skillful crews, and the corporate competence of 
Allied Van Lines. Allied Van Lines operates 
under the Federal Motor Carrier Act of 1935... 
is regulated by the Interstate Commerce Com- 
mission. ..is a member of the Household Goods 
Carriers’ Bureau and a participant in its tariff 
publications. 


Allied Van Lines carries cargo insurance as re- 
quired by law, and offers real, all-risk transit 
insurance at the lowest rate obtainable. 


Seek the employe-transfer counsel of the local 
Agent-Member of Allied Van Lines. He will 
impartially recommend the method of trans- 
portation best suited to your needs — whether 
it be by van, rail, or water. 


ALLIED VAN LINES, INC. 


THE WORLD’S LARGEST 


LONG-DISTANCE MOVERS 


AGENT-MEMBERS IN ALL PRINCIPAL CITIES - HEADQUARTERS IN CHICAGO AT 1018 SOUTH WABASH AVE. 
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@ Here is a service completely equipped to handle all details of © Firesafe buildings 
warehousing your merchandise and transferring it speedily to 


: : ‘ Private switchtrack 
any trucking or railway point on the West Coast. 


Spacious cool rooms 
Such a service is like establishing a branch of your own business 
where fast deliveries and complete stocks are essential to sales 
control. At a distance where your own supervision or attention Display rooms and offices 
to details is inconvenient or impossible, Overland West Coast Vacufume insect control plant 
service may prove invaluable to your merchandising plans. 


22 truck doors 


Convenient to business district 
Our financial responsibility warrants your utmost confidence, no 
matter how valuable your stocks may be. Claims receive prompt : ; 
and reliable attention. Quotations on any phase of warehousing Handy for rail and truck delivery 
and handling your merchandise gladly given. Responsible management 


OVERLAND 


TERMINAL WAREHOUSE COQ. 
1807 EAST OLYMPIC BOULEVARD LOS ANGELES © s&8vep By THE UNION Paciric R. R. 


Lowest insurance rates 
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